Bank of Namibia\\

NAMIBIAN BANKING INDUSTRY
COMPUTATION OF CAPITAL BASE (RWCR 1) BASEL Il
QUARTERLY FIGURES FOR THE YEAR 2019 (N$ '000)

(All amounts to be rounded off to the nearest N$'000)
CONSTITUENTS OF CAPITAL s
Line no.
31-Mar 30-Jun 30-Sep 31-Dec
COMMON EQUITY TIER 1 CAPITAL (CET1)
Ordinary shares (Paid-Up Equity Capital) issued by banks 1 23,861 23,861 23,861 23,861
Share premium resulting from the issue of Ordinary shares included included in CET 1 2 2,262,553 2,262,553 2,262,553 2,462,553
[Retained earnings after dequcting any interim audited 10ss or final dividend Which have been
declared by the board of the bank on any class of shares 3 10,904,705 10,591,528 10,956,554 11,279,103
[Accumulated other comprenensive INncome and other disclosed reserves , excluding revaruation
of surplus on land and building assets 4 13,758 10,196 11,457 10,325
Current year's interim profits that satisfy all conditions set out in paragraph 10.1 (e) of BID-5A 5 422,180 664,495 0 0
[Ordinary shares 1ssued by consolidated subsidiaries of the bank and Neld by the third_parties that|
meet the criteria for inclusion in the CET 1 Capital 6| 0 0
[Regulatory adjustments applied 1n the calculation of CET T Capital due to capital shortiall on ATT
and Tier 2 capital 7 0 0 0
8 13,627,057 13,552,633 13,254,425 13,775,842
Deduct: Goodwill and other intangibles (except mortgage servicing rights) 9 242,561 242,507 310,204 334,027
Deduct: Deferred tax assets 10 42,131 42,390 86,435 89,989
Deduct: Cash flow hedge reserves 11 0 0
. TN equy
capital resulting from securitization transaction, such as that associated with expected future
margin income resulting in a gain on sale) 12 0 0
[Deduct: Cumulative gains and 10sses due to change 1 Own Credit rsk on fair valued fiancial
liabilities 13 0 0
Deduct: Defined benefit pension fund assets and liabilities 14 22,398 22,216 45,650 47,559
Deduct: Investment in own shares(Treasury stock) 15 0 0
Deduct: Reciprocal cross holdings in the capital of banking, financial and insurance entities 16| 0 0
[Deauct: NVestment 1 the capitar or banking, rnancrar and Msurance entes that are outsiae e
scope of regulatory consolidation and where the bank does not own 20% or more of the issued
common share capital of the entity 17 0 0
[Deduct: Significant Investment 1n the capital of banking, financial and surance that are outside
the scope of regulatory consolidation 18 0 0
Deduct: Threshold deductions 19 0 0
307,090 307,113 442,289 471,575
13,319,967 13,245,520 12,812,136 13,304,267
nstrument issued by
(and are not included in Common Equity Tier 1 Capital) 22 0 0 0 0
Share premium resulting from the issue of instruments included in Additional Tier 1 Capital 23 0 0 0 0
meets the criteria for inclusion in Additional Tier 1 Capital and are not included in Common
Equity Tier 1 Capital 24 0 0 0 0
Regulatory adjustments applied in the calculation of Additional Tier 1 Capital 25 0 0 0 0
26 E E
Regulatory adjustments/Deduction 0 0 0
Deduct: Investment in own shares not meeting the criteria for CET1 capital 27 0 0 0 0
4 n are out S1ae e
scope of regulatory consolidation and where the bank does not own 20% or more of issued
common capital of the entity (that does not meet criteria CET 1 capital) 28 0 0 0 0
Deduct 50% of securitization exposure where the applicable risk weight has not been applied 29 0 0 0 0
Sub total of Regulatory adjustments/Deduction Line item 27 to 29) 30 0 0
NET Total Additional Tier 1 Capital (Line item 26 Less line item 30) 31 0 0
TOTAL ELIGIBLE TIER 1 CAPITAL (the sum of item 21 and item 31) 32 13,319,967 13,245,520 12,812,136 13,304,267
TIER 2 CAPITAL INSTRUMENTS
nstruments Issued Dy the bank that meet the criteria for mclusion m Tier 2 Capital and (are not
included in Tier 1 capital) 33 869,369 837,682 811,370 761,600
Share premium (Stock surplus) resulting from the issue of instruments included in Tier 2 capital 34 0 0
[TRsTrument 1ssued Dy consolidated subsidiaries of the bank and held by the third parties that
meets the criteria for inclusion in tier 2 capital and are not included in tier 1 capital 35 0 0
Certain loan loss provisions as specified in Section 10 of BID-5A 36 987,178 1,008,451 1,015,578 989,240
[Onaudited mterim profits (will be phased out over a period of Tive years from the implementation
date of Basel Il starting early 2019) 37 833,126 931,176 532,446 584,098
[Surplus arising from revaluation of land building that meet conditions explamed i Section 10 (1]
of BID-5A 38 22,346 22,346 22,346 22,346
[Regulatory adjustments applied i the calculation of T1er 2 capital (Turther clarity 1s given m
Section 11 & 12 of BID-5A) 39 0 0
Sub total Tier 2 Capital (Sum of line item 33 to 39) 40 2,712,019 2,799,655 2,381,739 2,357,284
Regulatory adjustments/Deduction 0 0 0
Deduct 50% of securitization exposure where the applicable risk weight has not been applied 41 0 0 0 0
Deduct any other deductible items that do not meet criteria for CET1 and for AT 1 42 0 0 0 0
Sub total of Regulatory adjustments/Deduction Line item 41 to 42) 43 0 0
NET total Tier 2 Capital (Line item 40 Less 43) 44 2,712,019 2,799,655 2,381,739 2,357,284
0 0
45 16,031,986 16,045,175 15,193,875 15,661,551
Capital Conservation buffer amount 46 6,290,074 6,310,740 6,473,412 6,388,058
COMPUTATION OF RISK-WEIGHTED ASSETS
1. Credit Risk: Standardized Approach (including RW equivalent for Off-balance sheet exposures)
Total Risk-weighted Amount for Credit Risk 47 87,740,923 87,910,342 90,809,303 88,744,621
2. Operational Risk (see Note 5):
2(a). Basic Indicator Approach: Calibrated risk-weighted amount 48 0 0
2(b). The Standardized Approach: Calibrated risk-weighted amount 49 11,857,541 12,052,120 12,259,710 12,465,695




Total Calibrated Risk-weighted Amount for Operational Risk 50 11,857,541 12,052,120 12,259,710 12,465,695

3. Market risk: Standardized Approach

Calibrated Risk-weighted Amount for Market Risk 51 1,042,722 1,009,379 505,572 998,608
52 100,641,186 100,971,841 103,574,584 102,208,924
53 15.93% 15.89% 14.67% 15.32%
54 13.24% 13.12% 12.37% 13.02%
55 13.24% 13.12% 12.37% 13.02%
56 13.24% 13.12%) 12.37% 13.02%
57 2.69% 2.77% 2.30% 2.31%
58| 0.00% 0.00% 0.00% 0.00%
59 15.93% 15.89% 14.67% 15.32%
60 1.60% 1.60% 1.60% 1.60%
61 251,602,965 252,429,603, 258,936,461 255,522,311

OTHER CAPITAL MEASURES
62 128,648,945 141,872,116 146,484,365 144,978,776
63 10.35% 9.34% 8.75% 9.18%

Note 1: All banking institutions shall treat and report unaudited profits in accordance with section as per section 11.1 of BID-
BA.

Note 2: The sum of the eligible Tier 2 shall not exceed 25% of Tier 1 capital.

Note 3 Deduct 50% from Tier 1 capital and 50% from Tier 2 capital if the i risk-weight for itization is not applied
Note 4: The lical buffer will be i and pr d by the national authority from time to time




