NAMIBIAN BANKING INDUSTRY
COMPUTATION OF CAPITAL BASE BASEL Il
QUARTERLY FIGURES FOR THE YEAR 2022 (N$'000)
Constituents of Capital Line no i o 30-5ep B
TIER 1 CAPITAL
Paid-up ordinary shares 1 768,400 768,400 801,750 801,750
Paid-up non-cumulative perpetual preference shares 2 215,085 215,085 215,085 215,085
Share premium 3 59,524 59,524 59,524 59,524
Retained profits/(accumulated losses) 4 138,796 103,825 77,476 40,709
General Reserves 5 23,436 49,643 51,251 51,524
Minority interests i with the above capital ituents) 7 - - - -
Sub-Total (Sum of Line items 1 to 7) 8 1,205,241 1,196,477 1,205,085 1,168,592
Deduct: Goodwill related to consolidated idiaries, subsidiries I for
regulatory capital purposes, and proportional consolidation 9 - - - -
Deduct: Investments in unconsolidated banking & financial subsidiary companies
10 - - - -
Deduct: Investment in the capital of other banks & financial institutions and significant
and minority investments in other financial entities 11 - - - -
Deduct:Increase in equity capital resulting from a securitisation transactions (e.g.
Capitalised future marging income, gains on sale) 12 - - - -
Deduct: 50% investments in securitisation exposure for third party investors with long-|
term credit ratings of B+ abd below, and in unrated exposures. 13 ° ° ° 2
Deduct: 50% of credit -enhancing interest only strips, net of any increases in equity
|capital resulting from securitisation transaction. 14 o e e =
Deduct: 50% of investments in securitisation exposures for third party investors with
short-term credit ratings of below A-3/P-3/R-3 and in unrated exposures. 15 - - - -
Deduct:50% of retained securitisation exposures for originating banks that are rated
below it ow BBB-) , or that are unrated. 16 - - - -
NET-Total TIER 1 CAPITAL (line item 8 less line items 9 to 16) 17 1,205,241 1,196,477 1,205,085 1,168,592
TIER 2 CAPITAL
Hybrid (debt/equity) capital instruments 18 - - - -
Eligible subordinated term debt (limited to 50% of total Tier 1 capital) 19 - - - -
Asset revaluation reserves 20 - - - -
General provisions (general loan loss reserves (limited to 1.25% of total risk-
weighted assets) 21 11,007 (7,341) (779) 725
Current unaudited profits (if applicable)- [see Note 1] 22 21,594 23,537 26,021 33,159
Sub-total (sum of line items 18 to 22) 23 32,601 16,196 25,242 33,884
Deduct: back-to-back placements of new tier 2 capital, arranged either directly or
indirectly , between banking and financial institutions. 24 - - - -
Deduct: 50% of credit-enhancing interest -only strips, net of any increases in equity
capital resulting from securitisation transaction. 25 - - - -
Deduct: 50% of investments in unconsolidated subsidiaries and in subsidiaries
deconsolidated for regulatory capital purposes , net of goodwill that is deducted from
tier 1 capital. 26 = = - -
Deduct: 50% of investments in securitisation exposures for third party investors with
long-term credit- rating of B+ and below, and in unrated exposures. 27 - - - -
Deduct:50% of investments in securitisation exposures for third party investors with
short-term credit-rating below investment grade (below BBB-), or unrated exposures 28 - - - -
Deduct:50% of retained securitisation exposures for originating banks that are rated
below i grade (below BBB-) , or that are unrated. 29 - - - -
NET-TOTAL TIER 2 CAPITAL (line item 23 less items 24 to 29) 30 32,601 16,196 25,242 33,884
TIER 3 CAPITAL
Eligible short-term subordinated debt (see Note 2) 31 = = = =
TOTAL TIER 3 CAPITAL 32
Tier 1 available for Market risk 33 1,035,371 1,014,033 1,013,103 946,550
ELIGIBLE TIER 3 CAPITAL (See Note 3) 34
ELIBLE TIER 2 and TIER 3 CAPITAL (See Note 4) 35 32,601 16,196 25,242 33,884
TOTAL QUALIFYING CAPITAL (sum of line items 17 and 35) 36 1,237,842 1,212,673 1,230,328 1,202,477
COMPUTATION OF RISK -WEIGHTED ASSETS
1. Credit Risk: Standardised Approach
Total Risk-Weighted Amount for Credit Risk 37 2,140,287 2,316,813 2,427,346 2,826,082
2. Operational Risk: (see Note 5):
2 (a). Basic Indicator Approach : Calibrated risk-weighted amount 38 35,402 38,513 42,254 47,171
2 (b). The Standardised Approach: Calibrated risk-weighted amount 39 251,018 251,018 273,000 298,787
Calibrated Risk-Weighted Amount for Operational Risk 40 286,420 289,531 315,253 345,958
3. Market Risk: Standardised Approach
Calibrated Risk-Weighted Amount for Market Risk 41 7,939 7,140 21,325 10,852
AGGREGATE RISK-WEIGHTED ASSETS (sum of line items 37; 40; and 41) 42 2,434,646 2,613,484 2,763,925 3,182,892
TOTAL RISK-WEIGHTED CAPITAL RATIO (line item 54 divided by line item 66)
ini of 10%) 43 50.8%) 46.4% 44.5% 37.8%)
OF WHICH:
TIER 1 RISK-BASED CAPITAL RATIO (line item 17 divided by line item 42)
ini of 7%) 44 49.5%!| 45.8%)| 43.6%)| 36.7%)|
TIER 2 RISK-BASED CAPITAL RATIO (line item 30 divided by line item 42) 45 1.3% 0.6%| 0.9%| 1.1%
TIER 3 RISK-BASED CAPITAL RATIO (line item 32 divided by line item 42) 46 0.0%) 0.0% 0.0% 0.0%)
ADDITIONAL CAPITAL SPECIFIED BY THE REGULATOR 47
Total risk-weighted capital ratio (including additional capital specified) 48 50.8%!| 46.4%| 44.5%| 37.8%|
OTHER CAPITAL MEASURES
Gross Assets (total assets plus general and specific provisions) 49 3,550,259 3,971,379 4,249,256 4,811,660
TIER 1 LEVERAGE RATIO (line item 17 divided by line item 47) (minimum of
6%) 50 33.9%) 30.1% 28.4% 24.3%)
Note 1: All banking institutions shall treat and report unaudited profits in accordance with the provisions of BID-5
Note 2: Only available to cover a portion of the banking institution's capital charge for market risk
Note 3: Limited to 250% of Tier 1 capital available to support market risk
Note 4: The sum of eligible Tier 2 and Tier 3 capital shall not exceed 100% of eligible Tier 1 capital
Note 5: Only complete the Operational Risk approach which is applicable to your institution
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