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INTRODUCTION

V Oil discoveries

V Vision 2030, HPP2, NDP5 all

point to the importance of

energy in Namibia

V Discovery of hydrogen

V Review main legislation framework

V Assess process of EPL allocation

V Review investment climate and policies

V Review status of energy sector & its accessibility

V Offer policy options ïleveraging discovery of new resources for economy



REGULATORY FRAMEWORK ðOIL & GAS 

The Petroleum (Exploration and Production) Act 1991 (Act 2 of 1991)

The Petroleum (Taxation) Act 1991 (Act 3 of 1991)

The Water Act 54 of 1956. 

The Atmospheric Pollution Prevention Ordinance 11 of 1976. 
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Article 100 of the Constitution of the Republic of Namibia 1990

Regulatory Framework ðElectricity 

National Energy Policy of 2017 (NEP) )

National Renewable Energy Policy (NREP) of 2017 
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Petroleum income tax:

Å Levied at 35% of taxable income &

Å Additional profits tax levied on the after -tax net cash flows  

Royalties are also charged & 

Å Is payable quarterly on or before the last day of each month

Å The rate at which royalties are charged depends on the licensing 

round

V 1st and 2nd 12.5 % of the market value of the license, 4 th and 5th ð5%

Other tax laws that apply to the oil and gas industry

Å The Income Tax Act 24 of 1981

Å The Value Added Tax Act 10 of 2000 

Å The Stamp Duties Act 15 of 1993 

Fiscal Regime For Petroleum Exploration & Production Activities



ALLOCATION OF EPLs
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Application process

ÅLicenses for exploration of petroleum 

are granted by way of application.

ÅApplication are done under the Open 

Licensing System. 

ÅInterested Cos can apply any time for 

available unlicensed areas 

ÅSection 13 of the Petroleum Act 

requires  the Minister to enter into a 

Petroleum Agreement with applicant 

for exploration license before license 

is granted. A Model Petroleum 

Agreement is in place.

Relatively new

ÅNo laws governing the creation of 

green hydrogen

ÅLegal framework in the works

Global decarbonisation efforts

ÅTransforming the global energy 

industry by reducing its emissions 

Oil and Gas industry Green hydrogen industry

NAMCOR is the national oil company

Å Works with MME (Regulator of industry) to promote 

the countryôs acreage

Å Serves as Advisor on national petroleum policy

Å In terms of Government participation, no applicant is 

compelled to offer NAMCOR a share in a license

Local incorporation not a requirement

ÅThere is no statutory requirement for a 

company to incorporated in Namibia  - only 

lodging of documents with registral of 

companies required ïCurrently a challenge -

& being addressed.

ÅThe holder of an exploration license who 

makes a commercial discovery is entitled to 

apply for a production license & is 

entitled to granting a license if 

requirements of the Act are complied with. 




