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. DATE: 22 MAY 1995 -

SUBJECT: CLASSIFICATION OF OUTSTANDING CREDIT TO THE

PRIVATE SECTOR BY INDUSTRY

L. In December 1991, see circular 4/91 this office seht out a number of new retumé
ona test ba.s1s, to be su'onutted by the commercial banks. One of the forms issued
was DMB 900, Institutional and Matunty Breakdown of L1ab1hues and Assets.

L. Credit to the private sector coﬁsiitute a sizeable po&ion of the commercial bérdcs’
assets, Credit to the private sactor in the DMB éOO' is reported under Item number
14(h) on the Assets side: Claims on the Private sector is subdivided into four

" sections:

1) Loans and advances
~ 2) Leasing
3 Instalment Credit
4) Other




-

5.
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From the zbove, the Bank of Namibia get mfonnanon on the total amount of credit

going to the private sector “The prwate sector, however, is huge and mult:farzous

-~ -Ih order to effecavely analyze the efficacy of bank credit to the private sector in

promoting prc-ducuon it is meortant to know the pmportionate distribution of credit

according to the productlve sectors of the economy The Bank of Namibia can then _

-also evaluate the use of that credit by lmkmg the slze of the credit extended to the

- gector vis-a-vis that sector’s contnbunon to GDP and other indicators.. For this rca.son T

itis unportant to gatheL mformatzon on the scctoral distribution of credit. In addltion
it is very imponant to analyse crcdlt chsr.nbunon by : sectars to assess risk concentration
for individuat banks as well as for the banking industry as a whole,

In ordec to achieve t}us a supplement form to DMB 900 is thus requested to be
completed, initially on a quarterly basis as per end of March, June, September and

December, The banks shouid completc the attached supplement form for the first time
as per 30 Tune 1995 ' s '

The industrial classification of loans and advances is based on the purpose for which .

the loan was granted. Loans grantcd to 2 borrower carrying on a rmxed business
should be classified accordmg to the main actwmes m which the borrower is engaged,

except where separate accounts are maintained which allow simple classification -

accordmg to the purpose. If several items are mtegrat#d in a single unit, and no
separate accounts are mamtamed the loan should be classified according to the final
product, Any type of loans, or advances gwen to & borrower for the purpose other
than the main type of busmess, should be fnva:qed 25 given for the purpose of the

.main business, i.e, loan given to & transport’ company, and the company used to

. construct a bus terminal, should be classified as given to the transp;brt industry.

For the purposes of proper racordmg of the data the followmg definitions are
prov1ded Please note that th:a hst of sectors prowded below is meant to correspond
closely with the sectoral breakdo‘m in the national accounts, Total credit here should
be equal to the sum of claims on the pnvate sector item 14(h) form DMB 900
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Agriculture, hunt[ng and forestry

Record lending towards forestry, hunting, crops and liv estock farming up to
the point where the product is ready for proce<smg under this heading. The
processing of agricultural products on farms is covered in this group xf it is not
feasible to report separately on the producnon of agncultural products e.g.,
milk grapes, rubber, and the processing of thcse commodities.

Fishing

Report Iendmg to busmesses involved in fi shmg Canned ﬁsh fish meal and
fish oil shall be repo'ted under sub-title f] sh processing,

Mining and quarryi'ng

Report lending to business activities in mmmg and qﬁanying, and other
activities like stone crashing, marble, etc,

Manufacturing

Report Iendmg to busmess engaged in processmg and manufacturing
commumodities except camwd fish,

. Building and construction

Loans to business engaged in the constmction of commercial and industrial
buildings. Loans for construction of dwellmgs are regarded as commercial
only if they will be used for renting pu:poses and where loan granted for a
dwelling that is to be used by the borrower persona]ly, is classified as privaie,
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F. Commercia] and services sector

Includz lending 1o businesses engaged In tha distribution, i.e, wholesalers,
_ rctailers_ plus tourism (hotels, camps etc.). Report all lending to businesses
. ®ngagedinthe operation of transport or any other means of communications,

G Tndividual ang other’

Record lending to iz{dividuals and ofga:ﬁsétions engaged in community, segial
setvices e.g. Church organisatioﬁs', youth club ete,

8, . _.Ackﬁowlgdgement of receipt

Two additional capies of ‘this circular are encib_sed for the use of your banks -

independent auditors, The attached aclmov}ledgément of receipt, duly completed and
co-signed by the said auditors, should be retumed to this Office at your earliest

. convenience, _ o :
B Wale . o Sé :g;ammendu .
REGISTRAR OF BANKS AND " SENIOR FINANCIAL ANALYST

'BU]JL!DING SOCIETIES



