, BANIC OF NAVIBIA
BLANKIMNG %:\JST!TUTIOI\!S-ACT.

CIRCULAR - BlA 3/98

TO: ALL BANKS

DATE: 23 APRIL 1993

PREFERENMCE SHARES HELD BY BAMIING INSTITUTIONS IN COMPAMIES

Following discussions with the Technic Com niltee of the Bankers Associalion, thz
follorving principias shall forthvvith ha applie

Section 29(2) of (ne Banking Inslitutions Azl (no 2 of 1938) prohibils a banking inslitution
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5 number of ban! dng instilutiens curren'ty hotd prcferenco shdres in-a corppany tne
following arrangements shall apply:

L. Exemptlions

Ezemptions from the provisions on seztion 39 may be granted ona case by cz
basis in consideration of tha foliowing:

59

(i) The nature of the leanszction bzing in lne economic interest of Namibiz;

iy The approval of ! h'\ Receiver of Rovenusa is obtained; and

re——
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(i)  The value of the lransaction dozs not exceed the surplus of the czplzl
adaquacy requiremenis ¢f [z banking institution. '
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2. Reporting reguirement

wher LOans and Advances andnol
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on ths BA 9 retun. 1 the facility equals or erceads 10% oilhe
banking mstltu ons capitel fundsii mus! elso’be reporied as a large exposurz. I
such cases, the Delerminations onlzrgs exposures shall apply.
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Phase out of existing facilitics

Current holdings of preferencs shares by banking institutions snzli be aligyzd g
rezch raturily and may not berenswsd wilhout the approvel of this Ofiica,
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