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Inflation Overview
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Domestic Inflation - Domestic annual headline inflation remained steady . % 4%
at 4.6 percent in July 2024, translating into a 0.2 percentage point increase ShOI’t and Medlum Term FOrecaStS S 3%
in the consumer price index (CPI) on a monthly basis. The biggest "y hiv Inflat S 50,
contributors towards the annual inflation rate were, Food and Non- Table 2: Monthly Inflation Forecast, by Component =
, . . T T S — 1%
Alzoholzc lBevemgeS (0.6 percentage.pomts), Al;aho{zci Bevemgcels CZld Catenor S Jul 2024 | Aug Sep Oct — g
lobacco (1.3 percentage.pomts), Housmg,.wat.er, electricity, gas and other gory Y (A) 2024 (F) | 2024 (F) | 2024 (F) < 0%
fuels (0.6 percentage points) and a reduction 1n fransport (1.6 percentage < 2024 2025
points) Categorig& Food 16.4% 5.4% 5.3% 5.2% Year
. . . . Al h 1 B T 12. 0 4. 0 .10 4. 9 4. 9 revious Forecas urrent rorecas
Short Term Forecasts - The short-term inflation forecast is presented in o .O lc B& 0% >-1% 77 77 . " rorecast current Forecast
Table 2, with annual inflation expected to increase marginally to 4.7 1 Clothing 3.0% 2.0% 2.2% 2.2%
percent 1n August before moderating to 4.6 and 4.5 percent 1n September Housing 28.4% 4.1% 4.0% 4.0% —
and October 2024, respectively. Furnishings 5 50, 3.6% 3.6% 339, |
Medium Term Forecasts - Through the medium term, our baseline Health 2.0% 4.0% 4.1% 4.1%
estimates suggest that .inﬂation wi.11 average 4.7 percent and 4.4 percent in Transport 14.3% 6.8% 6.4%, 6.1% 100
2024 and 2025 respectively (see Figures 1 and 2). o
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Table 1: International Price Forecast Summary Recreation 3 6% 5 70, 5 49 5 30/, 2
2024 Q3 | 2024 Q4 | 2025 Q1 | 2025 Q2 Education 3.6% 1.7% 1.7% 1.7%
0 0 0 0 0
Brent Crude (USD/barrel) 815 797 785 776 Hotels La% 1% 1A% 1A
1 0 0 0 0 0
Maize (US Cents/bushel) 4028 4175  431.1  443.1 Mise 0470 30% - 30% - 3.0% et
0 0 0 0 0 2023Q1 2023Q3 2024Q1 2024Q3 2025Q1 2025Q3 2026Q1
Wheat (US Cents/bushel) 5509 5767 5957  606.5 All Items 100.0% 177  46%  45%
Gold (USD/oz) 2400.0 24374 24739 2502.4 Figure 3: Inflation Forecast Fan Chart
USD/ZAR 18.3 18.2 13.0 13.0 Figure 1: Quarterly Inflation Forecasts : :
SA Inflation (Annual %) 4.8 4.3 4.2 4.2 Disclaimer
Note:

While best efforts were taken to ensure the accuracy of the data and
information in this report, the Bank cannot take any responsibility for
consequences resulting from the use of this information.
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*Quarterly forecasts may not directly correspond to the components forecasts in Table 2 Windhoek
Namibia

*Source - Bloomberg, SARB
**Forecasts as at 03 August 2024
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