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1.

1.1

1.2

1.3

Purpose

The purpose of this document is to provide prospective and existing payment instrument
issuers, authorised dealers (AD) and authorised dealers with limited authority (ADLAs) with
guidance in respect of the application process for the SADC cross-border low value credit
transfer cleared on an immediate basis (TCIB) scheme for Namibian participants.

Additionally, this document provides the relevant procedures that applicants must comply with
before full authorisation to participate in the TCIB scheme can be granted by the Bank of
Namibia (the Bank).

Prospective applicants are encouraged to familiarise themselves with the criteria set out in this
document.

2. Background

2.1

22

23

The SADC region launched a cross-border, low-value Transactions Cleared on an Immediate
Basis (TCIB) payment scheme. The project is led by the SADC Bankers® Association (SADC
BA) under the SADC Finance and Investment Protocol (FIP), the legal basis for regional
cooperation and harmonisation in the areas of finance, investment and macroeconomic policy.

There are various use cases for the TCIB scheme. It can be used for Government-to-Business
(G2B), Business-to-Business (B2B), Person-to-Business (P2B) or Business-to-Person (B2P)
as well as Person-to-Person (P2P) transfers.

The participation model in the TCIB, as may be proposed by the applicant, must undergo
review and if satisfactory, approval by the Bank.

3. Application Conditions

3.1

Applications to access and participate in the TCIB scheme is solely for applicants that have
undergone the licensing / authorisation process with the Bank and that been issued with:

3.1.1 an AD (Authorized Dealer) or ADLA (Authorized Dealer with Limited Authority)
license as per the Currency and Exchanges Act, 1933 (Act No. 9 of 1933) and Exchange
Control Regulations, 1961; and / or

3.1.2 an authorisation to issue a payment instrument as per the Payments Management Act,
(Act No. 18 of 2003), as amended.

3.1.3 Given the nature of the scheme, applicants must adhere to regulatory requirements
concerning the Exchange Control, Payment and Settlement Systems and the Financial
Intelligence Centre (FIC). As such, existing ADs / ADLAs shall undergo an assessment
by the Payment and Settlement Systems Department, and payment instrument issuers
shall undergo an assessment by the Exchange Control and Legal Services Department
of the Bank of Namibia.

3.1.4 All applicants, new and existing, must be accountable to the FIC.




4. Application Steps

4.1 The following steps are to guide prospective applicants seeking authorisation for participation
in the TCIB scheme.

Steps Action Description

1.1 As a scheme that falls under the SADC PSOC (Payment
System Oversight Committee) and to ensure efficiency in
the application process, all prospective applicants who
intend on participating in the TCIB scheme must
formally notify the Bank and submit a letter of intent to
access and participate in the scheme to the Director of the
Payment and Settlement Systems Department (PSSD).

1 Notification to the Bank

2.1 Once the Bank has been notified of the intent to access
and participate in the TCIB Scheme, where applicable,
the Bank will arrange for a meeting between the applicant
and the relevant departments to understand the
applicant’s business and operating model, in light of the

2 Introduction Meeting TCIB Scheme.

2.2 Thereafter, the applicant will be expected to make a full
submission guided by the criteria as listed under the
Bank’s regulatory checklist (Appendix 1 and 2 hereto).

3.1 Following the full submission by the applicant referred
to under step 2, the relevant department will conduct an
assessment on the application against the relevant laws,
regulations and this checklist.

: APPHCIEn ARSesSHEnt 3.2 The relevant department(s) shall respond with the
assessment outcome to the applicant after four (4) weeks
from date of receiving the application, provided that all
application documents have been submitted to the Bank.

4.1 Following the introductory meeting (if applicable) and
the satisfactory assessment of the application, the Bank
will issue a provisional authorisation letter to the
applicant to commence with the preliminary
engagements with the SADC Banking Association

(1) Letter of (SADC BA), to obtain guidance on the mandatory

technical requirements and to conduct the necessary

testing herein.

Provisional
4 Authorisation; and

(2) Engagements-with 4.2 Following the issuance of the provisional authorisation

SADC BA letter, SADC BA will provide the relevant guidance to
the applicant.

4.3 The applicant shall submit the necessary information and
documentation as listed under Appendix 2.

5.1 Once the applicant has met all the regulatory criteria,
inclusive of any conditions, technical standard etc. as set

£ &y

5 Letter of Full Authorisation




Steps Action

Description
out in Appendix 2, the applicant will be granted full
authorisation to participate in the TCIB scheme by the
Bank. This approval will be in the form of an official
letter to the said applicant.

5.2 Applicants must submit the complete SADC BA
checklist prior to receiving full authorisation from the
Bank.

5.3 Additional conditions may accompany the full/final
authorisation granted by the Bank.

5.4 An applicant is not permitted to access and participate in
the TCIB until full/final authorisation is granted herein.

5. Contact Information

5.1 For further clarity pertaining to the information provided in this document kindly forward all

queries to the following address:

The Director

Payment and Settlement Systems Department

Bank of Namibia

No. 71 Robert Mugabe Avenue
Windhoek

Tel: + 264 (61) 283 5352

Fax: + 264 (61) 283 5931

6. Signature

Leonie l,‘ eeza Dunn
Director: Financial Intelligence Centre
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