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' THE BANK OF NAMIBIA DECISION REGARDING THE INTENTION OF ABSA -

'”1-

(GROUP HOLDING COMPANY OF BANK WINDHOEK)

: GROUP TO ACQUIRE SHARES IN CAPRICORN INVESTMENT HOLDINGS ‘_ C

On 15 February 2008 ABSA Group lelted South Afr{ca apphed for a bankrng N RIS

I[cense to estabhsh a greent" elcl bankrng |nst|tut|on m Namlbra The Bank of,. _'

' Subsequently, ABSA requested for extensron of the provrsrcnal approval untllf

e Aprr! 2009 to whlch the Bank of Namlbla gave its consent Pr[or to the explry of

i'the second prov:s:onal perled ABSA approached the Bank of Namlbla to

': :Namibra granted a prowsronal banklng Ilcense of six months on 15 Aprll 2008 7'

‘”-commumcate |ts decrsron not to proceed with the prowsmnal bank:ng Ircense o

Shortly thereafter, on 27 February 2009 ABSA Iodged a fresh apphcatlon tothe

' Bank of Namlbla for the. establlshment of a Representatwe OfF ce. |n Namlbla

Based on thls apphcatlon by ABSA ‘the Bank of Namibia on 31 March 2009_’ "

granted authorrzatlon for ABSA to establlsh a Representatlve OfF ce o

. ’On 19 February 2010 ABSA Group lelted and Caprlcorn Investment Hoidlngs;

'lelted announced that they have reached a non- blndlng agreement to aIIow S

ABSA Group to pursue an acqursmon of the. majorlty shareholding. |n Capncorn

Investment HoIdlngs subject to certain condltlons 1nclud|ng a due dlllgence
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linvestlgatlon and. varlous regulatory approvals In March 2010, the Bank of

Namrbla recerved aII the required |nformat|on relating to the proposed transaction

frorn the parties rnvofved followed by a formal application by ABSA Group

: seek|ng approval to acquire at least 70% shareholdmg in Capncorn lnvestment ‘

Holdmgs L|m|ted At present Capncorn lnvestment Holdlngs owns-and controls
721% ma]onty mterest in Bank Wlndhoek Holdrngs Limited, which, m turn Wholly
owns Bank Wlndhoek lelted .

. The Ban'k_i.ng "lnstitutio'ns Act,' 1998 (Act No.2 of 1998) requires that prior written

approval must be obtained from the Bank of Namibia, when- any person wiSh-es fo .

' acquire direct or indirect.control over a banking institution. At the same time, the

Bank of Namibia. must be satisfied with the merit_s of the pr0'p'0'sed transaction.

- The Bank of Namibia has to be satisfied that any transaction of this nature will -~

hot:

. Hamper the nat|onal economlc rnterests of the ccuntry, |
= lLead'to fmancral instability in the. system
w ‘Lead to und ue concentratron and system|c risk

. ~‘Be contrary to the lnterest of the banklng mstrtutlon concerned ie. current.‘

'status and future susta;nab:lrty conS|derat|ons ancl _
= Be contrary to the interest of deposrtors by ensunng the contlnued conﬁdence

in the bankmg system

. On vanous occasrens the lank of Namrbla has accorded both ABSA Group and'

Caprlcorn lnvestment Holdings the opportunrty to. make representatlons about .

their intentions. and has taken .all relevant factors “into - conS|derat|on |n |ts

asse,ss_ment. The,Bank of Namibia consmiers .the ABSA Group as a‘ credible and

leading ‘-fin.a,nCial' -institution that has a good track record regionally and
-~ internationally. Equally, the Bank believes the shareholders of CIH are people of
good repute who have made a-significant contribution to the development of

Nam|b|a However the Bank of. Namibia is concerned that should the transactlonu
: be approved all domest[c banks will be majority foreign owned, which is not in -

line with the national .development objectives, as articulated in Vision 2030 and -

NDPS.; Se_condiy', this could further expose the Namibian banking industry to a
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single o'ountr-y risk, a situation that is not desirable. Such dominance of foreign
shareh-otd'ing over the’N:am*ib'ian ‘banking industry from the cUrrent*BS percent to -
close to 80 percent renders the domestic banking system more susoeptlble to

cross border shocks through the rrsk of oontaglon

5. .ln_. addition., the p’roposed- trans"aet.to'n‘i_s- ex;pecte_d‘;to place the only-_wh..olly owned
local banking institutioﬂn i'nto'the hands of foreign shareholders. This will have \'
'some regressrve effects on the economie development asprratlons of the country,
!WhICh aims at |ncreasmg participation of Namibian ownershrp in banking
| i_nstl-tutlo_ns and the ﬂnanoial system as a whole. The Bank views the potentlal

drawbac‘ks“‘ from the proposed acquisition to outweigh the benefits thereof.
‘ Although the transactlon could - bnng short. term beneflts to the ‘Namibian
economy, it is not v:ewed to be [n the best 1nterest of the Namlblan economy mi :

‘the Iong term

8. 'Therefore the Board of the Bank of Nam[bla has resoEved to declme the_

' cgmsut:on of the controillng rnterest rn Capricomn Investment Hotdlngs by ABSA
" ;Group Accordlngly, the lank has advrsed the majonty shareholders |n Caprlcom
lnvestment Holdings to take mltratives to aiiow mterested fit and proper Namrb:an
lnvestors to take up ‘maijority shares ‘in. CIH in order for Bank Wrndhoek to '

' cotln- e to be Namlblan owned
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