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Bank of Namibia
Corporate Charter

MISSION

The mission of the Bank of Namibia is to promote monetary

and financial stability in the interest of the

Nation s sustainable economic growth and development.

VISION

Our vision is to be a centre of excellence

- a professional and credible institution, a leader in the areas of

economics, banking and finance, driven by

competent and dedicated staff.

VALUES

We are committed to service excellence.

We uphold integrity, impartiality,

open communication and transparency.

We care for our staff, their well being

and their contribution to the organisation.

We value teamwork.
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In accordance with Section 52(1) of the Bank of Namibia Act No. 15 of 1997, the Bank has
submitted to the Minister of Finance this Annual Report, which includes:

(i) a copy of its annual accounts certified by the auditors;
(ii) a report of its operations and affairs; and
(iii) a report on the state of the economy.

TOM K ALWEENDO
GOVERNOR March 2001
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ABBREVIATIONS

ACP African, Caribbean and Pacific
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BES Book Entry System
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CBH City Savings and Investment Bank Holding
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COMESA Common Market for Eastern and Southern Africa
CPI Consumer Price Index
CSIB City Savings and Investment Bank
EU European Union
EU-SAFTA European Union South Africa Free Trade Agreement
FTA Free Trade Area
GBP British Pound
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IMF International Monetary Fund
IRS Internal Registered Stock
JPY Japanese Yen
NCD Negotiable Certificate of Deposit
NDP2 Second National Development Plan
NIM Net Interest Margin
NPL Non performing Loans
NSX Namibian Stock Exchange
OECD Organisation for Economic Co-operation and Development
OPEC Organisation of Petroleum Exporting Countries
ROA Return of Assets
ROE Return on Equity
SACU Southern African Customs Union
SADC Southern African Development Community
TAC Total Allowable Catch
TB Treasury Bill
USD United States Dollar
VAT Value Added Tax
YoY Year-on-Year
ZAR South African Rand
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1. ECONOMIC OVERVIEW

1.1 Global Economy

Global economic expansion has continued to

gain strength with world output projected to grow by

4.7 per cent in 2000, half a percentage point higher

than was expected at the beginning of 2000. Growth is

projected to increase in all major regions of the world,

supported by continued growth in the U.S. economy,

robust growth in Europe, continued recovery in Asia

and a turnaround from last year’s slowdowns in the

emerging markets of Latin America, Middle East and

Europe. Countries in transition are expected to register

a second year of solid growth, underpinned by better

than expected performance in Russia.

Emerging markets in Latin America and the

Caribbean continued to recover from the 1997-98

crises. Growth in these regions has been fuelled by

buoyant exports and a recovery in consumer

confidence. Growth in real GDP, which was flat in

1999, is expected to reach 4.3 per cent in 2000 and

4.5 per cent in 2001, while inflation is projected to

remain in single digit in most countries. 

In Asia, growth is projected to increase from 6.0

per cent in 1999 to more than 6.5 per cent in 2000 and

2001. The recovery of output in 1999 was supported

by monetary and fiscal stimuli, as well as external

demand, supported by recovery in prices of electronic

goods. Continuing demand for information technology

goods and services is expected to underpin the

expansion, with private domestic demand projected to

become more important in propelling regional growth

in 2001.

Economic developments in the Middle East and

Africa have mainly been shaped by external factors,

including changes in commodity prices and growth in

export markets. A rebound in world oil prices has

boosted economic activity and prospects for most oil-

producing countries in the Middle East and Africa.

Many of the non-oil producing countries in the region,

however, have faced substantial terms of trade losses

as export prices of non-fuel commodities and other

primary goods remained depressed. In the Middle

East, economic growth is projected to turn positive in

2000 and 2001. In Africa, growth is projected at 3.5 per

cent in 2000, rising to 4.5 per cent in 2001, supported

by oil exporting countries. In South Africa, the largest

economy on the continent, economic recovery is

fragile, but gaining momentum with output registering

3 per cent in 2000 and is expected to improve to 4 per

cent in 2001.

1.2 Domestic Economy

Despite the strong global expansion, the

performance of the Namibian economy in 2000

appears not to have differed significantly from that of

1999. Preliminary estimates revealed positive growth

rates to have been recorded by sectors such as

agriculture, mining, manufacturing, transport and

communication, wholesale and retail trade, tourism

and government. On the other hand, output of the

fishing and electricity and water sectors declined in

2000.

During 2000 inflationary pressures increased

somewhat as evidenced by the average annual growth

rate in the consumer price index (CPI) from 7.9 per

cent in 1999 to 9.3 per cent in 2000. The increase in

the annual inflation rate came about mainly through

imported inflation, which, in turn, is attributable to

higher oil prices and the depreciation of the Namibia

dollar against the US dollar.

On the monetary scene, the growth rate in

broad money supply (M2) declined during 2000. This

slowdown is mainly due to the decline in net foreign

asset holdings by the banking system. Domestic

credit, on the other hand, registered a strong increase

in response to lower interest rates witnessed during

2000. Credit to the private sector increased

substantially by N$1.6 billion during 2000 compared

with a N$0.5 billion increase during 1999. The money

market rate remained quite steady during 2000. As a

result of the higher inflation witnessed during the year,

real interest rates declined steadily throughout the

year.

On the fiscal front, the budget deficit declined

during the first half of the 2000/01 fiscal year
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compared with the corresponding period in the

preceding fiscal year. Another encouraging

development on the macro-economic scene during

2000 was the strong positive current account balance,

which substantially surpassed the level prevailing in

the previous year. This is largely attributable to the

higher level of SACU receipts this year compared to

the preceding year. It is expected that the EU-SAFTA

trade arrangement may result in a substantial

reduction in this source item of revenue. In view of this,

efforts towards exploring alternative sources of

revenue to avoid possible slippages in the budgetary

position assume paramount significance in years

ahead.

1.3 Policy Formulation and Challenges

Regarding economic policy formulation, the

Bank participated actively in drafting Namibia’s

Second National Development Plan (NDP2), as it

attaches particular importance to mapping out the

medium-term objectives, policies and strategies for

Namibia’s socio-economic development. The Bank

maintains an active debate with the Finance Ministry

on policy co-ordination and to exchange information

and views on pertinent economic issues.  A stronger

policy orientated research approach has been

adopted, which is meant to address specific and

topical issues and to stimulate public debate. This

approach is reflected in a number of research papers

issued, the annual Bankers Conference and other

public fora hosted by the Bank.

In co-operation with the other CMA central

banks, the Bank participated in preparatory meetings

of the Monetary Policy Committee (MPC) of South

Africa.  Of particular concern during the pre-MPC

deliberations was the accelerated inflation in the CMA,

but, because these inflationary pressures were not of

a structural nature, it was concluded not to materially

alter the current monetary policy stance for the time

being.  Naturally, the trade-off between higher growth

and lower inflation featured high on the agenda of

CMA central banks.  The process of regional economic

co-operation and integration among SADC States

proceeds well under the auspices of the Committee of

Central Bank Governor’s of SADC and a number of

mutual projects, including payment systems, research

and bank supervision, are being actively pursued

under the aegis of this arrangement.

The operational and policy challenges of the

Bank continue to be the pursuit of transparency in its

activities; improved, safer and more effective banking

services being offered to the public; and regular

debate about policy issues with the banking industry,

the Government and the public at large.

Recent developments have necessitated the

drafting or amending of relevant legislation under

which the Bank of Namibia operates. This is, firstly, the

Bank’s enabling act, the Bank of Namibia Act, 1997,

where a number of policy and operational changes will

be sought from the legislators. Secondly, the overall

philosophy of exchange control has started to shift

over the last five years (as reported elsewhere) and

now also requires the revision of exchange control

legislation. Thirdly, the payment system modernisation

project in the banking industry calls for urgent enabling

legislation to manage, control and operate the clearing

and settlement systems in Namibia. Finally, recent

events in the field of deposit taking in Namibia have

called for some amendments to the Banking

Institutions Act, 1998, to tighten certain control

measures. We trust that considerable progress can be

made during the year to bring into place these major

legislative changes.

Globally, there has been a strong drive towards

strengthened monetary and financial systems, with

particular reference to increasing the degree of

transparency of the objectives and operational

processes governing monetary and financial policies.

Driven by this objective, the Bank has subjected itself

to the Code of Good Practices on Transparency in

Monetary and Financial Policies, which has been

spearheaded by the IMF and has been adopted by

many member countries. The result of this

introspection should be discernible from the format

and content of this annual report.

As from January 1 2001, a new Memorandum of

Agreement between the Bank and the Government of

Namibia came into effect. The main aim of the
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Agreement is to improve the transparency of and to

clarify the financial relationship between the Bank and

the Ministry of Finance resulting from the service

rendering functions of the Bank and from the Ministry’s

responsibilities as the fiscal authority of the State. One

of the key provisions of the Agreement is for the Bank

to pay market-related interest on deposits held by

Government at the Bank.  This per se will considerably

change the financial position of the Bank as from this

year, but this arrangement will ensure a more steady

revenue flow to the State. At the same time, the parties

agreed on other aspects of service provision by the

Bank to the Ministry and on regularising co-ordination

and consultation.

The year ahead promises to be challenging,

although certain key developments foreshadow an

improved outlook over the medium-term. The Bank will

continue to monitor and evaluate major macro-

economic trends and assess the necessity or

desirability of appropriate policy intervention. In line

with the current attention being focused on containing

inflation within the CMA, the Bank will continue

backing this regional policy stance. The Bank, 

however, is conscious of the fact that the current

monetary policy stance has, at least in Namibia, not

provided sufficient stimulus to activate economic

activity. Economic growth will, therefore, be monitored

with a view to debating possible fresh policy

approaches with fellow CMA central banks. This, in

turn, requires that the policies of other major economic

role players be broadly aligned to these regional policy

objectives. In this regard, the Bank, as financial

adviser to the Government, will seek to play a more

prominent advisory role in the fiscal affairs of the

country, with a view to fine-tuning fiscal and monetary

policies in line with growth objectives.

Over the medium term, the wide margin by

which domestic savings exceed domestic investments

remains a persistent structural problem of the

Namibian economy and a concern to policy-makers.

Structural problems such as these cannot be corrected

by conventional fiscal and/or monetary policy

intervention, but should be addressed holistically

through a blend of macro-economic, sectoral and

structural policy reforms. This, therefore, should be

one of the key focal areas to be addressed by NDP2.



5

Annual Report 2000

2. REAL SECTOR AND PRICE
DEVELOPMENTS

2.1 Domestic Output

The performance of the Namibian economy in

2000 appears not to have differed significantly from

that of 1999. Preliminary estimates revealed positive

growth rates to have been recorded by sectors such

as agriculture, mining, manufacturing, transport and

communication, wholesale and retail trade, tourism

and government. On the other hand, output of the

fishing and electricity and water sectors declined in

2000.

Following the good rainfalls in 2000, output in

the agricultural sector increased by 11.7 per cent.

Cereal production was higher in 2000 as a result of

an increase in the area under cultivation compared

to 1999, aided by good rainfall. Karakul pelts and

wool also have seen an upswing in 2000. The new

price structure for ostrich products, which was

announced during the second half of 2000 by

Ostrich Production Namibia, compares favourable

with South African prices and will most probably

motivate farmers to increase investment in the

industry. This will undoubtedly help to improve the

performance of the industry.

Although the mining sector recovered

moderately in 1999 following its sharp decline in

1998, it slipped back in the first half of 2000. It

recovered significantly in the third quarter but

declined again in the fourth quarter of the year. The

net result of these fluctuations has been the

estimated increase of 3.2 per cent in output

compared to a 4.8 per cent in 1999. Diamond

production increased by 0.8 per cent, and uranium

oxide by 0.9 per cent, despite the presence of low

uranium prices and operational difficulties

experienced at the Rossing mine. The favourable

trend in gold prices in the international markets

resulted in an estimated increase of 22.4 per cent in

the output of gold. The medium term outlook for the

mining sector, however, is positive following the

reopening of the TCL mines by Ongopolo this year

and the announcement of the planned N$3.2 billion

development of the Skorpion mine by Anglo

American.

Output in the fishing sector is estimated to

have decreased by about 5.1 per cent compared

with a growth of 1.3 per cent in 1999 (chart 2.1).

Chart 2.1 Real Growth Rates in the Primary 

Sector at Constant 1995 Prices

Source: CBS and BoN

Value added in the manufacturing sector is

estimated to have risen by 6.7 per cent compared to

a decline of 0.6 per cent during 1999 (chart 2.2).

Increases were observed in the sub-sectors fish

processing and other manufacturing, while meat

processing declined because of reduced livestock

marketed in 2000 due to restocking.

Chart 2.2 Real Growth in the Manufacturing 

Sector at Constant 1995 Prices

Source: CBS and BoN

The allocation of N$1.3 billion for capital

expenditure by government this year and the

relatively low interest rates that prevailed contributed

to the good performance of the construction sector in
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2000. Major indicators such as building plans

passed and completed pointed towards a better

performance during the second half of 2000

compared to the corresponding period of the

previous year. Prospects for this sector seem to be

bright due to the likely implementation of major

projects such as the Skorpion zinc mine, the Naval

Base at Walvis Bay and the Northern Railway

project.

Due to the instability in the north-eastern

regions bordering Angola, the performance of the

tourism industry, as reflected in hotels and

restaurants, was expected to be significantly poor

this year. However, preliminary figures for the

industry show an overall increase of 7.4 per cent for

2000.

The retail sector is estimated to have slowed

during 2000, with a growth rate of 1.8 per cent

compared with 4.6 per cent in 1999. The positive

growth was estimated to have taken place mainly

during the fourth quarter of 2000 when supermarkets

and furniture retailers registered increases in

turnovers due to consumers having spent

significantly more during the fourth quarter before

the introduction of value added tax (VAT) since most

consumers expected prices to increase after VAT

came into effect.

Value added in the transport and

communication sector is estimated to have

expanded  by 4.7 per cent during the year under

review. The growth was mainly due to the good

performance of the communication sub-sector, while

the transport sub-sector performed poorly.

2.2 Price developments

The average annual rate of inflation as

measured by the Windhoek interim CPI for 2000 was

9.3 per cent compared to 8.6 per cent in 1999 (Chart

2.4). Notable increases were mainly observed in the

sub-indices of transport & communication and

medical & health services, which increased by 17.1

and 10.8 per cent, respectively, the former

apparently responding to higher fuel prices during

the year. The corresponding rates for 1999 were

13.5 per cent and 3.7 per cent, respectively. These

increases were partially moderated by a slowing of

inflation in the beverage & tobacco and clothing &

footwear sub-indices, which increased by 10.5 per

cent and 3.9 per cent, respectively. The

corresponding rates stood at 14.9 per cent and 6.1

per cent, respectively during 1999. Food inflation

rose to 6.9 per cent during 2000, compared to 5.6

per cent in the preceding year also adding to

inflationary pressure. Non-food inflation stood at

12.8 per cent, 3.5 percentage points higher than the

overall inflation rate recorded during 2000.

Chart 2.3 Price Trends

Source: CBS

Imported inflation rose by 11.3 per cent during

2000 (Chart 2.5), compared with an increase of 10.1

per cent during the previous year. High imported

inflation stemmed mainly from the persistent

increase in fuel prices and the depreciation of the

South African Rand to which the Namibian currency

is pegged. There have been five increases in the

price of both petrol and diesel during 2000.

Domestic inflation only increased marginally to 7.5

per cent as compared with 7.3 per cent in the same

period last year. This suggests that the source of

inflationary pressure is predominantly from imported

goods.
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Chart 2.4 Namibia’s Consumer Price Index

Source: CBS

The average rate of consumer price inflation in

South Africa remained unchanged at 5.3 per cent in

2000 as compared with the previous year. The

average rate for the CPIX1 in South Africa, which is

more comparable with Namibia’s average annual 

inflation increased from 7.4 per cent in 1999 to 8.1 per

cent in 2000. The increase was mainly due to the

increase in the price of fuel and related products and

the weakening of the Rand against the US Dollar.

Chart 2.5 Namibian inflation vs. South Africa’s 

CPIX (annual changes)

Source: CBS
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3. MONETARY AND FINANCIAL
DEVELOPMENTS

3.1 Monetary Developments

During 2000 inflationary pressure started to

mount in Namibia due to high international oil prices

and the depreciation of the South African Rand to

which the Namibia dollar is linked. Despite these

inflationary pressures the Bank of Namibia did not

raise interest rates aiming instead to stimulate

economic growth and to give a break to creditors who

were still suffering from the after effects of high interest

rates following the East Asian currency crisis of 1998.

Consequently, the Bank Rate (Bank of Namibia’s main

operational instrument of monetary management)

remained unchanged at 11.25 per cent for the greater

part of the year.

In line with the above developments, most

money markets rates remained either unchanged for

the greater part of 2000 or recorded moderate

declines. For example, the average prime lending rate

of commercial banks declined moderately from 16.5

per cent in January to 15.9 per cent by December

2000.

3.2 Money Supply

During the first half of 2000, the average annual

growth rate of broad money supply (M2) increased by

16.3 per cent compared to 12.5 per cent during the

corresponding period of the preceding year. However,

this trend was reversed during the second half of 2000

when the average annual growth rate of money supply

declined to 10.3 per cent from 16.4 per cent in the

corresponding half of 1999. The annual rate of

increase in broad money supply for the year ending

December 2000 was 12.7 per cent, significantly lower

than the 20.4 per cent recorded for the year ending

December 1999. The slowdown in the growth of the

money supply during 2000 is mainly attributable to the

decline in net foreign assets of the banking system

from N$930 million in the previous year to N$347

million by December 2000.

The increase in M2 was totally reflected in

narrow monetary liabilities (M1), which recorded an

increase of N$1,236.4 million (28.0 per cent), while

quasi-money, the other component of M2 declined by

N$17.1 million (0.7 per cent) during the year. Their

corresponding growth rates for 1999 were 24.1 per

cent and 17.4 per cent, respectively. The growth in M1

during the year was in turn reflected in both its

components that is to say demand deposits and

currency in circulation, which increased by 27.2 per

cent and 13.8 per cent, respectively. The strong shift

from quasi money to short-term monetary liabilities

during the year occurred in the wake of negative real

deposit rates, in particular during the second half of the

year. In view of low or negative returns on demand

deposits due to low or negative real deposit rates,

individuals and businesses appear to prefer to hold

their deposits in shorter-term instruments so that when

they identify a profitable business venture, they have

easy access to liquidity.

The increase in money supply during the year is

mainly attributable to a strong increase in private sector

credit in response to the relatively low interest rates

witnessed during 2000. During the year private sector

credit expanded substantially by N$1,5912 million

compared with N$488 million in the previous year, an

increase of 226.2 per cent. The monetary impact of

Table 3.1 Annual Changes in the Determinants of Broad Money Supply (N$ Million)

1996 1997 1998 1999 2000

Total Domestic Credit 439 893 825 888 1,530

Claims on the Private Sector 762 940 797 488 1,592

Net Claims on the Central Government -323 -47 28 400 -62

Net Foreign Assets of the Banking System 1,279 -67 455 930 347

Other Items Net -414 -317 -511 -193 -657

Broad Money Supply (M2) 1,304 509 770 1,625 1,219
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central government was, however, negative at N$62

million in 2000 as compared with a monetary impact of

N$400 million witnessed during the previous year.

Chart 3.1 Monetary Aggregates 

Net Foreign Assets

Net foreign assets of the banking system, which

amounted to N$2.7 billion as at the end of December

2000 as compared with N$2.3 billion at the end of the

previous year, contributed moderately to the growth of

the money supply during the year. The increase in the

net foreign assets over the year was mainly

attributable to an improvement in the net foreign

assets position of commercial banks. During the year,

commercial banks in Namibia significantly increased

their foreign deposits by N$875.5 million, while at the

same time increasing their foreign liabilities by

N$312.8 million. As a result the net foreign asset

position of commercial banks improved from N$459.4

million at the end of December 1999 to N$772.2 million

at the end of December 2000, representing an

increase of 68.1 per cent.

Domestic Credit

The annual growth rate of domestic credit,

comprising primarily of private sector credit and

credit to central government increased by 15.2 per

cent at the end of December 2000, compared with

an annual growth rate of 9.6 per cent at the end of

December 1999. During the year 2000 the central

government became a net creditor to the banking

system. While governments net borrowing increased

by N$400 million during the preceding year, it

declined by N$62 million in 2000.

Claims on the private sector continued to

account for most of the increase in domestic credit.

The annual growth rate of private sector credit

increased by 16.9 per cent during 2000 compared with

5.1 per cent in the preceding year. This sharp increase

in private sector credit over the year was in response

to the relatively low interest rates that prevailed

throughout the year. It is noteworthy that the annual

growth rate of private sector credit increased gradually

throughout the year. For the first half of the year the

average annual growth rate of private sector credit

stood at 8.3 per cent, whereas during the second half

of the year it had increased to 13.4 per cent.

Private sector credit, however, was

characterised by strong growth in credit to individuals

(as indicated by chart 3.3). The annual growth rate of

credit to individuals remained above 10 per cent

throughout the year and at the end of November it had

reached a peak of 20.2 per cent. The growth in credit

to the business sector, however, also started to

respond to lower interest rates during 2000 when

compared to the previous year. This turnaround in the

annual growth rate of credit to the business sector is

encouraging. The growth rate, which was still negative

as at the beginning of the year turned positive towards

the end of the first quarter to reach a peak of 11.8 per

cent by the end of June 2000. At the end of December

the annual rate of growth for credit to the business

sector stood at 14.6 per cent.

Chart 3.2 Private Sector Credit
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An analysis of private sector credit by type

shows that mortgage loans recorded the highest

average annual growth rate of more than 23.9 per

cent, indicating that this sector benefited more from

lower interest rates. This was followed by

installment credit, which recorded an average

annual growth rate of 10.4 per cent. Composition

wise, mortgage loans at the end of December 2000

accounted for 48.6 per cent of private sector credit.

This was followed by the other loans and advances

(35.6 per cent) and installment credit (14.4 per

cent). The rest of the private sector credit

(approximately two per cent) went to the categories

leasing and bills, respectively. 

Chart 3.3 Private Sector Credit by Type

Direction of Commercial Bank Credit

Credit to individuals constituted 51.7 per cent

of total credit at the end of 2000 compared with 42.0

per cent at the end of the previous year. The share

of credit to the commercial and services sector

increased slightly from 28.0 per cent at the end of

December 1999 to 27.0 per cent at the end of 2000.

The rise in commercial bank credit to individuals is

encouraging, because the bulk of it was caused by

a strong growth in mortgage loans and, therefore,

did not finance consumption.

Chart 3.4 Direction of Commercial Bank Credit

The agricultural and fishing sectors accounted

for 5.0 and 5.3 per cent of total commercial bank

credit, respectively compared to 6.1 per cent

registered by both these sectors in the preceding year.

This means that the total share of these two sectors

declined from 12.1 per cent in the previous year to

10.3 per cent in 2000. The share of mining and

quarrying in total commercial bank credit declined

slightly from 1.1 per cent in 1999 to 0.8 per cent in

2000. There has been a sharp decline in the share of

building and construction in total commercial bank

credit from 13 per cent at the end of December 1999

to 4.5 per cent in 2000.

Liquidity of Commercial Banks

The liquidity of commercial banks, as measured

by the change in their net foreign assets, showed a

moderate improvement during 2000 compared to the

previous year. During 2000 commercial banks in

Namibia managed to increase their foreign assets by

N$875.5 million to N$1,753.3 million, representing an

increase of 99.7 per cent. At the same time they

increased their foreign liabilities by a massive 134.5

per cent from N$418.4 million at the end of 1999 to

N$981.1 million at the end of 2000 to finance the

higher demand for credit during this period. As a result

of the aforementioned developments, the net foreign

asset position of commercial banks improved

significantly by 68.1 per cent from N$459.4 million at

the end of 1999 to N$772.2 million at the end of 2000.
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Chart 3.5 Net Foreign Assets of Commercial 

Banks

Bank’s Sources of Funds

Total commercial bank deposits increased

moderately by N$749.8 million (9.1 per cent) to reach

N$9.0 billion at the end of 2000 as compared with an

increase of 18.2 per cent during the previous year. The

increase in commercial bank deposits over the year

was almost totally accounted for by demand deposits

which recorded an increase of N$1 040.9 million (24.9

per cent) compared to an increase of 23.6 per cent in

the previous year. Time deposits which grew by

N$50.8 million (7.1 per cent) over the year also

contributed to the increase in total deposits. On the

other hand, savings deposits declined by N$341.7

million (10.1 per cent) during 2000 as against an

increase of 14.2 per cent registered in the previous

year.

Chart 3.6 Commercial Bank Deposits by Type

A sectoral breakdown of the deposits of

commercial banks reveals that the private sector has

primarily contributed to the increase in total deposits.

This is evident from the fact that the deposits of the

private sector rose by N$941.8 million (16.3 per cent)

during the year under review. The increase in private

sector deposits came about due to increases in both

its components, that is to say the business sector and

individuals of N$803.8 million and N$137.9 million,

respectively. The deposits of the financial sector also

increased by N$137.9 million during the year under

review. In terms of composition, private sector

deposits continued to account for the bulk of

commercial bank deposits (74.9 per cent) made up of

deposits by the business sector and individuals of 38.9

per cent and 36.0 per cent, respectively. The financial

sector accounted for 12.4 per cent of total commercial

bank deposits as at the end of 2000.

Chart 3.7 Sectoral Distribution of Commercial 

Bank Deposits

3.3 Money Market

Despite the sharp depreciation of the South

African Rand in 2000, the monetary authorities in the

Common Monetary Area (CMA) opted for a rather

accommodating monetary policy stance in order to

promote growth in their respective countries. As a

result, the Bank Rate remained unchanged at 11.25

per cent for the greater part of the year.

As a consequence of the aforementioned

developments, most money market rates in Namibia

remained either unchanged or moved slightly

downwards during the year under review. The average

prime lending rate and the average mortgage rate of

commercial banks remained unchanged at 15.9 per

cent and 15.7 per cent, respectively. However, higher

inflation during the latter half of the year meant real

interest rates began to decline. Whereas the average
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real prime rate of commercial banks still stood at 5.5

per cent at the end of the first half of 2000, by the end

of the second half it was only 4.6 per cent. Similarly,

the average real mortgage rate of commercial banks

moved from 5.3 per cent at the end of June 2000 to 4.4

per cent by the end of December 2000.

In line with the above-mentioned developments,

the average lending rate of commercial banks also

moved downwards throughout the year. At the

beginning of the year, the average lending rate of

commercial banks stood at 15.7 per cent. It then

gradually moved downwards to reach 15.6 per cent in

June 2000 and 15.1 per cent in December 2000. In

real terms, however, the average lending rate of

commercial banks dropped sharply from 5.2 per cent

in June to 3.9 per cent in December. In direct response

to these developments the average nominal deposit

rate of commercial banks also declined from 8.4 per

cent in January to 7.1 per cent and 7.0 per cent in June

and December, respectively.

In real terms the average deposit rate, which

stood at -2.5 per cent at the end of June fell to -2.9 per

cent at the end of December 2000. Although the

phenomenon of low real interest rates augurs well for

potential investors, it acts as a major deterrent to

individuals and businesses in holding their deposits in

view of low or negative returns on their deposits. It may

also render the deposit mobilisation process difficult

for the banks since depositors are more likely to keep

more of their money in the form of cash balances

rather than in longer-term deposits.

Chart 3.8 Selected Interest Rates

Low interest rates in the money market were

also reflected in the cost of government borrowing.

The average effective yield for 91-day treasury bills

(TB’s) declined from 12.4 per cent at the end of

December 1999 to 11.2 per cent at the end of June

and further to 10.2 per cent at the end of December

2000. Similarly, the average effective yield of the 182-

day TB declined from 12.8 per cent in December 1999

to 11.7 per cent in June and further to 10.7 per cent in

December 2000.

3.4 Capital Market

Activity on the capital market has been rather

subdued throughout 2000 as reflected in the trends

witnessed on the Namibian Stock Exchange (NSX).

The locally listed companies in particular have suffered

setbacks. The NSX witnessed a decline in turnover as

well as in share prices during the year 2000 compared

to the preceding year. As a result, market capitalisation

declined throughout the year. During 2000 the overall

market capitalisation of the NSX declined from

N$333.1 billion at the end of December 1999, to

N$291.3 billion at the end of June 2000. During the

second half, however, it recovered marginally to

N$307.1 billion at the end of December. The overall

price index moved from 292 points at the end of 1999

to 254 at the end of June 2000 before recovering to

267 at the end of December 2000.

Local company stock market activity remained

depressed during 2000 due to poor demand for local

company shares and the subsequent slip in their

prices. The local price index declined from 157 points

at the end of December 1999 to 123 at the end of

June 2000 and to 96 by the end of December 2000.

As a result the local market capitalisation moved

downward steadily quarter by quarter without

exception. Local market capitalisation declined from

N$4.3 billion at the end of December 1999 to N$4.0

billion at the end of March 2000. It further declined to

N$3.2 billion at the end of June 2000. By the end of

December 2000 it stood at a low of only N$2.5 billion,

representing a decline of 41.9 per cent since the

beginning of 2000.Prime Rate Lending RateDeposit RateBank Rate
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Chart 3.9 NSX Price Indexes

Source: NSX

The financial sector (67 per cent) and the

mining sector (24 per cent) continued to dominate

overall market capitalisation. The industrial and retail
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of the fishing sub-sector was negligible at only 0.3
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The availability and utilisation of production credit is a

major factor in the promotion of economic growth and

development. Commercial banks are important

sources of the credit required for the expansion of

productive economic activity. Business firms and other

private sector operators’ ability to borrow are also

considered crucial as this may affect the pace of

economic activity. Thus, in this regard, efforts are often

geared towards identifying the factors that influence

the demand for and supply of credit in the economy.

In recent times, the Namibian economy has witnessed

a decline in private sector credit, after an initial spurt

during the first four years of Independence. One of the

arguments advanced in public for this decline is that

domestic enterprises are not able to effectively exploit

the available supply of credit in the economy. It is

against this backdrop that the Bank of Namibia tested

the hypothesis of the existence of a credit crunch in

Namibia. This study on the demand for and supply of

commercial bank loans in Namibia found that:

¥ Real commercial bank credit to the private sector

increased from N$10.2 million in 1980 to about

N$60.4 million in 1999. Although the annual growth

rate of commercial bank’s real credit to the private

sector has improved since independence, such a

growth rate has slowed since 1996. For example,

between 1990 and 1995 real credit to the private

sector registered an annual average growth rate of

12.6 per cent compared to 6.8 per cent between

1996 and 1999. However, the lending capacity of

commercial banks, measured as the difference

between total commercial bank liabilities plus net

worth adjusted for cash in vaults, capital accounts

and required reserves, has increased substantially

over the same period.

¥ In Namibia, individuals are the primary recipients

of credit, mostly in the form of mortgage loans,

installment and overdrafts. While in a number of

developing economies, credit is normally extended

to firms for business development.

¥ The share of private sector credit allocated to

individuals is almost equal to the total credit

directed to agriculture, fishing, mining and

manufacturing sectors. This is a matter of concern.

¥ The majority of commercial bank loans are mainly

of a short-term nature, mostly used to meet

consumption and working capital requirements.

Medium-term loans are commonly used for asset

financing (machinery, computers, cars, etc.) and

long-term lending is usually directed to home and

farm bonds, commercial buildings, etc.

¥ There is no preference for particular sectors in

commercial bank lending, although banks appear

to be more risk averse to certain activities. Though

there is a degree of variability from bank to bank,

the government sector appears to have enjoyed

more commercial bank attention than other

sectors, followed by the trade and commerce

sectors. According to commercial banks, the loan

repayment rate in this sector is very good.

¥ A rise in government borrowing from the banking

system might have played a role in the decline of

commercial bank loans. As higher government

borrowing may have helped to ’crowd out’ bank

credit to the private sector.

¥ Episodes of declines in the supply of credit during

periods of increasing real interest rates were

observed. Through the period 1997 to 1998

interest rates were rising but the demand for credit

did not fall. Yet, the growth in the supply of credit

declined persistently.

¥ The analysis has revealed a phenomenon

whereby commercial bank’s perception of higher

BOX A DEMAND FOR AND SUPPLY OF COMMERCIAL BANK LOANS IN NAMIBIA2

2 The details of this study are contained in the paper The demand and supply
of commercial bank loans in Namibia  - Bank of Namibia Occasional Paper
Series, Research Department, BoN.
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lending risks in the economy has increased.

¥ There is no conclusive evidence to support the

assertion that the demand for commercial bank

loans in Namibia has been much lower than the

supply by the banks. In fact, between 1992-1994

and for the greater part of 1999, the study

suggests that the demand for credit outstripped the

supply. In between, there were alternating periods

of excess demand and supply. This tends to

suggest that credit is supply constrained in

Namibia.

One of the major factors identified as the source of the

supply constraint is the perception of higher lending

risks in the domestic economy by commercial banks.

From a policy perspective, it is necessary that such a

perception be tackled through appropriate policy

measures. There is a need to strengthen the legal and

institutional framework for dealing with loan defaults by

making it less cumbersome and speedier. In addition,

the monetary authority must ensure the existence of

positive interest rates in the economy and encourage

the establishment of branches of commercial banks

especially in the rural areas as tools for the

mobilisation of deposits. Evidence abounds, which

shows that the impact of the establishment of a

commercial bank branch in a hitherto unbanked area

could serve as a strong stimulant for the mobilisation

of deposits.
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4. PUBLIC FINANCE

4.1 Government Budget 2000/2001

Fiscal policy in Namibia is geared towards fiscal
prudence and discipline as part of overall
macroeconomic strategy to lay the foundation for
sustainable economic development over the long-
term. The main thrust of budgetary operations during
fiscal year 2000/01 involved selective increases in
spending for development projects, including the
Northern Railway Extension to connect the northern
part of Namibia to the southern part of Angola in order
to stimulate trade and commerce between the two
countries. Other major capital projects during fiscal
year 2000/01 included the rehabilitation of the Luderitz
railway line, the rehabilitation of the Walvis Bay
Aerodrome and further rural electrification projects.

4.1.1 Revenue

Revenue in the 2000/01 revised budget
amounted to N$7.9 billion, which is 7.8 per cent more
than the N$7 billion in the 1999/00 financial year. The
increase in revenue came mainly from increased
diamond mining company tax and sales tax, which
increased by N$175 million and N$165 million,
respectively. As a percentage of the projected gross
domestic product (GDP), total revenue increased
moderately from 36.8 per cent in fiscal year 1999/00 to
37.5 per cent in 2000/01. Composition wise SACU
receipts, with N$2.9 billion, accounted for the biggest
share of total revenue, followed by direct taxes with
(N$2.5 billion) and indirect taxes (N$1.5 billion). Non-
tax revenue, comprising mainly of receipts from
administrative fees and charges, and entrepreneurial
and property income accounted for N$0.7 billion of
total revenue.

4.1.2 Expenditure

Total expenditure in the 2000/01 revised budget
amounted to N$8.8 billion or 9.4 per cent more than
the N$8 billion in the 1999/00 financial year. As a
percentage of the projected gross domestic product
(GDP), total expenditure remained almost unchanged
at 41.4 per cent in 1999/00 as compared with 41.5 per
cent in 2000/01. The nominal expenditure growth
decelerated from 14.3 per cent in 1999/00 to 9.4 per

cent in 2000/01. The reason for this is twofold: first, is
the outsourcing exercise under the vote of the
Department of Transport. This is caused by the
creation of the Roads Authority, the Road Fund
Administration and the Road Contractor Company,
which have taken over the functions of road
maintenance and road construction. Second, is the
government’s deliberate policy of keeping a tight
control on expenditure growth with the intention of
reducing the budget deficit. The consolidation of
certain ministries and offices has helped to reduce
some expenditure.

Of the total expenditure, N$6.9 billion was
allocated to current expenditure, which accounted for
78.7 per cent of total expenditure and 32.6 per cent of
GDP as compared to N$6.8 billion or 32.5 per cent of
GDP for the 1999/00 financial year. Personnel
expenditure constituted 55 per cent of current
expenditure and 43.6 per cent of total expenditure.
The share of the other major categories of current
expenditure, namely purchases of goods and services
and subsidies and other current transfers accounted
for 23.4 per cent and 21.1 per cent respectively. 

Capital expenditure accounted for 15.1 per
cent of total expenditure in the revised budget and
grew by 11.5 per cent in 2000/01 compared to the
previous financial year. As a percentage of GDP, total
capital expenditure increased from 6.2 per cent in
1999/00 to 6.3 per cent in 2000/01. However, as a
percentage of the national budget it increased slightly
from 14.9 per cent in 1999/00 to 15.1 per cent in
2000/01, indicating that more resources were
devoted to the capital budget.

Chart 4.1 Total Revenue and Expenditure

Source: MoF
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4.2 Financing of the budget deficit

The government has made an attempt to

reverse the deterioration in fiscal position over the

previous years. As a result the budget deficit was

brought down from 4.6 per cent of GDP in 1999/2000

to 4.5 per cent of GDP in 2000/01 fiscal year. Revised

budgetary transactions for fiscal year 2000/01 resulted

in an overall budget deficit of N$943 million. The

government used cash reserves, net issues of

government bonds, net issues of treasury bills and net

foreign loans to finance the deficit. About 29 per cent

of the budget deficit will be financed by the withdrawal

of cash balances at the Bank of Namibia and 10.5 per

cent by foreign loans. The remaining balance will be

met by net issues of treasury bills and bonds.

Chart 4.2 Budget Deficit

Source: MoF

4.3 Public Debt

Government’s indebtedness amounted to N$5.2

billion at the end of the third quarter of the fiscal year

2000/01, representing an increase of N$263 million or

5.4 per cent compared to the level that prevailed as at

the end of the second fiscal quarter. On an annual

basis, for the year ending December 2000, total

outstanding government debt increased by 10.6 per

cent. Of the total debt, domestic debt accounted for

82.4 per cent while the external debt accounted for 

17.6 per cent compared to 86.4 per cent and 13.6 per

cent at the end of December 1999.

External public debt rose to N$909.1 million by

the end of December 2000 compared to N$752 million

at the end of June 2000 and N$687.7 million at the end

of 1999. An amount of N$822.8 million or 90.5 per cent

of the total external debt has been used for capital

development and the remaining 9.5 per cent for

human resources development. Bilateral loans

constitute 14 per cent of the total foreign debt, while 86

per cent is from multilateral creditors. The sharp

increase in total external debt at the end of December

is attributable to increased disbursements from the

Chinese government, European Investment Bank and

the Development Bank of Southern Africa. During

2000 the Development Bank of Southern Africa for the

first time disbursed a loan totalling N$31.8 million for

upgrading of infrastructure in the Windhoek urban

area. Over the year the credit from the Chinese

government increased from N$97.6 million at the end

of 1999 to N$118.1 million at the end of 2000,

representing and increase of 21.0 per cent. During the

same period credit from the European Investment

Bank increased by N$65.9 million or 77.8 per cent to

N$150.6 million. Domestic debt increased from N$4.0

billion at the end of 1999 to N$4.7 billion at the end of

2000, an increase of 18.7 per cent.

Chart 4.3 Total Outstanding Public Debt

Source: MoF
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Unsustainable fiscal imbalances and inefficiencies in

public expenditure management are some of the

critical macroeconomic problems facing many

developing countries. These have serious implications

on effective and efficient public service delivery

necessary for meeting long term development

objectives. 

To understand this process the Bank of Namibia

undertook a study on public expenditure management.

The study focuses on two crucial sectors - education

and health. The selection of these sectors was not

coincidental; it is for two main reasons. First, the two

sectors combined consume just below half of the total

national budget. Concern has been raised in public

discourse as to whether the expenditure of these

sectors is justifiable given the returns. Secondly, these

sectors are believed to have greater multiplier effect to

the economy in the long term and eventually improve

the social and economic conditions of the population.

Thirdly, government has prioritised these two sectors

in policy documents.

The paper examines briefly the expenditure efficiency

on education and health in Namibia since

independence by looking at quality, cost of input in

relation to its output. This was done by examining the

education and health votes in their totality for the

period 1990-2000 and by expenditure type and

comparing it to relevant indicators. 

The study on public expenditure management found

that:

¥ Namibia’s educational system appears to be

financially burdensome, accounting for over 10 per

cent of GDP and about 24 per cent of total public

expenditure in 1999. This is quite a substantial

amount bearing in mind that low-income countries

spend on average 13 per cent of their national

budget on education.

¥ The rate of grade repetition in Namibia is as high

as 25 per cent compared to an average of about 5

per cent for countries such as Zimbabwe,

Mauritius and Botswana. Such a proportion of

repetition is burdensome on the already higher

operating costs of educational provision. This

further reduces the efficiency of the education

system.

¥ Analysis of expenditure on education by type

reveals, that on average 92.3 per cent of total

expenditure was spent on current expenditure and

the residual of 7.7 per cent was for capital

expenditure. Personnel costs on education, which

mainly include management staff and teachers’

salaries, accounted on average for 66.6 per cent of

total expenditure on education.

¥ On the health front, health services averaged

around 10.7 per cent of total government

expenditure since 1991. As a percentage of GDP,

the sector has increased from 3.3 per cent in

1993/94 to 4.3 per cent in 1999/2000. Expenditure

on general medical clinics and public health as a

percentage of total health spending rose from 48.3

per cent in 1993/94 to 57.1 per cent in 1999/2000.

Looking at the social and health indicators, such as

infant mortality and maternal mortality rates,

Namibia fares relatively well compared to other

countries in Sub-Saharan Africa. These can be

attributed to government’s emphasis on primary

health care.

BOX B PUBLIC EXPENDITURE MANAGEMENT
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5. FOREIGN TRADE AND 
PAYMENTS

The overall balance of payments registered a

surplus of N$108.5 million in 2000 following that of

N$349.9 million in 1999. This was the result of a

significant rise in the current account balance, which

offset the deficit recorded in the capital and financial

account balance. The current account recorded a

surplus of N$1,339.2 million in 2000 due to strong

growth in current transfers, which was partly offset by

the deficit in the merchandise trade account. The capital

and financial account on the other hand recorded a

deficit of N$1,155 million in 2000 which was largely due

to an increase in long-term capital outflows.

5.1 Current Account

During the 2000, exports increased by 20.4 per

cent to reach N$10.1 billion as compared with an

increase of 26.1 per cent in the previous year. Exports

were boosted by a strong rise in the value of primary

commodities, especially diamonds and beef.

Manufactured exports, consisting mainly of fish

products which increased by 6.3 per cent during 2000

as compared with an increase of 4.0 per cent in the

previous year also added to a high growth in exports.

The value of diamond exports increased from N$3.6

billion in 1999 to reach N$4.8 billion in 2000

representing a growth of 35.3 per cent. This resulted

from an increase in  the volume of diamonds marketed

of 6.6 per cent and the increase in diamond prices on

the international market of 28.2 per cent. Export

earnings from the agricultural sector were also strong

during 2000. The performance in this sector was

supported mainly by the significant increase in the

value of beef exports to the European Union. Beef

exports increased by N$26.1 million during 2000 as

compared to N$156.3 million in the preceding year.

The  better international prices and increased demand

for beef in the European Union lay behind the good

performance of beef exports during the last two years.

Imports increased from N$9.2 billion in 1999 to

N$11.1 billion in 2000, representing a growth of 20.5

per cent. Hence, the growth in the value of imports

exceeded that of exports by a 0.1 percentage point.

Strong growth in merchandise imports resulted in the

widening of the deficit in net exports to reach N$1.0

billion in 2000 compared with N$0.8 billion in 1999

(chart 5.1).

Chart 5.1 Current Account Components of 

Balance of Payments: 1996-2000(p)

(p) provisional

The largest components in imports were food,

beverages, machinery and transport equipment, with

South Africa accounting for 85 per cent of the total value.

Namibia’s major export markets in 2000 remained the

European Union, particularly the United Kingdom,

France and Spain, which as a group accounted for about

60 per cent of the total value of exports.

The deficit on the service account narrowed to

N$778.4 million in 2000 from N$826.6 million in 1999

(chart 5.1). The major factors contributing to the lower

deficit on services include the absence of expenditures

on Y2K related problems and the rise in the receipts

from business travel.

Net investment income registered an outflow of

N$69.6 million in 2000 compared to an outflow of

N$103.6 million in 1999. This net outflow came mainly

from the reduction in income from pension funds and life

assurance assets invested in South Africa, which were

more than offset by payments to direct investors in

Namibia. There has been a reduction in income from the

pension and life assurance assets invested in South

Africa since the implementation of the regulation 28,

which requires institutional investors to keep at least 35

per cent of their assets in the domestic market.
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in 2000 to N$3.2 billion, mainly due to a rise in receipt

from the Southern African Customs Union (SACU),

which increased by 28.4 per cent as compared with an

increase of 24.1 per cent in 1999 (chart 5.1). It is

noteworthy that the strong rise in SACU receipts over

the years has consistently absorbed the persistent

deficit on the trade balance. It is, however, expected

that given the global trend of tariff reduction and the

implementation of the EU-SA Free Trade Agreement,

there will be a gross reduction in revenue generated

from SACU receipts in the years to come. In view of

this, efforts towards exploring alternative sources of

revenue to avoid possible slippages in the position of

the budget assume paramount significance in years

ahead. On the other hand, inflows from foreign

development assistance (FDA) declined by an

estimated 14.9 per cent in 2000 compared to a decline

of 9.8 per cent in the previous year.

5.2 Capital and Financial Account, and 

International Reserves

During 2000 the capital and financial account

recorded a deficit of N$1,155.1 million as compared

with a deficit of N$280.9 million in 1999. Responsible

for this was an outflow on long-term investment capital

of insurance companies and pension funds of similar

magnitude. In addition smaller aid funds, especially

those directed to capital projects contributed to the

deficit in the capital and financial account.

Net capital transfers, which is aid directed to

projects of capital nature declined to N$51.6 million in

2000, compared to N$140.0 million in 1999 and

N$251.7 million in 1998, the year in which it recorded

its best performance ever. The fall was mainly due to

reduced aid to government as disimbursements for

some major projects such as rural water supply and

school upgrading declined compared to

disbursements in previous years. Aid to Namibia is

expected to fall as most projects are approaching

completion. Although most industrial countries are

reducing aid to developing economies, countries such

as Germany, Sweden, EU, USA and Norway remained

committed to provide aid to Namibia.

During 2000 direct investment into Namibia

increased by 15.6 per cent to N$785.4 million as

compared with an increase of 10.7 per cent in 1999.

The main contribution to direct investment came from

retained earnings, which recorded an increase of

N$600.0 million during 2000 as compared with an

increase of N$622.3 million in the previous year. The

component equity capital contributed N$133.7 million

to the increase in direct investment over the year.

Net outflows on portfolio investment increased

substantially from N$30.2 million in 1999 to N$298.0

million in 2000. Portfolio investment was dominated by

purchases of South African unit trusts, which

increased from N$104.1 million in 1999 to N$395.9

million in 2000. In addition, the inflow from the

redemption of these assets fell to N$117.6 million in

2000 compared to N$181.0 million in the previous

year.

The most important component in Namibia’s

capital and financial account is other long-term

investment, which is affected in particular by

transactions of pension fund and life assurance

corporations. During 2000 outflows of pension funds

and life insurance increased to N$1,350.7 million as

compared with an outflow of N$668.2 million in the

previous year.

During 2000, the outflow of the category other

short-term investments declined moderately to

N$352.9 million from N$413.3 million in 1999. The

outflow on this category is mainly attributable to

commercial banks, which increased their foreign

assets by N$875.5 million to N$1,753.3 in 2000.

However a sharp recovery in domestic credit demand

during the second half of 2000 caused commercial

banks to reduce their net foreign assets position by

increasing their foreign liabilities, leading to an

increase in of N$562.7 million in their foreign liabilities

over the year as compared with a reduction of N$262.5

million in the previous year. As a result of the

aforementioned developments, commercial banks in

2000 recorded a net outflow of N$312.8 million as

compared with an outflow of N$591.9 million in 1999.

The total outflow of short-term investments was

supported by an increase in short-term assets of other

sectors of N$77.1 million.
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Taking into account all the transactions of the
balance of payment, both on the current and the
financial account, the overall balance increased by
N$108.5 million in 2000 (table 5.2) The country’s
official reserves, therefore, rose by the same amount
to reach a level of N$2.0 billion as at the end 2000.
This level represents 9.3 weeks of imports of goods
and services as compared with 8.7 weeks in 1999.
However, if one considers the situation in Namibia,
where most of the trade is financed through
commercial bank foreign assets, the addition of their
foreign assets to official reserves changes the picture
completely. If the net foreign assets of commercial
banks is added to the official reserves, the reserves
level increases to N$2.7 billion.

5.3 Exchange Rates

The stability of the external value of the Namibia
dollar against major currencies was disturbed in the
first half of 2000 (chart 5.2). The external value of the
Namibia dollar against the US dollar and Euro show
the same pattern since 1997, though it did not
depreciate against the latter as it did against the
former in the first quarter of 2000. After trading at a
twelve month average of N$6.1096 and a nine month
average of N$ 6.1087 per US dollar for 1999, the
external value of the Namibia dollar declined to an
average of N$ 6.6037 per US dollar in the first nine
months of 2000. Compared with the same period of
1999, the average for nine months in 2000 represents
a depreciation of 7.5 per cent.

The twelve-month average for the Namibia
dollar for 2000 stood at 6.8686 representing a
depreciation of 12.4 per cent over the year. However,
it is important to note that in the first nine months of
2000, the external value of the Namibia dollar against
the US dollar underwent depreciation during the first
two quarters and this was followed by an appreciation

and depreciation in the third and fourth quarters,
respectively (chart 5.3). The depreciation was mainly
caused by the appreciation in the external value of the
US dollar that gained momentum against most other
major currencies in the international currency market
and the investor concerns in the global financial
markets about Sub-Saharan Africa partly as a result of
the crisis in Zimbabwe. However, this downward
pressure in the external value of Namibia in the first
half of 2000 did not continue in the third quarter. A
recovery in the external value of the currency came
about mainly because of the return of business
confidence in Sub-Saharan Africa and the weakening
in the value of the US dollar against other major
international currencies.

Chart 5.2 Foreign currency per Namibia dollar: 
1996 to 2000

Chart 5.3 (-) Depreciation (+) Appreciation in 
NAD: 1997 to 2000

Table 5.2 International Reserves and Import Cover

1995 1996 1997 1998 1999 2000(p)

Level of reserves in N$ million (as at 31 Dec of each period) 808 906 1 219 1 527 1 877 1 985

Percentage Change - 12.1 34.5 25.3 22.9 6.6

Import cover in weeks (of merchandise goods and services) 5.6 5.2 6.4 7.4 8.7 9.3

(p) provisional
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5.4 Regional Integration

SACU re-negotiations continued throughout

2000. Significant progress has now been made with

regard to revenue sharing and SACU institutional

reform. SACU Ministers of Finance agreed in principle

to the new revenue-sharing formula in September

2000. Implementation of the new formula is set for

2001/2002.

Issues still unresolved on SACU institutional

reforms include the location of the proposed SACU

Secretariat, the size and composition of the proposed

SACU Council of Ministers and the relationship

between the independent tariff-setting function of the

secretariat, the Council of Ministers, the SACU

Commission and member states.

The SADC Trade Protocol, which aimed at

establishing a Free Trade Area within 8 years was

implemented on September 1 2000 with a view to

eliminating all tariffs and other trade barriers in the

region over the next 12 years. However, there are still

outstanding issues related to the differences over

clothing and textile sectors.

The Common Market for Eastern and Southern

Africa (COMESA) kicked off its Free Trade Area (FTA)

on October 31, the first of its kind on the African

continent. So far nine countries, Djibouti, Egypt,

Kenya, Madagascar, Malawi, Mauritius, Sudan,

Zambia and Zimbabwe have taken part in the first

wave of the 21-country body. Seychelles will join the

FTA on June 2001, while six other members, including

Burundi, Comoros, the Democratic Republic of the

Congo, Eritrea, Rwanda and Uganda, have reduced

their tariffs by between 60 and 80 per cent for their

future entry.

Namibia and Swaziland have been granted

exemption from the principle of reciprocity. As the first

step toward full regional integration and a common

currency by the year 2025, the establishment of the

FTA will ensure free movement of goods and services

produced within the FTA countries. It is hoped that the

FTA will spur the growth of cross-border trade and

investment both within and outside the region.

On the international trade front, major

developments took place during the period under

review. These include the signing of the new ACP-EU

Partnership Agreement, known as the Cotonou

Agreement, which succeeded the LomØ Convention.

This Agreement was signed in Cotonou, Benin in June

2000. It gives fresh impetus to the relations between

Europe and its partners in the ACP countries over the

next 20 years.

Another development was the enactment of the

Africa Growth and Opportunity Act by the US in May

2000. The seeks to extend trade benefits to nations in

Africa, the Caribbean and Central America by

providing duty free entry for certain African goods

when entering the United States market, provided

certain requirements including respect for human

rights and democracy are met.

With regard to regional monetary and financial

co-operation, the Bank of Namibia attended and

participated in a number of meetings, particularly those

of the Committee of Central Bank Governors (CCBG) in

SADC as well as the Common Monetary Area. These

meetings were held to discuss issues related to the

development of well managed financial institutions and

markets, co-operation regarding international and

regional financial issues and monetary and foreign

exchange policies. Specific issues discussed in the

CCGB meetings include the impact of exchange

controls on the cross-border movements of goods,

services and capital, the harmonisation of the legal and

operational frameworks of SADC central banks, co-

operation in the areas of protective services and

training, issues related to payment, clearing and

settlement systems and the development of money and

capital markets in the SADC region.

To enhance transparency and improve

consultation with regard to monetary and exchange

rate policy, the Bank has been attending the quarterly

meetings preceding the meetings of the Monetary

Policy Committee (MPC) of the South African Reserve

Bank (SARB). At these meetings, CMA member

countries provide updates on recent economic

developments in their countries as inputs in the

monetary policy decision-making process.
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The intensity of exchange controls has considerably

softened over the last number of years. During the

thirty years up to 1993, exchange control was

significantly expanded and intensified, mostly as a

result of worsening political situation in South Africa.

Some of the more extreme controls introduced to

arrest capital flight, included blocking outflow of foreign

investments, introducing a dual exchange rate regime

and a debt standstill arrangement.

With the introduction of major social and political

reforms in South Africa in the early nineties, a

comprehensive system of exchange control was still in

existence. These were aimed at controlling certain

current account transactions, curbing the outflow of

both resident and non-resident investment funds, and

attracting foreign investments through the financial

Rand mechanism.

It was realised, of course, that these controls

introduced many distortions into the economies of the

CMA. Interest rates, the exchange rate, financial

assets and property prices, and even production costs

in the respective economies were affected by the

comprehensive array of exchange controls. The new

Government in South Africa had to decide between the

"big bang" and ’gradualist’ approach to the removal of

exchange control and opted for the latter.

Since then, the exchange control authorities of the

CMA jointly started a gradual process of dismantling

such controls. Today, all CMA member countries enjoy

Article VIII status at the IMF, signifying that these

countries have no control over current transactions.

The only controls that still exist are those over capital

transactions of residents.

The changing face of exchange control within the CMA

has also justified the review of the entire approach to

exchange control, administrative procedures and the

underlying legislation governing these controls.

In collaboration with the other CMA central banks,

namely the South African Reserve Bank and the

Central Banks of Lesotho and Swaziland, the Bank

has embarked on a new approach for the

management of exchange controls and collection of

data for all cross-border transfers. This new approach,

labeled the paradigm shift in the philosophy of

exchange controls, is a significant departure from the

former authoritarian approach to managing and

controlling foreign transactions.

Whereas the existing approach was to outlaw all

foreign transactions and then to introduce deviations

from these rules, the new approach will be to allow all

foreign transactions and then to disallow those where

controls are still considered necessary. Moreover, the

approach also changed in the sense that the emphasis

now is on capturing vital statistical information on

foreign transactions, compared to control functions

that previously lay at the heart of foreign transactions.

As is currently the case, authorised dealers will still

handle all cross-border transfers. Moreover, the new

approach will also require the replacement of the

current manual data collection system that is very

slow, cumbersome and unreliable.

To facilitate the changeover to the new approach

within the framework of the Multilateral Monetary

Agreement between the CMA member countries, the

Bank of Namibia has started with the groundwork to

make the envisaged transformation as smooth as

possible. Some of the activities the Bank is currently

undertaking and those still to follow, are the following:

Foreign Financial Transactions Act

A Committee consisting of Officials of both the Bank

and the Ministry of Finance is currently reviewing the

existing exchange control legislation and drafting new

statutes for cross-border payments. The current

exchange control legislation consists of the Currency

and Exchanges Act, 1933, the Exchange Control

Regulations, 1961, the Orders and Rules under the

Exchange Control Regulations and the Exchange

Control Rulings issued by the central banks to

authorised dealers in foreign exchange. The future

legal structure envisioned is for the current Currency

BOX C PARADIGM SHIFT IN THE PHILOSOPHY OF EXCHANGE CONTROL
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and Exchanges Act, 1933 and the Regulations to be

become part of the new Foreign Financial

Transactions Act. Most of what is currently

incorporated in the Rulings along with the new

reporting requirements on cross-border transactions

will form part of the new Regulations. This structure

will result in both the new Act and the new Regulations

to be tabled simultaneously, which will hopefully bring

about greater transparency to the process, while also

considerably reducing the volume of legislation.

Guidelines to authorised dealers both in respect of

exchange control and reporting will be issued as

administrative procedures over and above the

regulations. The new Act is expected to be tabled in

Parliament within the next 18 months.

Exchange Control Regulations 

As the work on the draft Foreign Financial

Transactions Act is now at an advanced stage, work

has also started on drafting new Exchange Control

Regulations that will replace the existing Exchange

Control Regulations, 1961.

Exchange Control Rulings

More user-friendly and perhaps more positively inclined

Rulings to be styled Exchange Control Guidelines, will

replace the current Exchange Control Rulings. Unlike the

existing Rulings that prohibit all cross-border transfers

except those that are provided for in the Rulings, the new

Guidelines will contain very few transfers that, for the

time being, still need to be controlled and/or recorded. In

other words, the bulk of the transfers will not be

controlled and, therefore, will not feature in the Rulings.

Furthermore, since the Guidelines will be based on the

provisions of the new Exchange Control Regulations,

work on the new Guidelines will only commence once

the Exchange Control Regulations are finalised.

Reporting System

With the introduction of new legislation and the

further liberalisation of exchange control, a valuable

source of statistical data is lost that is important for,

amongst others, balance of payments compilation

and national debt management. For this reason, a

new foreign exchange information reporting system

is being designed to ensure that vital statistical data

is captured.  The design of the new reporting

system for all cross border transfers has

commenced and will replace the current outdated

system. The current manual system is slow and,

since it is paper-driven, lends itself to human error

and abuse.

It is envisaged that the new reporting system will

electronically connect all authorised dealers in foreign

currencies with the Bank to transmit data on foreign

transactions instantaneously. Thus, all submissions

and other communications between the Bank and the

Authorised Dealers will be direct on-line and will be

based on internationally accepted reporting

standards.

Additionally, the new system will also replace the

cumbersome forms that are currently being used for

collection of data for the compilation of balance of

payments statistics. Once the new system is

implemented, balance of payments data would be

readily available on line if and when it is needed.

Finally, the Bank is forging ahead with the process of

gradually liberalising exchange controls. During the

period under review, the Bank issued about twenty

circulars liberalising identified exchange control areas.

More areas for future liberalisation have been

identified and these will be debated with other CMA

members within the consultative framework of the

Multilateral Monetary Agreement.
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6. REPORT ON BANKING 
SUPERVISION AND THE 
REGISTRAR S REPORT ON 
THE BUILDING SOCIETY

6.1 Overview

The year 2000 was characterised by significant

progress in the banking supervision function of the

Bank of Namibia. In carrying out its role to develop and

promote a sound, stable and progressive banking

system, the Bank continued to further strengthen its

supervisory capacity by, for instance, assessing its

compliance with the 25 Core Principles For Effective

Banking Supervision as required by the Basle

Committee on Banking Supervision. The Bank initiated

the process of addressing the weaknesses it identified

in the Namibian banking sector in order to ensure full

compliance with these principles. Since the

endorsement of these Core Principles in 1998, they

have become the global standards for prudential

regulation and supervision.

6.2 Industry and Regulatory Developments

Time and again, it has been clearly

demonstrated in some countries that weaknesses and

deficiencies in banking supervisory regimes, whether

real or perceived, present opportunities for the

emergence of all sorts of undesirable financial

practices including illegal deposit-taking schemes. In

this respect, Namibia has not been spared and has

experienced a number of undesirable activities

including pyramid schemes. Variations of pyramid

schemes abound and are often established with the

express aim of circumventing the law. Some schemes

have recently made their way onto the internet. Others

come styled as savings certificates to entice investors.

It was through the swift action of the Bank that

pyramid schemes were prevented from penetrating

deeply into the finances of the public, particularly the

hard earned savings of lower income groups. The

promptness and decisiveness of the Bank in dealing

with these pyramid schemes was well publicised and

sent out a clear message to others thinking of

operating similar schemes that the Bank is committed

to ensuring the integrity of the financial system and will

not tolerate any disruption to its orderly development.

In addition, the raids conducted by the Bank’s

supervisors on these schemes also served to

contribute to public awareness of the danger of

investing with ’get rich quick’ schemes.

During the year under review, the number of

authorised financial institutions under the supervision

of the Bank remain unchanged. Five commercial

banks (Bank Windhoek, City Savings and Investment

Bank, Commercial Bank of Namibia, First National

Bank of Namibia and Standard Bank Namibia) and

one building society, SWABOU, account for Namibia’s

banking industry.

Significant changes occurred in the

shareholding structure of one of the banks, namely

City Savings and Investment Bank (CSIB). Namibian

Harvest, a Namibian investment company, became the

controlling shareholder after acquiring Bank Industri

and Teknologi Malaysia Berhad’s (BIMB) and City

Savings and Investment Banks Holding’s (CBH)

shares in the bank.

Further developments in the banking industry

involves the upgrading of the information technology

systems, with two of the banks planning to introduce

systems that would allow them to introduce internet

banking. In addition, some banks have already moved

towards developing their own systems that would

increase their control over the IT systems without

necessarily having to rely on the South African

network. This is a welcome development as the future

of banking, particularly in a globalised world depends

largely on competitive IT systems.

In terms of branch network, the number of

branches have reduced from 127 in 1999 to 122 in the

year 2000. Most branches were apparently closed as

a result of high cost of maintaining those branches,

particularly those in Arandis, Okakarara, Henties Bay

and Kuisebmund. Two branches were however

opened at Katima Mulilo and Katutura by one of the

banks during the same period. On the employment

front, the industry increased its employment levels by
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135 to 3125 personnel during the period under review,

despite the closure of some agencies.

6.3 On-site Examination Activities

During the year under review, the Bank

Examinations Division carried out a series of limited

scope examinations to provide supervisory assurance

on the financial condition and soundness of Namibia’s

banking system.

These examinations, which were carried out in

collaboration with off-site surveillance operations,

focused mainly on the appraisal of lending portfolios,

non-performing loans, deposit concentrations, capital

adequacy, management quality, earnings capacity,

and compliance with statutory requirements.

Due to the stability in interest rates that

prevailed during the year under review, there was an

improvement in asset quality in the examined banks

compared to the previous year. Attention was therefore

focused on assessing of the overall banking risks to

ensure prudent and sound banking practices.

In addition, the bank examinations focused

more attention on the aftermath of the Y2K problem

during the beginning of the first quarter. However, the

banking system experienced a smooth transition into

the Year 2000. The after-effects associated with the

Year 2000 did not adversely affect confidence in the

banking system.

Apart from the on-site examinations of banking

institutions during the year under review, the

examiners had to contend with, and respond

expeditiously to, the sudden increase in pyramid

schemes. During the course of the year, the financial

system experienced a rapid mushrooming of pyramid

schemes, which are illegal in term of the provisions of

the Banking Institutions Act (Act 2 of 1998). Following

the discovery of these schemes, the Bank secured a

court order to conduct a search on the business

premises of persons/businesses which were believed

to be engaged in illegal deposit-taking activity. The aim

of the examination was to establish a possible violation

of Section 5 of the Banking Institutions Act (Act 2 of

1998), which provides that no person shall conduct a

banking business unless that person has been

registered as a bank. As per the court orders, the

businesses were required to cease operations and

surrender their monies, records and documents to the

examiners and bank accounts were simultaneously

frozen. Upon conclusion of the examination, the matter

was referred to the police for further action.

In addition, in view of the rapid mushrooming of

pyramid schemes, the Bank issued a press statement

on 21 July 2000 to warn the public about the legal and

adverse implications of indulging in pyramid schemes.

The press statement yielded successful results, as the

public became aware of the problem and are desisting

from engaging in similar illegal activities. The

awareness is measured by numerous inquiries

received from the public concerning the status of other

similar activities in terms of banking laws.

For the last two to three years examinations

have mainly been carried out in and around Windhoek.

However, the Bank managed to carry out a series of

examinations on the branches of the banking

institutions in other areas outside Windhoek. This

process will be intensified during next year in

accordance with the Bank of Namibia on-site

examination strategy

6.4 Performance of Banking Institutions

6.4.1 Asset Growth

Aggregate assets of the banking sector stood at

N$12.4 billion on 31 December 2000, compared with

the amounts of N$10.3 billion and N$9.0 billion at end

of 1999 and 1998 respectively. The growth in the

banking sector’s total assets increased from 14.6 per

cent in 1999 to 20.3 per cent in 2000 (14.7 per cent in

1997 and 6.2 per cent in 1998). On a quarter-by-

quarter basis, the growth in total assets remained

subdued at an average of 2.4 per cent per quarter

during the first three quarters of 2000, but peaked at

12.0 per cent in the fourth quarter, compared with the

quarterly growth in the previous year.

This modest growth appears to have been
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caused mainly by lower currency holdings, which

recorded a decline of 17.2 per cent to N$1256.8 million

during the year. This is ascribed to banking institutions

holding high amounts of cash (N$310 million) at the

end of 1999 to meet cash withdrawals in anticipation of

the Y2K millennium problem. Since then, banks have

reduced their holding of cash to more reasonable

levels. Likewise, bank deposits at the Bank of Namibia

declined by 8.2 per cent to N$112.0 million during the

same period.

Meanwhile, net loans and advances (net of

specific provisions and interest suspended) continued

to record stable growth rates, averaging about 13.7

per cent annually over the last four years. In 2000 net

loans and advances constituted an average of 80.2

per cent of the total banking industry’s assets,

compared with the ratio of 83.3 per cent in the

preceding year. However, quarterly average growth in

loans and advances was higher during the year 2000,

with a quarterly average growth rate of 5.2 per cent,

compared with the growth rates of 2.7 per cent and 2.8

per cent in the 1999 and 1998, respectively. This

demonstrates that the demand for commercial bank

credit strengthened somewhat. In the last quarter of

the year under review, loans and advances recorded

the highest growth of 9.3 per cent, compared to growth

of 2.9 per cent, 2.4 per cent and 6.0 per cent in the first

three quarters.

Chart 6.1 Composition of total commercial bank

assets

Trading and investment portfolios, consisting

mainly of treasury bills and government bonds,

increased by 18.8 per cent, from N$1,292.4 million to

N$1,537.7 million between 1999 and 2000. However,

this portfolio stood at N$1,306.4 million by the end of

second quarter, the highest level ever, before falling

again towards the end of the third quarter and then

rose in the fourth quarter. Income from these portfolios

supplements the revenue of the banks. As a share of

total assets, trading and investment portfolios stood on

average at 12.4 per cent in 2000, compared with an

average of 10.3 per cent over the previous five years.

Fixed assets constitute a smaller proportion of total

assets at about 1.9 per cent, while other assets made

up an average portion of 1.4 per cent during the same

year.

6.4.2 Funding Structure

Total funding, including capital funds, of the

banking sector increased by 21.0 per cent to N$11.9

billion in the year 2000. This compares to the

preceding year when growth of 15.0 per cent was

recorded. The 16.7 per cent increase in deposits and

the 66.8 per cent increase in foreign funding, as well

as a 21.2 per cent increase in capital funds

contributed to the upward swing in total funding.

Interbank funding continued to fluctuate during the

year and recorded a net increase of 188.5 per cent in

2000.

Deposits, consisting of demand deposits,

savings deposits, fixed and noticed deposits and

negotiable certificates of deposits (non-bank

funding) grew at a lower rate of 16.7 per cent during

the year 2000, compared to 18.6 per cent in the

previous year. The highest growth was recorded in

demand deposits in the last three quarters of the

year, mainly due to spending in the festive season

as depositors switched their money for quick access.

Fixed and notice deposits increased only in the third

and fourth quarter, reflecting increased investor

demand for safe liquid assets. The highest

fluctuation was recorded in the growth of NCDs

issued by banking institutions while savings deposits

maintained relative stable growth and accounted for

7.3 per cent of total deposits. As a share of total

liabilities, core deposits fell about 0.8 percentage

points to about 97.0 per cent from a high of 87.0 per

cent in 1996.
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Chart 6.2 Growth in deposits of commercial banks

The sluggishness in the growth of total deposits,
hampered by market interest rates, led the banking
institutions to increase their foreign funding by 66.8 per
cent to N$372.4 million at year end compared to
N$223.3 million a year ago. Other borrowing recorded
an annual increase of 57.2 per cent, which was
brought about by the 190.4 per cent rise in the third
quarter. Also, capital funds recorded an increase of
21.2 per cent.

6.4.3 Capital Adequacy

Total qualifying capital3 of the banking sector
increased from N$994.0 million to N$1,175.8 million
during the year under review, representing an increase
of 18.3 per cent, compared to a positive change of
20.2 per cent recorded in the preceding year. The
increase was mainly attributable to a 14.8 per cent
increase in retained income while general reserves
remained unchanged after increasing by 9.7 per cent
and then decreasing by 0.7 per cent in the fourth and
fifth months of the year 2000 respectively.

Tier 14 capital, so called core capital, accounted
for about 89.0 per cent of total qualifying capital and
the movements in this category were recorded in
retained income and general reserves, while share
capital and share premium remained unchanged
during the year under review. The higher this ratio, the
more stable, qualitative and permanent the capital
base of the banking institution becomes.

Tier 25 capital, so called supplementary capital,

make up a smaller portion of total qualifying capital
and increased from N$108.0 million to N$129.4 million
during the same period. The increase in this category
of capital was due to rises in general provisions, where
the increase was due to a rise in the loan book.

Chart 6.3 Capital adequacy of commercial banks

The assets with the risk weight of 100 per cent
made up the largest portion of about 50.0 per cent of
total risk-weighted assets, followed by the risk weight
50 per cent with 23.6 per cent. In respect of the 0 per
cent and 20 per cent weight categories, the risk-
weighted assets were 14.0 per cent and 13.6 per cent,
respectively. However, Tier 1 capital held by the
banking industry was sufficient to support the portion
of assets with 100 per cent risk weighting.

The ratio of qualifying capital to risk-weighted
capital, which is a measure of capital adequacy,
maintained a level well above the minimum
requirement of 8.0 per cent, and stood at 14.9 per cent
on 31 December 1999. This ratio was highest at 16.4
per cent on 31 July 2000, but decelerated to 14.9 per
cent at the end of 2000. This is because of a lower
growth in qualifying capital relative to risk-weighted
assets since August 2000.

6.4.4 Profitability and Earnings

For the year ending 31 December 2000, the
banking sector continued to record satisfactory
improvements in profitability. Year-on-year, the net
income before tax increased by 32.9 per cent to
N$494.9 million, compared to a growth of 15.1 per cent
and 13.2 per cent recorded in the previous two years.
The highest growth in net income was realised in the
second quarter of the year, with an increase of 31.6
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per cent, while the third quarter recorded a lower
growth of 9.8 per cent. The first and last quarters of the
year posted negative growths of 18.2 and 2.0 per cent,
respectively.

The improvement in the overall profitability of
the banking sector is attributed mainly to the following
factors:

¥ Low and stable interest rates had an impact on
provisions charges, which decreased by 34.1 per
cent during the year (19.2 per cent in the previous
year), following considerable improvements in the
loan quality of the industry;

¥ Increased transaction volumes led to higher fee
income, which increased the level of non-interest
income;

¥ The volatility of foreign exchange rates led to
higher exchange rates gains by banking
institutions and this led to an increase in trading
income.

Quarter-on-quarter comparisons indicate that
charges for provisions against income was highest at
N$32.5 million in the first quarter but declined to N$27.7
million in the fourth quarter. Such a movement is in
tandem with the decrease in the market interest rates,
since at higher interest rates, non-performing loans
increase and prompt higher provisions. Thus, good
performance from most banking institution’s loan books
contributed significantly to the profitability of the industry.

The general decline in interest rates led to a
marginal decrease in both interest income and interest
expenses. As a result, net interest income for the year

declined by 6.4 per cent to N$514.4 million.
Correspondingly, industry’s net interest margin (NIM)
fell by 0.6 percentage points to 5.9 per cent. The
highest NIM of 6.8 per cent was recorded in 1998 and
this was mainly due to higher interest rates
experienced during the latter part of that year.

Non-interest income, derived mainly from
trading and investment portfolios as well as other
banking fees, contributed significantly to the
profitability of the banking sector, with a net increase of
27.2 per cent during the year under review, as follows:

¥ Trading income rose by 11.0 per cent to N$102.6
million, compared with a growth of 139.3 million in
the previous year;

¥ Investment income grew by 54.5 per cent to
N$122.9 million, compared with negative growth of
4.5 per cent in the previous year; while

¥ Fee-based income increased by 14.4 per cent to
N$260.7 million, and accounted for the biggest
share of non-interest income of 53.6 per cent.

Chart 6. 4 Growth in non-interest income of 
commercial banks

Table 6. 1 Aggregate income statement for the banking sector (N$ million)

Year-end Dec 96 Dec 97 Dec 98 Dec 99 Dec 00
Interest income 1.148.8 1,364.7 1,521.1 1,484.8 1,345.8
Interest expenses 763.6 891.2 981.0 907.5 731.3
Net interest income 385.2 473.5 540.2 577.3 614.4
Other operating income 234.4 274.8 365.6 399.8 508.8
Other expenses 307.0 346.1 403.7 464.9 537.5
Provisions 88.2 116.4 173.0 139.8 90.8
Net income before tax 224.6 285.9 329.0 372.4 494.9
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Non-interest expenses increased by 15.6 per
cent compared to 15.2 per cent in the previous year.
Personnel expenses and occupancy expenses grew
by about 16.6 per cent, while director fees remained
relatively small at about N$865,000.

The return on assets (ROA) rose by 0.5

percentage points to the highest level in four years of

4.4 per cent after having been depressed mainly due

to high provision charges in previous years. Return on

equity (ROE) peaked to reach a level of 44.0 per cent

after a steady decline since 1996.

The cost-to-income ratio remained relatively

the same during the year but it still remained

relatively low, compared to an international norm of

60.0 per cent. This is so because both income and

expenses increased proportionately at similar

magnitudes. The increase in expenses was mainly

due to staff expenses, whilst the increase in income

was due to other income categories. The number of

personnel employed in the banking industry

increased from 2,868 at December 1998 to 3,101 as

at 31 December 2000.

6.4.5 Credit Risk

6.4.5.1 Gross loans and advances

The growth of gross loans and advances to both

private and public sector recovered in the fourth

quarter of 2000 after it had experienced a depression

in the first three quarters of the year. On an annual

basis, gross loans and advances grew by 15.0 per

cent compared to 12.9 per cent in 1999. In absolute

terms, loans and advances grew from N$9.1 billion in

1999 to N$10.4 billion in 2000. This growth is due to

growth in installment debtors (16.4 per cent),

mortgages (29.0 per cent) and overdrafts (23.8 per

cent). Overdrafts, mainly to individuals, decelerated

by 4.1 per cent in the first three quarters of 2000, but

peaked towards the end of the year due to high

demand for personal loans in the festive month of

December and January. Overdrafts accounted for

about one quarter of total loans and advances. The

other loan types that accounted for a larger

proportion of total loans and advances are

installment debtors (16.7 per cent) and mortgage

loans (29.9 per cent).

Chart 6.5 Growth in loans and advances

Growth was experienced in the housing

market with mortgage loans maintaining a steady

increase notwithstanding rising mortgage rates (during

late 1998). This is due to high demand for properties,

mainly in urban centres, and also due to the

proclamation of new towns and villages where

property development is increasing. Interbank loans

continued to experience fluctuations, which are

caused by transfers of cash between local banking

institutions as well as between local banking

institutions and their South African-based holding

companies to meet and to manage daily liquidity.

Table 6.2 Key profitability ratios %

Dec 97 Dec 98 Dec 99 Dec 00

Return on assets 3.6 3.8 3.9 4.4

Return on equity 48.1 44.3 40.3 44.0

Net Interest Margin 6.6 6.8 6.5 5.9

Net Interest Spread 6.8 6.4 5.8 5.4

Cost-to-income ratio 46.2 44.6 47.6 47.9
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6.4.5.2 Non-performing loans

Consistent with the fall in interest rates

experienced in the second quarter of 1999 and the

first quarter of the year under review, the level of

non-performing loans (NPL) continued to decline.

NPL fell from N$854.6 million at the end of 1999 to

N$491.0 million at the end of 2000. As a result,

provisions charges also fell dramatically thus

contributing positively to the profitability of the

banking sector.

The NPL ratio (ratio of NPL to gross loans) fell

from the double digit figure of 11.2 per cent in the last

quarter of 1998 to 9.4 per cent at end of 1999 and

further to 4.7 per cent at the end of 2000, the lowest

NPL since 1998. The high NPL ratio in 1998 was

associated with high interest rates, which left many

borrowers defaulting on their repayments. As interest

rates stabilise, and banking institutions adopt and

maintain more stringent lending policies, the loan

quality should improve further in the year ahead

leading to even lower NPL ratios.

Chart 6.6 NPL ratio

Non-performing loans in respect of overdrafts

was high in the first quarter of the year, but maintained

a decreasing trend up to the year end. This trend could

be attributed to high levels of default by borrowers in

the early months of the calendar year, following high

spending during the Christmas festive season. The fall

in interest rates only filtered through in the fourth

quarter of 1999 when the NPL ratio for overdrafts

started to decline from 24.1 per cent to the current ratio

of 10.5 per cent. During the year 2000, the ratio stayed

above 15.0 per cent, compared to over 23.0 per cent

in 1999, but decreased gradually throughout the year.

Other loan types experienced relatively lower NPL

ratios, as shown in table 6.3.

6.4.5.3 Provisions for bad debts

The growth in total provisions slowed to 5.3

per cent during the year 2000 compared with an

average rate of 11.5 per cent in the previous year. In

absolute terms, total provisions grew from N$495.0

million to N$520.9 million. The increase in total

provisions was mainly due to increased statutory

and general provisions, which grew at an average

annual rate of 15.9 per cent during 2000. This

increase is in line with the general increase in gross

loans and advances.

As a result of improved asset quality, specific

provisions fell from an average amount of N$256.9

million in 1999 to an average amount of N$225.3

million. This represents a decrease of 12.3 per cent

over the year. The provisions’ cover increased to over

105.9 per at the end of 2000. The above situation

indicates that banking institutions provide adequately

for the non-performing accounts. The increase in the

suspended interest account was less than the

increase reported in the previous year. Such

diminishing growth is still in line with the fall in NPL

accounts.

Table 6.3 NPL ratio for major loan categories

Q4/98  Q1/99  Q2/99  Q3/99  Q4/99  Q1/00  Q2/00  Q3/00  Q4/00  

Installment Debtors 10.0 8.2 6.4 8.8 8.6 6.9 6.4 5.7 5.3

Mortgage 5.6 5.7 5.3 5.7 4.7 3.1 3.6 3.2 2.9

Other fixed 6.7 7.6 7.1 6.2 6.0 5.7 5.9 5.4 4.4 

Overdraft 22.5 22.8 23.7 24.1 22.7 15.2 14.4 13.3 10.2

12.0

11.0

10.0

9.0

8.0

7.0

6.0

5.0

4.0

Q4/1998   Q1/1999  Q2/1999  Q3/1999   Q4/1999  Q1/2000   Q2/2000   Q3/2000  Q4/2000

As at the end of Quarter

P
er

ce
nt

ag
e



33

Annual Report 2000

6.4.5.4 Loan Exposure

The exposure of the banking sector to the

mining sector was below 1.0 per cent and this is

ascribed to the fact that most foreign mining

companies obtain credit from their parent companies.

The exposure to the electricity sector is quite small,

and it decreased during the year from N$61.5 million to

N$32.3 million, pushing the sector’s share from 0.7 per

cent to 0.3 per cent, still the smallest of all sectors.

Chart 6.7(a) Loan Exposure by Commercial 

Bank as at 31 December 2000

Chart 6.7(b) Loan Exposure by Commercial 

Banks as at 31 December 1999

6.4.5.5 Large Exposures

Large exposures, that is to say exposure by a

single borrower or group of related borrowers which

exceeds 30.0 per cent of the capital funds of the

banking institution, by the banking industry decreased

during the year from N$3,041.6 million to N$2,578.7

million, representing a decrease of 15.2 per cent. The

decrease in large exposures was generally due to

banking institutions decreasing their large exposure

that were higher than 30.0 per cent of capital funds, in

order to comply with the Determinations on Large

Exposures. Consequently, the ratio of large exposures

to total loans also fell from 33.5 per cent to 24.7 per

cent. The aggregate outstanding amount on the large

exposure accounts stood at N$1,700.5 million at year

end.

All banking institutions but one managed to

keep their exposure to single borrowers or groups of

related borrowers within the statutory limit of 30.0 per

cent of capital funds. Furthermore, the aggregate

exposure of each banking institution was within the

limit of 800.0 per cent of capital funds. The status of

most large exposures was current, and thus

performing.

6.4.6 Currency Risk

The year-on-year, net open foreign currency

position6 of the banking sector improved during the

year from the long net open position of US$5.0 million

to a long net open position of US$5.6 million at the end

of the year. Quarter-on-quarter, the banking sector

moved into the short open position of US$14.3 million

during the first quarter of the year, until the end of the

third quarter when it moved into a net long position.

The short net open position was maintained due to

banking institutions having higher liabilities relative to

assets in foreign currency. 

Chart 6.8 Aggregate net open position in foreign 

currency of commercial banks during 

2000 (as at month end)
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The net open position per currency as at 31

December 2000 is shown in chart 6.9 and it illustrates

that the Euro dollar was traded most, followed by the

US Dollar. However, during the year the US Dollar was

traded most.

Chart 6.9(a) Net open position per foreign 

currency at 31 December 2000

Chart 6.9(b) Net open position per foreign 

currency at 31 December 1999

As at the end of the year, all banking institutions’

net open position was below the prudential limit of 15

per cent of their respective capital funds. 

6.4.7 Liquidity

Year-on-year, the liquidity of the banking sector,

as measured by the amount of statutory required liquid

assets held by banking institutions, shrunk by 8.0 per

cent from N$1.3 billion to N$1.2 billion, compared with

growth of 41.1 per cent realised during 1999. The fall

in liquid assets was due to:

¥ A 13.9 per cent decrease in notes and coins held

by banking institutions; and

¥ A 15.6 per cent decrease in Treasury Bills.

However, call and clearing accounts held by

banking institutions at the Bank of Namibia recorded a

significant increase of N$14.8 million from N$33.7

million to N$49.2 million, mainly due to an increase in

the utilisation of the call account by banking

institutions. The banking sector also increased its

holding of government stock by some 12.6 per cent or

N$33.6 million during 2000.

Chart 6.10 Liquid asset requirements of 

commercial banks

Treasury Bills and Government Bonds

represent the largest share of total liquid assets, with

respective shares of 52.4 per cent and 25.0 per cent,

compared to 57.2 per cent and 20.5 per cent in the

preceding year respectively. The liquid assets ratio

fluctuated during the year under review from 11.1 per

cent to 12.6 per cent to 11.2 per cent to 9.7 per cent in

2000. The corresponding quarterly trend for 1999 was

9.5 per cent, 10.9 per cent, 10.3 per cent and 12.7 per

cent.

Chart 6.11(a) Composition of liquid assets as at 

31 December 2000
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Chart 6.11(b) Composition of liquid assets as at 

31 December 1999

All banking institutions complied with the liquid

asset requirements, and hold liquid assets in excess of

the minimum statutory requirements by N$199.9

million.

6.4.8 Report on Suspended Cheque Account 

Facilities

In order to instill discipline on cheque account

users as well as ensure that the confidence in the

payment system is not damage by cheques that are

referred back to drawers due to insufficient funds, the

Bank introduced the Determinations on the

Suspension of Cheque Account Facilities, which

compel banking institutions to suspend cheque

accounts in cases where five cheques are returned to

a drawer within 3 months.

The number of cheques referred back due to

insufficient funds increased since the reporting period

ended on 30 June 1999 from 1,820 to 5,397 as at 31

December 2000. The corresponding increase in the

value of these cheques also increased from N$5.5

million to N$11.4 million during the same period. The

above scenario involved 662 cheque accounts that

remained suspended as at 31 December 2000

compared to 226 at 30 June 1999.

6.4.9 Fraud and Other Economic Crime

Fraud and other economic crimes (robberies,

embezzlements, etc) continue to cause financial

losses to banking institutions and this diminishes

confidence in the banking system. Fraud and other

economic crime increased in value from N$7.2 million

reported during 1999 to N$29.2 million reported during

2000. Of these amounts, 16.6 per cent was lost in

1999, while the loss portion accelerated to 23.2 per

cent or N$6.8 million in 2000.

Most losses occur as a result of armed

robberies at branches of the banking institutions,

especially the remote areas. The other common form

of economic crime is inside-assisted fraud as well as

forgery of negotiable instruments, mainly cheques.

6.5 Performance of Building Society

6.5.1 Total Assets

The total assets of Namibia’s only building

society (SWABOU) increased by 19.6 per cent from

N$1,240.4 million in 1999 to N$1,483.1 million in 2000.

The increase in total assets is mainly attributable to a

20.7 per cent increase in loans and advances. The

growth in total assets by the end of the review period

was noticeably higher than the growth rate of 15.9 per

cent recorded in 1999.

6.5.1.1 Loans and Advances

During the year under review, loans and
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Clearing Account at BoN

57.2%

0.0%

2.6%

0.0%

18.5%
0.9%0.4%

20.5%

Table 6.4 Suspended cheque account facilities

30 Jun 1999 31 Dec 1999 30 Jun 2000 31 Dec 2000

Banking Industry

No. of a/c s suspended 226 420 642 667

No. of cheques returned 1 820 2 589 5 204 5 379

Value of cheques returned (N$) 5 507.47 6 162.84 14 150.43 11 379.62
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advances extended by the building society increased

significantly from N$928.6 million to N$1,120.9 million,

representing an increase of 20.7 per cent. For the first

time SWABOU’s loan book exceeded N$1 billion

during the year under review. The growth in loans and

advances was mainly due to an increase of 20.6 per

cent in loans secured by mortgages. At the end of

2000 loans and advances constituted 75.6 per cent of

total assets compared to 74.9 per cent in 1999 and

remain the major source of income for the building

society. 

6.5.2 Deposits

Total deposits lodged with the building society

increased by 22.1 per cent from N$862.6 million in

1999 to N$1,052.8 million during 2000. The increase

was mainly due to a growth of 96.2 per cent in fixed

deposits. 

The loan-to-deposit ratio declined from 107.7

per cent in 1999 to 106.5 per cent in 2000. This is a

good indication that the building society has improved

its ability to fund loans and advances with deposits

raised from the public, since only a small fraction of

loans and advances were funded from sources other

than deposits.

Since NCD’s, fixed period paid-up and

subscription shares can be included in deposits for the

purpose of computing the loan-to-deposit ratio, they

may have an effect on the ratio. Including these items

in total deposits, the loan-to-deposit ratio as at 31

December 2000 was 100.6 per cent, which compares

favourably with a ratio of 100.6 per cent as on 31

December 1999. Using the recomputed loan-to-

deposit ratio as at 31 December 2000, the building

society could fund its entire loan and advances

portfolio with deposits from the public. 

6.5.3 Liquidity

The building society’s total liquid assets

increased by 22.1 per cent from N$213.2 million in

1999 to N$258.9 million in 2000. This was mainly as a

result of an increase in deposits withdrawable on

demand from N$1.8 million to N$4.9 million.

Chart 6.12 Statutory Liquid Assets of SWABOU

Chart 6.12 shows that during the last five years

the annual average liquid assets held by the building

society have consistently exceeded the annual

averages of the minimum liquid asset requirement.

6.5.4 Capital and Reserves

The capital and reserves of the building society

increased by 15.1 per cent from N$282.3 million in

1999 to N$325.0 million in 2000. This increase can

mainly be attributed to a 33.6 per cent increase in

reserves. The increase in reserves was, in turn,

Table 6.5 Deposits by Type as at 31 December

1998 1999 2000

N$ Million %Change N$ Million %Change N$ Million %Change

Fixed 176.6 15.1 166.6 -5.7 326.9 96.2

Savings 22.6 -12.8 17.9 -20.9 14.0 -21.4

Transmission 515.4 8.0 670.1 30.0 703.9 5.1

Collateral 7.7 10.2 8.1 4.5 8.0 -1.2

Total  722.3 8.8 862.6 19.4 1052.8 22.1
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caused by the transfer of retained profits for the year

to general reserves.

Chart 6.13 Statutory Capital & Reserves of 

SWABOU

It is evident from chart 6.13 that the building

society has on average complied with the statutory

capital and reserve requirement over the past five

years. 

6.5.5 Earnings

The society’s net income before tax increased

from N$34.5 million in 1999 to N$49.8 million in 2000.

This represents a growth rate of 44.4 per cent, which

is lower than the 70.0 per cent increase recorded for

the previous year.

Table 6.5 Key Profitable Ratio s for the Building 

Society

The increase in ROA and ROE was due to a

36.4 per cent increase in net income after taxes. Net

income after tax increased from N$23.6 million for the

year ending 31 December 1999 to N$32.2 million for

the year ending 31 December 2000.
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7. OPERATIONS AND AFFAIRS 
OF THE BANK OF NAMIBIA

7.1 Board Activities

The Board met five times during the year 2000

and was briefed on economic and financial sector

developments as well as the Bank’s internal financial

performance, the Bank’s foreign reserves, and

examinations of the commercial banks and the

building society. 

The Board gave special attention to internal

matters including the budget presentation to the

Board, amendments to the Bank’s investment policy,

the financial relationship between the Bank and the

Ministry of Finance, and personnel matters.

The Board participated in the annual strategic

planning meeting in October 2000, where the Bank

discussed important issues of strategic interest to the

Bank. The Board also attended various other events

organised by the Bank such as the Bankers

Conference and the Culture Change Festival during

the year under review.

The Audit Committee, a subcommittee of the

Board, met three times during 2000. The purpose of

these meetings was to discuss the management report

from the external auditors for the year ending December

1999, the Internal Audit Plan of the Internal Audit

Division, and Internal Audit Reports on key departments

of the Bank. The Committee also discussed the Audit

Planning Memorandum for the year ending 31 December

2000 as well as the financial report of September 2000

and the Bank’s budget for 2001.

During 2000, the Remuneration Committee,

which oversees and co-ordinates remuneration of

Bank personnel met only once. The Committee

deliberated on the benefit and pay policy for 2001 in

order to ensure that the Bank remunerates its staff and

management fairly and equitably.

7.2 Major Policy Initiatives during 2000 

During the year 2000, the Bank took major

policy initiatives in areas pertaining to management of

international reserves, management of Government

debt, and the development of local financial market.

7.2.1 International reserves

In terms of the Bank of Namibia Act, Act No. 15

of 1997, the Bank is entrusted with the responsibility of

managing the international reserves, paying due

regard to liquidity, safety, and preservation of

international purchasing power. The international

reserves are primarily held to meet the country’s

financial commitments that are denominated in foreign

currencies and serve as a store of wealth. 

The current and anticipated foreign

commitments play a major role in determining the

currencies in which the international reserves are held

(currency benchmark). However, the former

considerations have to be balanced against the

objectives of liquidity, safety and the preservation of

international purchasing power. In balancing these, the

Bank has put in place a currency benchmark for the

international reserves consisting of Rand, USD, Euro,

GBP and JPY. A very small portion of the reserves is

kept in other currencies to cater for small but frequent

payments in these currencies.

Throughout the year, the Bank continued to

pursue a prudent investment strategy in conformity

with the statutory requirement of paying attention to

liquidity, safety and preservation of purchasing power,

balanced against broad goals of maintaining adequate

level of reserves and obtaining good returns.

Substantial changes were effected on the Bank’s

Investment Policy to keep abreast of international

developments and institutional needs. Amongst

others, the Yen was added to the portfolio and liquidity

and return from investment was improved by

subdividing the Rand reserves into three management

tranches viz., working capital, liquidity and investment

tranches.

7.2.2 Management of Public Debt

Transparency and information dissemination:  In

line with its objectives to promote local financial market
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development, public awareness, understanding of

financial market instruments and to encourage

widespread participation in local financial market, the

Bank (on behalf of the government) continued to issue

Government securities, primary auction calendars and

educating the public on Investing in Government

Securities. The auction calendars not only promote

transparency, but also allow investors to plan their

financial affairs well in advance. On public education,

the Bank revised the brochure on Investing in

Government Securities. In addition to the newly

introduced glossary, the brochure now provides

detailed information and examples on the primary

tender process, price and yield calculations.

GC02 maturity: One of the three consolidated

Internal Registered Stock (IRS), the GC02, is due for

redemption on 15 April 2002. As the issuing agent and

manager of Government domestic debt, the Bank of

Namibia is at an advanced stage of formalising a

strategy of retiring this paper.  It is anticipated that this

strategy will be communicated to the market within the

first quarter of 2001.  

7.2.3 Market Development

The Bank continued pursuing activities aimed at

developing local financial market in line with its

mission to promote sustainable economic growth and

development.  To this end, the Bank initiated a number

of projects including measures to establish a Book

Entry System for Government securities, the

introduction of the safe custody facility for Government

securities, setting up of liquidity monitoring framework,

and the introduction of secondary auctions for the

consolidated Internal Registered Stock (IRS).   

Book Entry System: In line with the trends in

global financial markets and with a view to improving

the issue and management of debt securities as well

as to enhance the efficiency of local financial market,

the Bank is preparing to introduce the Book Entry

System (BES). The objective of the System is to create

an electronic ownership register for Treasury Bills

(TBs) and IRS issued by the Government of the

Republic of Namibia. Upon the completion of this

project, the Bank will cease issuing and manually

handling physical Government securities7. 

With the BES in place, the risk of securities

being lost or misplaced or forged will be reduced and

ultimately eliminated.  At the same time, it will facilitate

an efficient depositing and withdrawal of securities by

reducing the amount of time needed to deliver and/or

receive securities. Once the mechanical links between

the BES and the settlement system are created, the

system will allow for delivery vs payment (DVP) and

minimise the settlement risk. In addition, it will make it

easier for commercial banks to pledge securities to the

Bank. Overall, the efficiency of the BES is expected to

stimulate secondary market activities. 

Safe Custody Facility:  In the meantime, the Bank

has introduced the safe custody facility for Government

securities.  This service is meant to help investors that

need safe custody for their securities, particularly those

issued in a bearer form8.  The major motivation for

introducing this facility is to reduce the risk of losing

certificates through theft or other factors beyond the

investor’s control.  The Bank charges minimal fees for

this service on a sliding scale.  This service will be

determined once the BES is put in place.

Liquidity monitoring framework:  The Bank is

setting up a liquidity monitoring and forecasting

framework.  Its purpose is to enable the Bank to

monitor the liquidity situation in the local banking

system.  This project has two stages. The first stage

focuses on the development of monitoring capacity,

while the second stage involves the development of

forecasting capacity.  The first stage is nearly

complete, while the second will be undertaken during

2001.

Secondary auctions: The Bank of Namibia, in

close cooperation with the Ministry of Finance, has

decided to introduce secondary auctions for

Government stock in order to enhance liquidity in

these securities and to promote secondary trading.

7 Initially investors will have an option to either receive certificates or have
their securities register electronically in the Book entry system. However,
upon the amendment of all relevant legislation, the use of the system shall
become compulsory.
8 Bearer instruments are negotiable instrument payable to the holder upon
maturity. Any person presenting this instrument upon maturity to the Bank is
entitled to receive the nominal amount on this instrument.
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The intention is to bring willing sellers of

existing bonds and interested buyers together

because there was no other active market place for

trading of government stock in Namibia. This

arrangement constitutes a first step towards

continuous trading arrangements at a later stage.  In

the course of 2001, the Bank will continue researching

and exploring methods to improve secondary trading

in Government securities.

7.3 Developments on the Payment System

During the year under review the National

Payment Council (NPC), consisting of representatives

of the Bank of Namibia and banking institutions,

continued with the needs assessment for both clearing

and settlement systems while also mapping out the

best system solutions based on the country’s need.

During the stakeholders’ workshop hosted last year,

the opportunity was offered to non-banking financial

institutions, utility providers and other organisations

having an interest in the payment system to be

updated on the progress made. The NPC and the

Bank of Namibia are reviewing the legislative

framework governing payment systems and this

includes the Payment System Management Bill, the

Bills of Exchanges Amendment Bill and the

Constitution of the future Payment System

Management Body. The draft Bills will be proposed to

the Ministries of Finance and Justice for consideration

during this year.

As far as settlement system is concerned, the

NPC has designed broad business specifications on

the basis of which it prepared and sent out Requests

For Information (RFI) to potential system vendors

requesting these to express interest in providing

settlement system solutions. The responses to the

RFIs are being evaluated with a view of short-listing

suitable vendors. The short-listed vendors will then be

provided with a Request For Proposal (RFP) to make

comprehensive proposals on the settlement system

solutions they can offer as per requirements. The NPC

is also considering suitable clearing system solutions

for the Namibian circumstances.

While these initiatives are continuing, the Bank

of Namibia is also participating in the SADC-wide

project to harmonise the system business

requirements for clearing and settlement across the

region.

7.4 Organisational Culture and Shared Vision

The purpose of the Organisational Culture

Change Process is to enhance organisational

performance. This is done by improving management

styles, the organisational climate, communication and

empowerment. The process was initiated in 1997 and

the planning period was for 3 years ending in the year

2000. All the recommendations from this process have

now been introduced and the process will now be

maintained and reinforced through monitoring and

corrective action.

During the year under review, a new operational

framework on culture change was implemented to

strengthen the process, which laid the foundation for

the implementation of a number of various

organisational culture change activities. The Eagle

2000 Committee was reconstituted and, through it,

culture change activities were decentralised to the

departments and divisions. Both the organisational

review audit and departmental audits were conducted

with the assistance of McRae & Associates and the

actual impact of the change programme and the key

issues to be addressed were determined both at

corporate and departmental levels.  Quarterly culture

change days were held successfully and the Culture

Change Festival held at the Wanderers Club was a

great success.

According to the review audit, the process has

impacted positively on the culture of the Bank by

reinforcing a performance oriented culture, improving

and enhancing open communications, enhancing

team spirit, and improving management and

leadership quality.

7.5 Staff development

The year 2000 saw the implementation of the

Human Resources Strategy. With the implementation

of this strategy, five staff members were sent for post-
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graduate or professional studies in the United

Kingdom. One of these employees is pursuing a PhD

programme in economics at the School of Oriental and

African Studies at the University of London.  Several

staff members attended courses at the IMF, US

Federal Reserve Bank and other international financial

institutions.

A total of 119 employees attended various

technical and soft skills training courses during 2000.

While most of these courses took place externally,

several courses were conducted in-house. Examples

of such courses were the Performance Management

Course for managers and supervisors as well as an

Identification of Training Needs Analysis course. One

employee obtained a CAIB(SA) qualification from the

Institute of Bankers, while nine other have successfully

completed a Management Development Programme

through the University of Stellenbosch.

One way of investing in the capacity building

efforts of the Bank was through the Career

Management Process that was undertaken during the

year under review. The main objective of this project is

to improve individual and organisational effectiveness.

Since the Bank is using technology from the Brunel

Institute of Social Studies (BIOSS), consultants from

BIOSS Southern Africa were contracted to assist in

developing the job and person profiles, development

plans and succession plans for the Banking

Supervision and Research Departments as well as the

Financial Markets Division. Deliverables from this

process include having in place development plans for

each employee, clear career streams for the various

jobs in the Bank as well as a succession plan for the

Bank. Since the Career Management Process is a

lengthy and complex one, the job and personal profiles

for the remaining departments and divisions will be

completed in 2001. The Career Management Process

will result in an integrated Human Resources System

using personal and job profiles as inputs for all other

Human Resource processes.

For the Bank to achieve its objectives and

manage employee performance effectively, an

Integrated Performance Management System tied to

the Bank’s strategic priorities has been implemented.

This Integrated Performance Management system will

reinforce the value attached to good performance and

enable the Bank to achieve its objectives. As part of

the integrated system, Performance Management

Software called Knowledge Point Applications was

acquired and installed on the personal computers of all

members of management. Plans are under way to

install the software on Senior Officer’s personal

computers next year. The Performance Management

System based on this software will be fully functional

by the beginning of the year 2001. All system users

have been trained to use the system.

The Bank embarked upon an Affirmative Action

Project to ensure that employees are appropriately

informed about the provisions of the Affirmative Action

Act No. 29 of 1998 and to ensure that the Bank

conforms to the provisions and the requirements of the

Act. As a result, an Affirmative Action Committee was

appointed, an Affirmative Action Plan compiled and the

first Affirmative Action Report for 2000 was submitted

to the Office of the Employment Equity Commissioner.

The report was approved and a certificate of

compliance was issued to the Bank.  Due to the

technical nature of its work the main challenge the

Bank faces with regard to Affirmative Action is the

issue of gender equity. As a result a gender equity plan

was drafted to redress the issue over the next 3 years.

7.6 Social responsibility

The Bank is currently sponsoring nine students

studying for degree qualifications in the areas of

economics and accounting at the University of

Namibia. For the past four years, the Bank has been

awarding at least two bursaries to deserving students

on an annual basis. Once the students complete their

studies, it is expected that the Bank will employ them.

During the year under review, the Bank

participated in two Career Fairs at the R ssing

Foundation and the Polytechnic of Namibia. Through

these exhibitions, the Bank wishes to inform students

and learners about careers and employment

opportunities that exist at the central bank and also to

inform them about the functions and role of the central

bank.
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REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBER OF THE BANK OF NAMIBIA

Introduction

We have audited the annual financial statements of the Bank of Namibia set out on pages 48 to 57 for the year

ended 31 December 2000. These financial statements are the responsibility of the Members of the Board of the

Bank. Our responsibility is to express an opinion on these financial statements based on our audit.

Scope

We conducted our audit in accordance with statements of Namibian Auditing Standards.  These standards require

that we plan and perform the audit to obtain reasonable assurance that the financial statements are free of material

misstatement.  An audit includes :

¥ examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,

¥ assessing the accounting principles used and significant estimates made by management, and

¥ evaluating the overall financial statement presentation.

We believe that our audit provides a reasonable basis for our opinion.

Audit opinion

In our opinion, the financial statements fairly present, in all material respects, the financial position of the Bank of Namibia

at 31 December 2000 and the results of its operations for the financial year then ended in accordance with generally

accepted accounting practice in Namibia and in the manner required by the Bank of Namibia Act, No. 15 of 1997.

Deloitte & Touche

Chartered Accountants (Namibia)

WINDHOEK

31 March 2001
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BOARD MEMBERS STATEMENT

Pursuant to Section 8(1) of the Bank of Namibia Act No. 15 of 1997, we confirm that:

1. We are responsible for the preparation of the annual financial statements and for the judgements used therein;

2. We are responsible for establishing and maintaining the systems of internal control designed to provide

assurance as to the integrity and reliability of the Bank’s financial reporting;

3. In our opinion, the attached annual financial statements for the financial year ended 31 December 2000 fairly

present the financial position of the Bank and the results of its operations. 

The annual financial statements on pages 49 to 57 were approved by the Members of the Board of the Bank and

are signed on its behalf by.

CHAIRMAN BOARD MEMBER

31 March 2001 31 March 2001
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INCOME STATEMENT
FOR THE FINANCIAL YEAR ENDED

31 DECEMBER 2000

2000 1999

Notes N$ 000 N$ 000

Net interest received 127 358 116 290

Interest received 140 120 119 000

Interest paid (12 762) (2 710)

Net realised gains / (losses) on portfolio investments 246 (590)

Other income 2 745 1 364

Total income 130 349 117 064

Operating expenses (63 830) (49 450)

Administration expenses 43 293 34 744

Currency expenses 3 482 3 021

Depreciation 6 858 3 140

Other operating costs 10 197 8 545

Net profit for the year before transfers to reserves 2 66 519 67 614

Transfer to reserves (27 430) (26 904)

General reserve 7 16 630 16 904

Building reserve 9 10 800 10 000

Distribution to State Revenue Fund 39 089 40 710
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BALANCE SHEET
AS AT 31 DECEMBER 2000

2000 1999

Notes N$ 000 N$ 000

ASSETS

Non-current assets 163 560 162 216

Property, plant and equipment 3 128 282 126 333

Currency inventory 2 556 5 518

Loans and advances 32 722 30 365

Current assets 2 005 558 1 892 849

Loans and advances 16 361 15 183

Investments 4 1 966 649 1 845 272

Rand cash 18 023 28 002

Other assets 5 4 525 4 392

Total assets 2 169 118 2 055 065

EQUITY AND LIABILITIES

Capital and reserves 825 035 589 799

Share capital 6 40 000 40 000

General reserve 7 193 509 93 301

Revaluation reserve 8 561 526 353 720

Building reserve 9 30 000 100 243

Special reserve 10 - 2 535

Current liabilities 1 344 083 1 465 266

Notes and coins in circulation 11 660 444 696 075

Deposits 12 672 518 761 067

Other liabilities 11 121 8 124

Total equity and liabilities 2 169 118 2 055 065

TOM K. ALWEENDO - GOVERNOR UBAIDULLAH DAVIDS - CHIEF FINANCIAL OFFICER

31 March 2001 31 March 2001
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED

31 DECEMBER 2000

Share General Revaluation Building Special

Capital Reserve Reserve Reserve Reserve Total

N$ 000 N$ 000 N$ 000 N$ 000 N$ 000 N$ 000

Balance at 31 December 1998 40 000 76 397 352 864 90 243 2 535 562 039

Net foreign exchange gains - - 856 - - 856

Appropriation of net profit for the year - 16 904 - 10 000 - 26 904

Balance at 31 December 1999 40 000 93 301 353 720 100 243 2 535 589 799

Net foreign exchange gains - - 207 806 - - 207 806

Appropriation of net profit for the year - 16 630 - 10 800 - 27 430

Transfer to / (from) reserves - 83 578 - (81 043) (2 535) -

Balance at 31 December 2000 40 000 193 509 561 526 30 000 - 825 035
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NOTES TO THE ANNUAL FINANCIAL
STATEMENTS

31 DECEMBER 2000

1. ACCOUNTING POLICIES

The Bank’s annual financial statements are prepared on the historical cost basis. The annual financial statements
have also been prepared to comply with the requirements of the Bank of Namibia Act No. 15 of 1997.  The principal
accounting policies, which have been consistently applied in all material respects, are set out below.

1.1 General reserve

The general reserve is established in terms of Section 16 of the Bank of Namibia Act No. 15 of 1997 and
may only be used for the purpose specified therein.

1.2 Revaluation reserve

In terms of Section 31 of the Bank of Namibia Act No. 15 of 1997 foreign assets and liabilities are translated
at year end exchange rates and any gains and losses are transferred to the Revaluation Reserve Account.

1.3 Property, plant and equipment

Property, plant and equipment are stated at cost and are depreciated on the straight line method over their
estimated useful lives at the following rates:

Freehold buildings 4.0%
Computer hardware 50.0%
Computer software 33.3%
Motor vehicles 25.0%
Furniture, fittings and equipment 20.0%

1.4 Investments

Investments in marketable securities are stated at market value and include realised and unrealised capital
appreciation, or depreciation, which is taken into account to reflect changes in market value.  Realised
capital appreciation as well as realised and unrealised depreciations are recognised in the income
statement. Unrealised capital appreciations are included in other liabilities and only recognised as income
when it is being realised.

Investments are adjusted to take account of discounts earned or premiums paid, over their remaining life,
so that book value at maturity equals the redemption value.

Other investments are stated at cost and any exchange rate movements are accounted for through the
Revaluation Reserve Account.

Interest from investments is accounted for on the accruals basis.

1.5 Currency inventory

The costs of new Namibia bank notes and coins are capitalised and amortised on the earlier of issue of the
currency or over five years.

1.6 Foreign currency transactions

Transactions in foreign currencies are accounted for at the rate of exchange ruling on the date of transaction.
Where the transaction is covered by a forward exchange contract the rate specified in the contract is used.
Monetary assets and liabilities are translated at the rates ruling at the balance sheet date.

1.7 Pension fund

It is the policy of the bank to provide retirement benefits for employees.  Contributions to the pension fund
are charged against income in the year in which they become payable.
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NOTES TO THE ANNUAL FINANCIAL
STATEMENTS (continued)

31 DECEMBER 2000

2000 1999

N$ 000 N$ 000

2. NET PROFIT FOR THE YEAR

The net profit for the year is arrived at after taking the

following items into account:

Realised gains / (losses) on portfolio investments 246 (590)

Salaries and related personnel costs 38 100 31 584

Staff training and development 2 873 1 321

Social responsibility 814 558

Board members fees 150 46

Auditor s remuneration for services - current year 120 113

- prior year 31 -

Membership fees 976 856

Building and other maintenance costs 1 313 659

Profit on disposal of property, plant and equipment 662 31

3. PROPERTY, PLANT AND EQUIPMENT

Computer Furniture

Freehold software & fittings & Motor

buildings hardware equipment vehicles Total

N$ 000 N$ 000 N$ 000 N$ 000 N$ 000

Cost

At 1 January 2000 115 339 9 320 12 744 959 138 362

Additions 7 296 1 176 992 472 9 936

Disposals / write-off (1 122) - (73) - (1 195)

At 31 December 2000 121 513 10 496 13 663 1 431 147 103

Depreciation

At 1 January 2000 1 636 2 686 7 155 552 12 029

Current year charge 2 181 2 909 1 490 278 6 858

Disposals / write-off - - (66) - (66)

At 31 December 2000 3 817 5 595 8 579 830 18 821

Book value

At 1 January 2000 113 703 6 634 5 589 407 126 333

At 31 December 2000 117 696 4 901 5 084 601 128 282
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NOTES TO THE ANNUAL FINANCIAL
STATEMENTS (continued)

31 DECEMBER 2000

2000 1999

N$ 000 N$ 000

4. INVESTMENTS

Rand currency 590 919 659 194

Other currencies 1 375 730 1 186 078

1 966 649 1 845 272

5. OTHER ASSETS

Stock inventory 156 137

Accounts receivable 4 191 4 136

IMF - special drawing rights 178 119

4 525 4 392

6. SHARE CAPITAL

Authorised capital

100 000 000 Ordinary shares of N$1 each 100 000 100 000

Issued capital

40 000 000 Ordinary shares of N$1 each 40 000 40 000

7. GENERAL RESERVE

Opening balance 93 301 76 397

Transfer from: Net profit 16 630 16 904

Building reserve 81 043 -

Special reserve 2 535 -

Closing balance 193 509 93 301

8. REVALUATION RESERVE

Opening balance 353 720 352 864

Net foreign exchange gains 207 806 856

Closing balance 561 526 353 720
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NOTES TO THE ANNUAL FINANCIAL
STATEMENTS (continued)

31 DECEMBER 2000

2000 1999

N$ 000 N$ 000

9. BUILDING RESERVE

Opening balance 100 243 90 243

Transfer from net profit 10 800 10 000

Transfer to general reserve (81 043) -

Closing balance 30 000 100 243

This reserve has been created to meet the costs of building

the new headquarters and the branch in Oshakati for the

Bank of Namibia. (Note 3).

10. SPECIAL RESERVE

Reserve established to meet the costs of replacing and

producing the national currency has been transferred to the

General Reserve Account. - 2 535

11. NOTES AND COINS IN CIRCULATION

Notes 614 798 653 983

Coins 45 646 42 092

660 444 696 075
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NOTES TO THE ANNUAL FINANCIAL
STATEMENTS (continued)

31 DECEMBER 2000

2000 1999

N$ 000 N$ 000

12. DEPOSITS

Government 486 371 512 559

Domestic bankers current account 3 184 35

Domestic bankers reserve account 100 484 121 515

Domestic bankers call account 41 629 79 768

Other 40 850 47 190

672 518 761 067

The Government of the Republic of Namibia has

immediate access to an overdraft facility of N$100 million

with the Bank of Namibia, of which interest is payable at

an average Treasury Bill rate plus 2% ruling at the time

the facility is  being utilised.

13. COMMITMENTS

13.1 Capital expenditure

Contracted:

Bank of Namibia - Head Office - 2 254

Bank of Namibia - Oshakati Branch 41 383 -

13.2 Guarantees

The Bank guarantees a percentage of housing loans granted to employees by certain financial

institutions. Half of the guarantee is given by way of collateral security in the form of deposits at the

respective financial institutions and the balance by way of written obligation from the Bank.
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NOTES TO THE ANNUAL FINANCIAL
STATEMENTS (continued)

31 DECEMBER 2000

14. PENSION FUND

Pensions are provided for employees by a separate Pension Fund, known as the Bank of Namibia Provident

Fund, to which the Bank contributes. The Provident Fund is administered by the Pension Fund Act, No. 24 of

1956. An actuarial valuation was done (with no adjustments recommended) whereby the Pension Fund has

been converted from a Defined Benefit Pension Fund to a Defined Contribution Provident Fund as at March

1st, 2000. All employees contribute to the Provident Fund. The total contribution of the Bank for the year

amounted to N$3 769 939 (31 December 1999, N$3 057 014).

15. TAXATION

No provision for taxation has been made in the annual financial statements as the Bank is exempted from

taxation in terms of section 57 of the Bank of Namibia Act, No. 15 of 1997.

16. CASH FLOW STATEMENT

A cash flow statement has not been prepared because it is considered inappropriate in view of the Bank s

role, as the central bank, in the creation and withdrawal of money.

17. COMPARATIVE FIGURES

Comparative figures have been restated where necessary to afford a proper comparison.
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STATISTICAL TABLES

Methods and Concepts

Banking Survey

The Banking Survey is a consolidation of the Monetary Survey and the accounts of Other Banking Institutions (OBI).

Monetary Survey

The Monetary Survey consolidates the accounts of the Bank of Namibia and the Deposits Money

Corporations.

Deposit Money Banks (DMB’s)

These are financial intermediaries, which incur as their primary activity liabilities in the form of deposits that

are freely transferable on demand without penalty and freely usable as a means of payment. There are currently

five financial intermediaries classified as financial intermediaries in Namibia, i.e. First National Bank of Namibia,

Standard Bank of Namibia, Commercial Bank of Namibia, Bank Windhoek and City Savings and Investment Bank.

Other Banking Institutions (OBI’s)

These are financial intermediaries with liabilities in the form of deposits that may not be readily transferable,

but are close substitutes. Currently four such institutions are covered, i.e. SWABOU, Building Society, Agribank of

Namibia, National Housing Enterprise and the Namibia Post Office Savings Bank.

Broad Money Supply (M2)

Broad Money Supply (M2) is defined to include M1 plus time and savings deposits of the non-bank private

sector.

Narrow Money Supply (M1)

Narrow Money Supply (M1) is defined to include currency in circulation and demand deposits held by the non-

bank private sector.

Demand Deposits

These are deposits that are exchangeable without penalty or restriction, on demand and is directly usable for

making third party payments.

Prime rate

The rate of interest charged by Namibian Deposit Money Banks (DMC’s) for loans made to its most credit-

worthy business and industrial customers; it is a benchmark that banks establish from time to time in computing an

appropriate rate of interest for a particular loan contract.

Bank rate

The rate charged by the Bank of Namibia on advances on specific collateral to DMC’s.

3-Month BA rate

The interest rate on a time draft (bill of exchange) drawn on and accepted by DMC’s on which it was drawn;

the bank accepting the draft assumes the obligation of making payment at maturity on behalf of its client.
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Money Market Rate

The money market rate refers to the inter-bank rate; the rate at which DMB’s extend credit to each other.

Deposit Rate

The deposit rate refers to the weighted average deposit rate of the DMB’s i.e. the rate that DMB’s declare on

time deposits.

Lending Rate

The lending rate refers to the weighted average lending rate, i.e. the rate charged by DMB’s to borrowers.

Mortgage Rate

The rate charged on a loan for the purpose of financing construction or purchasing of real estate.

Real Interest Rate

The rate of interest adjusted to allow for inflation; the nominal interest rate less the expected rate of inflation

for Namibia, is the real rate.

Overall Market

Refers to all companies, local as well as foreign, listed on the NSX.

Local Market

Only local (Namibian) companies listed on the NSX.

Market Capitalisation

The number of shares issued by a company times the latest share price.

Market Turnover

Volume of shares traded on the NSX times the latest share price.

Market Volume

The number of shares traded on the NSX.

Dual-listed Companies

Refer to those companies listed and trading on a foreign stock exchange, such as the Johannesburg Stock

Exchange as well as on the NSX.
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STATISTICAL TABLES
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Table I.1 AGGREGATE ECONOMIC INDICATORS

1995 1996 1997 1998 1999

Current Prices

GDP (N$ mil.) 12707 15012 16795 18887 21124

% Change 10.0 18.1 11.9 12.5 11.8

GNI (N$ mil.) 13276 15321 17101 19370 21343

% Change 13.2 15.4 11.6 13.3 10.2

GDP per capita (N$) 7972 9137 9902 10792 11703

% Change 6.7 14.6 8.4 9.0 8.4

GNI per capita (N$) 8328 9325 10083 11068 11824

% Change 9.8 12.0 8.1 9.8 6.8

Constant 1995 Prices

GDP (N$ mil.) 12707 13112 13703 14176 14717

% Change 4.1 3.2 4.5 3.5 3.8

GNI (N$ mil.) 12957 13685 14299 15287 15408

% Change 4.2 5.6 4.5 6.9 0.8

GDP per capita (N$) 7972 7981 8079 8100 8154

% Change 1.0 0.1 1.2 0.3 0.7

GNI per capita (N$) 8129 8329 8431 8736 8537

% Change 1.0 2.5 1.2 3.6 -2.3

Source: Central Bureau of Statistics
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Table I.2 GROSS DOMESTIC PRODUCT AND GROSS NATIONAL INCOME

1995 1996 1997 1998 1999

Current prices - N$ millions

Compensation of employees 5358 6264 6962 7822 8168

Consumption of fixed capital 1721 1945 2191 2482 2863

Net operating surplus 4092 5183 5742 6417 7704

Gross domestic product at factor cost 11170 13392 14894 16721 18735

Taxes on production and imports 1714 1843 2104 2316 2546

Subsidies -178 -223 -204 -151 -157

Gross domestic product at market prices 12707 15012 16795 18887 21124

Primary incomes

- receivable from the rest of the world 1568 1359 1026 1014 1118

- payable to the rest of the world -999 -1050 -719 -531 -899

Gross national income at market prices 13276 15321 17101 19370 21343

Current transfers

- receivable from the rest of the world 1569 1939 2164 2492 2873

- payable to the rest of the world -176 -189 -235 -249 -265

Gross national disposable income 14669 17071 19030 21612 23951

Current prices - N$ per capita

Gross domestic product at market prices 7972 9137 9902 10792 11703

Gross national income at market prices 8328 9325 10083 11068 11824

Constant 1995 prices - N$ millions

Gross domestic product at market prices 12707 13112 13703 14176 14717

- Annual percentage change 4.1% 3.2% 4.5% 3.5% 3.8%

Real gross national income 12957 13685 14299 15287 15408

- Annual percentage change 4.2% 5.6% 4.5% 6.9% 0.8%

Constant 1995 prices - N$ per capita

Gross domestic product at market prices 7972 7981 8079 8100 8154

- Annual percentage change 1.0% 0.1% 1.2% 0.3% 0.7%

Real gross national income 8129 8329 8431 8736 8537

- Annual percentage change 1.0% 2.5% 1.2% 3.6% -2.3%

Source: Central Bureau of Statistics
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Table I.3 NATIONAL DISPOSABLE INCOME AND SAVING

Current prices - N$ millions 1995 1996 1997 1998 1999

Disposable income and saving

Gross national disposable income 14669 17071 19030 21612 23951

Consumption of fixed capital 1721 1945 2191 2482 2863

Net national disposable income 12948 15126 16838 19130 21088
All other sectors 9368 11084 11899 13578 15085
General government 3580 4042 4940 5551 6003

Final consumption expenditure 11013 13190 15201 16628 18619
Private 7204 8669 10181 11091 12434
General government 3809 4521 5019 5537 6185

Saving, net 1935 1936 1638 2502 2469
All other sectors 2164 2415 1717 2487 2652
General government -229 -479 -80 15 -182

Financing of capital formation

Saving, net 1935 1936 1638 2502 2469

Capital transfers receivable from abroad 148 183 156 254 273

Capital transfers payable to foreign countries -2 -2 -2 -2 -2

Total 2080 2117 1792 2754 2741

Capital formation

Gross fixed capital formation 2817 3535 3371 4445 4909    
All other sectors 2085 2748 2485 3606 3896
General government 732 787 886 839 1013

Consumption of fixed capital -1721 -1945 -2191 -2482 -2863
All other sectors -1179 -1338 -1532 -1771 -2093
General government -542 -607 -659 -711 -770

Changes in inventories -60 -65 92 521 51

Net lending (+) / Net borrowing (-) 1044 592 521 270 644
All other sectors 1471 1288 865 492 1198
General government -427 -695 -345 -222 -555

Discrepancy on GDP1 279 445 192 462 -8
Net lending/borrowing in external transactions 1323 1037 713 732 635

Total 2080 2117 1792 2754 2741

Source: Central Bureau of Statistics
1This is the discrepancy in Table 1.6
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Table I.4 GROSS DOMESTIC PRODUCT BY ACTIVITY
Current Prices - N$ Millions

Industry 1995 1996 1997 1998 1999

Agriculture and forestry products 872 971 977 906 1210
Commercial 517 583 540 460 618
Subsistence 355 388 438 447 592

Fishery products 491 629 650 933 992

Mining and quarrying 1058 1539 1729 1848 2048
Diamond mining 763 1169 1251 1371 1638
Other mining and quarrying 295 371 478 477 410

Primary industries 2421 3139 3356 3688 4250

Manufacturing 1462 1337 1657 2044 2147
Meat processing 123 148 116 131 141
Fish processing 390 153 281 543 508
Manufacture of other food products and beverages 540 646 776 915 1028
Other manufacturing 409 391 484 455 470

Electricity and water 260 309 357 464 515

Construction 360 452 433 528 456

Secondary industries 2082 2097 2447 3037 3118

Wholesale and retail trade, repairs 1077 1307 1508 1720 1981

Hotels and restaurants 217 219 302 359 397

Transport and communication 851 972 1084 1111 1301
Transport and storage 635 704 759 698 835
Post and telecommunications 216 268 325 413 467

Financial intermediation 325 476 603 637 691

Real estate and business services 1230 1529 1670 1866 2120
Owner-occupied dwellings 606 766 860 956 1070
Other real estate and business services 624 763 811 910 1049

Community, social and personal services 114 131 143 155 172

Producers of government services 2780 3404 3762 4150 4705

Other producers 264 294 326 354 392

Tertiary industries 6858 8331 9400 10352 11758

Less: Financial services indirectly measured 109 162 209 216 254

All industries at basic prices 11252 13406 14994 16860 18872

Taxes less subsidies on products 1455 1606 1800 2026 2252

GDP at market prices 12707 15012 16795 18887 21124

Source: Central Bureau of Statistics
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Table I.5 GROSS DOMESTIC PRODUCT BY ACTIVITY
Constant 1995 Prices - N$ Millions

Industry 1995 1996 1997 1998 1999

Agriculture and forestry products 872 1005 926 909 1016
Commercial 517 602 519 489 502
Subsistence 355 403 407 420 513

Fishery products 491 482 465 567 574

Mining and quarrying 1058 1100 1145 1117 1170
Diamond mining 763 783 782 793 867
Other mining and quarrying 295 317 363 324 303

Primary industries 2421 2588 2537 2593 2760

Manufacturing 1462 1226 1447 1576 1566
Meat processing 123 128 92 99 109
Fish processing 390 139 262 356 322
Manufacture of other food products and beverages 540 587 655 728 770
Other manufacturing 409 372 438 394 364

Electricity and water 260 238 214 223 273

Construction 360 416 367 423 345

Secondary industries 2082 1880 2028 2222 2184

Wholesale and retail trade, repairs 1077 1179 1247 1338 1399

Hotels and restaurants 217 200 254 285 290

Transport and communication 851 894 962 862 954
Transport and storage 635 655 673 533 595
Post and telecommunications 216 239 289 329 358

Financial intermediation 325 379 421 447 434

Real estate and business services 1230 1285 1282 1329 1395
Owner-occupied dwellings 606 628 644 660 677
Other real estate and business services 624 657 638 669 718

Community, social and personal services 114 120 122 122 124

Producers of government services 2780 2876 2980 3074 3194

Other producers 264 270 275 281 286

Tertiary industries 6858 7203 7543 7738 8075

Less: Financial services indirectly measured 109 125 137 144 152

All industries at basic prices 11252 11546 11970 12408 12867

Taxes less subsidies on products 1455 1566 1733 1768 1850

GDP at market prices 12707 13112 13703 14176 14717

Source: Central Bureau of Statistics
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Table I.6 EXPENDITURE ON GROSS DOMESTIC PRODUCT
Current Prices - N$ Million

Expenditure category 1995 1996 1997 1998 1999

Final consumption expenditure 11013 13190 15201 16628 18619
Private 7204 8669 10181 11091 12434
General government 3809 4521 5019 5537 6185

Gross fixed capital formation 2817 3535 3371 4445 4909
Changes in inventories1 -60 -65 92 521 51
Gross domestic expenditure 13771 16660 18663 21594 23579

Exports of goods and services 6288 7593 7962 8658 9876
Imports of goods and services 7073 8796 9638 10903 12339
Discrepancy -279 -445 -192 -462 8
Gross domestic product at market prices 12707 15012 16795 18887 21124

Source: Central Bureau of Statistics
1Change in inventories include only livestock, ores and minerals. Thus, the discrepancy includes an element of changes inventories.

Table I.7 EXPENDITURE ON GROSS DOMESTIC PRODUCT
Constant 1995 Prices - N$ Million

Expenditure category 1995 1996 1997 1998 1999

Final consumption expenditure 11013 11881 12626 12974 13353
Private 7204 7973 8572 8776 9044
General government 3809 3908 4054 4198 4308

Gross fixed capital formation 2817 3306 2938 3667 3837
Changes in inventories including discrepancy1 -60 -65 92 521 51
Gross domestic expenditure 13771 15122 15656 17162 17241

Exports of goods and services 6288 6462 6287 6270 6812
Imports of goods and services 7073 8184 8465 9117 9437
Discrepancy -279 -287 225 -140 101
Gross domestic product at market prices 12707 13112 13703 14176 14717

Source: Central Bureau of Statistics
1Change in changes in inventories and discrepancy as a percentage of GDP of the previous year.

Table I.8 GROSS FIXED CAPITAL FORMATION BY ACTIVITY
Current Prices - N$ Million

Industry 1995 1996 1997 1998 1999

Agriculture 135 168 205 228 252
Fishing 79 94 54 148 21
Mining and quarrying 302 567 437 500 662
Manufacturing 232 246 291 435 500
Electricity and water 64 148 138 261 405
Construction 118 131 145 232 173
Wholesale and retail trade; hotels, restaurants 316 211 178 196 182
Transport and communication 207 279 476 948 996
Finance, real estate and business services 642 951 590 643 714
Community, social and personal services 26 22 27 47 34
Producers of government services 694 718 831 808 973

Total 2817 3535 3371 4445 4909

Source: Central Bureau of Statistics
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Table I.9 GROSS FIXED CAPITAL FORMATION BY ACTIVITY
Constant 1995 Prices - N$ Million

Industry 1995 1996 1997 1998 1999

Agriculture 135 159 182 192 200

Fishing 79 90 48 126 17

Mining and quarrying 302 540 393 429 536

Manufacturing 232 232 256 364 397

Electricity and water 64 137 119 209 303

Construction 118 126 130 194 139

Wholesale and retail trade; hotels, restaurants 316 198 156 163 143

Transport and communication 207 259 405 762 771

Finance, real estate and business services 642 880 509 528 558

Community, social and personal services 26 21 25 41 27

Producers of government services 694 666 715 658 747

Total 2817 3306 2938 3667 3837

Source: Central Bureau of Statistics

Table I.10 GROSS FIXED CAPITAL FORMATION BY THE TYPE OF ASSET
Current Prices - N$ Million

Type of Asset 1995 1996 1997 1998 1999

Buildings 1149 1368 1063 1172 1279

Construction works 504 681 798 1153 840

Transport equipment 393 438 476 950 1380

Machinery and other equipment 581 811 840 922 1059

Mineral exploration 190 237 194 248 350

Total 2817 3535 3371 4445 4909

Source: Central Bureau of Statistics
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Table I.11 GROSS FIXED CAPITAL FORMATION BY THE TYPE OF ASSET
Constant 1995 Prices - N$ Million

Type of Asset 1995 1996 1997 1998 1999

Buildings 1149 1263 914 958 993

Construction works 504 624 669 909 618

Transport equipment 393 415 411 775 1065

Fixed capital stock by activity 581 781 774 818 884

Mineral exploration 190 222 170 207 278

Total 2817 3306 2938 3667 3837

Source: Central Bureau of Statistics

Table I.12 GROSS FIXED CAPITAL FORMATION BY THE TYPE OF OWNERSHIP
Current Prices - N$ Million

Ownership 1995 1996 1997 1998 1999

Public 898 1101 1371 1476 2188
Producers of government services 694 718 831 808 973
Public corporations and enterprises 204 383 540 669 1215

Private 1918 2434 2000 2969 2721

Total 2817 3535 3371 4445 4909
Source: Central Bureau of Statistics

Table I.13 GROSS FIXED CAPITAL FORMATION BY OWNERSHIP
Constant 1995  Prices - N$ Million

Ownership 1995 1996 1997 1998 1999

Public 898 1021 1177 1198 1679
Producers of government services 694 666 715 658 747
Public corporations and enterprises 204 355 461 540 932

Private 1918 2285 1761 2469 2159

Total 2817 3306 2938 3667 3837
Source: Central Bureau of Statistics
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Table I.15 FIXED CAPITAL STOCK BY ACTIVITY
Constant 1995  Prices - N$ Million

Industry 1995 1996 1997 1998 1999

Agriculture 3033 3044 3070 3096 3120

Fishing 344 413 439 538 527

Mining and quarrying 3418 3610 3650 3713 3863

Manufacturing 1304 1423 1550 1762 1982

Electricity and water 2381 2429 2452 2561 2754

Construction 365 412 453 540 560

Wholesale and retail trade; hotels, restaurants 1321 1420 1468 1510 1521

Transport and communication 2960 3022 3215 3734 4183

Finance, real estate and business services 4971 5575 5825 6070 6300

Community, social and personal services 247 256 267 291 300

Producers of government services 18691 18793 18941 19020 19176

Total 39035 40397 41330 42835 44286

Source: Central Bureau of Statistics

Table I.14 FIXED CAPITAL STOCK BY ACTIVITY
Current  Prices - N$ Million

Industry 1995 1996 1997 1998 1999

Agriculture 3033 3298 3614 3893 4150

Fishing 344 433 491 632 658

Mining and quarrying 3418 3855 4210 4525 4960

Manufacturing 1304 1527 1781 2128 2523

Electricity and water 2381 2648 2917 3221 3722

Construction 365 433 507 647 699

Wholesale and retail trade; hotels, restaurants 1321 1530 1697 1840 1954

Transport and communication 2960 3283 3808 4702 5561

Finance, real estate and business services 4971 6034 6772 7427 8115

Community, social and personal services 247 274 306 349 382

Producers of government services 18691 20439 22373 23789 25543

Total 39035 43753 48478 53151 58267

Source: Central Bureau of Statistics
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Table I.16(a) INTERIM CONSUMER PRICE INDEX (DECEMBER 1992 = 100)

All Food Beverage Housing, Fuel Clothing & Household T/port & Recreation Medical Misc. Inflation*
Items & Tobacco & Power Footwear Goods etc. Communication etc. Health Care Goods etc. (%) Annual

Weights 100.00 28.36 4.10 19.94 4.33 10.22 20.67 4.14 1.35 6.88 100.00

1995 127.93 129.19 134.06 118.63 111.31 127.57 137.26 141.82 138.56 141.74 10.01

1996 138.17 137.84 153.17 143.44 132.82 118.44 129.28 159.98 149.22 159.39 7.21

1997 150.36 148.44 180.44 156.99 151.08 122.04 139.79 178.91 174.68 172.53 8.85

1998 I 154.86 150.29 141.34 192.90 124.76 158.52 162.19 185.21 187.41 188.20 5.18

II 156.82 150.27 141.60 212.20 127.94 163.13 163.64 187.09 192.74 190.45 4.80

III 162.30 152.38 145.24 217.02 131.27 173.03 177.08 191.31 197.67 193.92 6.85

IV 164.80 156.52 148.73 219.89 132.05 173.45 177.64 193.19 193.79 197.40 7.94

1999

Jan 168.10 160.64 224.51 179.04 172.90 133.17 153.62 204.80 197.75 197.87 8.86

Feb 168.05 159.81 225.56 179.04 173.69 133.30 153.64 204.16 199.50 199.50 8.48

Mar 169.69 159.07 234.43 181.19 174.93 133.27 154.44 204.81 200.30 210.97 9.31

Q1 168.61 159.84 228.17 179.76 173.84 133.25 153.90 204.59 199.18 202.78 8.88

Apr 169.73 158.65 237.97 181.19 174.78 133.49 154.44 205.77 200.33 210.49 9.33

May 170.58 158.02 241.62 181.19 175.03 134.14 158.55 206.23 200.25 209.49 8.95

Jun 171.64 158.99 244.69 178.8 177.44 137.79 162.23 206.85 200.01 207.64 8.19

Q2 170.65 158.55 241.43 180.39 175.75 135.14 158.41 206.28 200.20 209.21 8.83

Jul 174.88 160.30 244.79 191.55 178.15 138.14 165.47 206.33 199.61 202.02 8.37

Aug 175.34 161.96 244.44 191.59 178.09 137.96 165.67 206.43 199.66 201.61 8.08

Sep 176.38 163.16 246.98 190.67 178.76 138.66 168.34 206.64 199.68 203.25 8.02

Q3 175.53 161.81 245.40 191.27 178.33 138.25 166.49 206.47 199.65 202.29 8.16

Oct 178.27 162.89 250.07 190.64 178.77 139.38 176.11 210.96 200.00 203.11 8.77

Nov 179.00 164.24 250.70 191.29 179.97 139.59 176.22 212.06 200.67 203.69 8.78

Dec 179.03 162.87 254.74 191.34 180.93 139.98 176.44 211.88 202.32 205.01 7.89

Q4 178.77 163.33 251.84 191.09 179.89 139.65 176.26 211.63 201.00 203.94 8.48

Annual 173.39 160.88 241.71 185.63 176.95 136.57 163.76 207.24 200.01 204.55 8.59

2000

Jan 180.55 164.04 252.35 191.43 181.09 141.71 177.97 226.38 200.84 207.76 7.41

Feb 181.62 166.39 253.05 192.64 181.09 141.78 177.97 226.38 203.39 209.24 8.07

Mar 183.00 167.20 261.73 195.22 181.35 143.90 178.28 226.42 203.43 209.02 7.84

Q1 181.72 165.88 255.71 193.10 181.18 142.46 178.07 226.39 202.55 208.67 7.77

Apr 184.90 167.83 267.61 195.92 181.84 144.89 184.07 226.55 203.62 209.15 8.94

May 186.10 168.65 271.38 195.92 181.84 145.52 185.76 226.35 229.19 210.08 9.10

Jun 188.55 170.18 271.21 197.10 182.28 146.18 193.66 226.24 230.48 210.89 9.85

Q2 186.52 168.89 270.07 196.31 181.99 145.53 187.83 226.38 221.10 210.04 9.30

Jul 191.62 171.86 272.12 207.85 182.41 147.62 194.73 227.02 230.08 211.08 9.57

Aug 192.41 174.04 272.26 207.85 182.94 147.55 194.92 227.66 230.11 212.25 9.74

Sep 195.08 177.00 272.65 208.30 183.84 146.50 203.59 227.37 230.11 212.49 10.60

Q3 193.04 174.30 272.34 208.00 183.06 147.22 197.75 227.35 230.10 211.92 9.97

Oct 195.77 178.72 271.77 208.41 185.59 146.85 203.81 27.59 230.91 213.07 9.82

Nov 195.58 175.83 270.26 209.97 191.44 147.29 203.92 227.63 231.96 213.58 9.26

Dec 198.34 182.43 267.98 214.17 191.06 147.27 202.78 228.17 234.50 218.61 10.79

Q4 196.56 178.99 270.00 210.85 189.36 147.14 203.50 227.80 232.46 215.09 9.96

Annual 189.46 172.01 267.03 202.07 183.90 145.59 191.79 226.98 221.55 211.43 9.25

*Calculated as a percentage change of the all items index for a given month in relation to that of the same month of the preceding year.
Source: Central Statistics Office
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Table I.16(b) INTERIM CONSUMER PRICE INDEX
This table classifies goods and services in the index by source: imported tradeables referes to imported goods, domestic tradeables

Monthly Index Annual Inflation Rate (%)*

Domestic Imported All Domestic Imported All

Non-Tradeable Tradeable Total Tradeables Items Non-Tradeable Tradeable Total Tradeables Items

Weights 32.00 20.11 52.11 47.89 100.00 32.00 20.11 52.11 47.89 100.00

1995 130.75 132.52 131.44 124.00 127.93 10.99 9.77 11.03 8.91 10.05

1996 143.52 141.01 142.12 133.01 138.08 9.97 7.04 8.79 7.65 8.00

1997 156.88 152.07 155.02 145.29 150.36 9.30 7.36 8.52 9.28 8.85

1998 I 164.69 154.35 160.70 148.51 154.86 7.53 2.11 5.46 4.88 5.19

II 165.96 154.55 161.56 151.67 156.82 7.74 1.95 5.53 3.98 4.80

III 174.64 155.50 167.25 156.90 162.29 9.03 2.27 6.49 7.27 6.85

IV 175.49 157.55 168.56 160.70 164.80 9.59 2.68 6.99 9.04 7.94

1999

Jan 181.18 160.98 173.38 162.35 168.10 10.63 3.98 8.15 9.67 8.85

Feb 181.37 160.03 173.13 162.52 168.05 9.99 4.02 7.79 9.28 8.47

Mar 184.01 158.32 174.09 164.88 169.68 11.24 2.54 8.02 10.81 9.30

Q1 182.19 159.78 173.53 163.25 168.61 10.62 3.51 7.99 9.92 8.87

Apr 184.01 159.68 174.62 164.42 169.73 11.04 4.49 8.63 10.16 9.34

May 183.87 159.29 174.38 166.45 170.58 10.85 3.04 7.97 10.09 8.95

Jun 181.91 159.86 173.40 169.73 171.64 9.39 2.32 6.77 9.82 8.19

Q2 183.26 159.61 174.13 166.87 170.65 10.43 3.28 7.79 10.02 8.83

Jul 187.60 161.03 177.34 172.20 174.88 7.53 4.50 6.44 10.63 8.38

Aug 187.86 162.97 178.25 172.18 175.34 7.67 4.82 6.65 9.75 8.09

Sep 187.17 165.03 178.62 173.93 176.38 6.97 5.17 6.32 9.96 8.01

Q3 187.54 163.01 178.07 172.77 175.53 7.39 4.83 6.47 10.11 8.16

Oct 189.08 165.01 179.79 176.64 178.28 8.05 5.11 6.99 10.82 8.77

Nov 189.08 165.93 180.14 177.77 179.01 7.95 5.39 7.02 10.79 8.78

Dec 189.29 166.50 180.49 177.43 179.03 7.36 5.23 6.59 9.36 7.89

Q4 189.15 165.81 180.14 177.28 178.77 7.79 5.24 6.87 10.32 8.48

Annual 185.54 162.05 176.47 170.04 173.39 9.06 4.22 7.28 10.10 8.59

2000

Jan 191.35 166.85 181.89 179.09 180.55 5.61 3.66 4.91 10.31 7.41

Feb 192.54 168.13 183.12 180.01 181.63 6.16 5.06 5.77 10.76 8.08

Mar 193.25 168.38 183.65 182.30 183.00 5.02 6.35 5.49 10.57 7.85

Q1 192.38 167.79 182.89 180.47 181.73 5.60 5.02 5.39 10.55 7.78

Apr 193.25 169.52 184.09 185.79 184.90 5.02 6.16 5.42 13.00 8.94

May 194.34 170.47 185.13 187.17 186.11 5.69 7.02 6.16 12.45 9.10

Jun 195.70 173.31 187.06 190.18 188.55 7.58 8.41 7.88 12.05 9.85

Q2 194.43 171.10 185.43 187.71 186.52 6.10 7.20 6.49 12.50 9.30

Jul 203.68 173.54 192.05 191.17 191.63 8.57 7.77 8.29 11.02 9.58

Aug 203.82 175.85 193.85 191.75 192.41 8.50 7.90 8.75 11.37 9.74

Sep 204.53 180.51 195.26 194.89 195.08 9.27 9.38 9.32 12.05 10.60

Q3 204.01 176.63 193.72 192.60 193.04 8.78 8.35 8.79 11.48 9.97

Oct 204.64 181.89 195.86 195.69 195.77 8.23 10.23 8.94 10.78 9.81

Nov 204.66 181.76 195.82 195.32 195.58 8.24 9.54 8.70 9.87 9.26

Dec 206.68 189.54 200.06 196.16 198.34 9.19 13.84 10.84 10.56 10.79

Q4 205.33 184.40 197.25 195.72 196.56 8.55 11.20 9.50 10.40 9.95

Annual 199.04 174.98 189.82 189.13 189.46 7.26 7.94 7.54 11.23 9.25

*Calculated as a percentage change of the all items index for a given month in relation to that of the same month of the preceding year.
Source: Central Statistics Office
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Table II.1(a) BANK OF NAMIBIA: DETAILED ACCOUNT
(end of period in N$ million)

ASSETS

Foreign Assets
Claims on Domestic Sector

Sub- Claims on Central Govt. TOTAL
Period

Fund Total Treasury Govt. Loans and Other Sub- DMB s OBI s Other Sub- ASSETS
Banks Accounts Bills Securities Advances Total Total

1995 808.1 1.2 809.3 0.0 0.0 0.0 783.7 783.7 0.0 0.7 0.0 784.4 1593.7
1996 906.5 1.2 907.7 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 908.4
1997 1217.8 1.2 1219.0 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1219.7

1998 I 1293.1 1.2 1294.3 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1295.0
II 1341.5 1.2 1342.7 0.0 0.0 0.0 0.0 0.0 0.0 0.6 0.0 0.6 1343.3
III 1375.0 1.2 1376.2 0.0 0.0 0.0 0.0 0.0 0.0 0.6 0.0 0.6 1376.8
IV 1527.3 1.2 1528.4 0.0 0.0 0.0 0.0 0.0 0.0 0.5 0.0 0.5 1529.0

1999 Jan 1939.1 1.2 1940.3 0.0 0.0 0.0 0.0 0.0 0.0 0.5 0.0 0.5 1940.8
Feb 1726.2 1.2 1727.4 0.0 0.0 0.0 0.0 0.0 0.0 0.5 0.0 0.5 1727.9
Mar 1543.1 1.2 1544.2 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1544.9
Apr 1569.4 1.2 1570.6 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1571.2
May 1624.2 1.2 1625.4 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1626.0
Jun 1314.8 1.2 1316.0 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1316.6
Jul 1809.8 1.2 1811.0 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1811.7
Aug 1450.9 1.2 1452.1 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1452.7
Sep 1258.7 1.2 1259.9 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1260.6
Oct 1561.8 1.2 1563.0 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1563.7
Nov 1511.0 1.2 1512.2 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1512.8
Dec 1875.9 1.2 1877.1 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1877.8

2000 Jan 2144.3 1.2 2145.6 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 2146.3
Feb 1987.5 1.2 1988.7 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1989.4
Mar 1714.7 1.2 1716.0 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1716.7
Apr 2243.6 1.2 2244.8 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 2245.6
May 2111.0 1.2 2112.2 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 2113.0
Jun 1979.5 1.2 1980.7 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1981.4
Jul 2353.6 1.2 2354.8 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 2355.5
Aug 1878.2 1.2 1879.4 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1880.0
Sep 1725.9 1.2 1727.1 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1727.8
Oct 2157.8 1.2 2159.0 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 2159.7
Nov 1948.8 1.2 1950.0 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1950.7
Dec 1984.4 1.2 1985.6 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.7 1986.3
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Liabilities
Currency Banker s Reserve Other Central Foreign Capital Other Items

Period Outside DMB s Reserves Money Deposits Govt. dep. Liabilities Accounts (net) TOTAL
(a) (b) (a+b)

1995 240.2 165.6 405.8 0.0 280.8 775.3 119.5 12.3 1593.7
1996 282.8 214.2 497.0 0.0 162.4 9.0 303.8 -63.8 908.4
1997 335.6 255.6 591.2 0.2 374.4 25.5 316.5 -88.1 1219.7

1998 I 316.3 237.5 553.8 13.6 418.4 35.2 333.4 -59.4 1295.0
II 329.8 237.7 567.5 0.1 338.6 35.8 495.9 -94.4 1343.4
III 348.5 234.4 582.9 6.0 299.1 35.9 521.4 -68.5 1376.8
IV 364.9 235.7 600.6 8.3 416.1 40.2 513.4 -49.7 1529.0

1999 Jan 355.5 190.3 545.8 5.0 849.8 43.2 535.4 -38.4 1940.8
Feb 367.9 162.8 530.7 0.0 643.0 41.6 541.6 -29.0 1727.9
Mar 361.0 235.3 596.3 0.0 380.0 46.5 588.7 -66.7 1544.9
Apr 375.3 209.0 584.2 0.0 520.3 43.6 562.4 -139.1 1571.4
May 364.4 234.7 599.1 46.3 471.9 45.2 581.4 -118.0 1626.0
Jun 359.3 225.2 584.5 94.0 163.9 40.6 545.4 -111.6 1316.6
Jul 396.2 218.8 614.9 0.0 673.3 47.4 581.2 -105.1 1811.7
Aug 403.2 250.6 653.9 0.0 296.0 39.5 562.8 -99.5 1452.7
Sep 395.8 238.5 634.3 52.0 62.7 49.0 561.2 -98.7 1260.6
Oct 412.5 214.5 627.0 0.0 408.5 46.7 579.0 -97.5 1563.7
Nov 423.2 258.7 681.9 0.0 323.3 54.2 561.6 -108.1 1512.8
Dec 422.7 474.7 897.4 0.0 471.8 48.7 562.9 -103.0 1877.8

2000 Jan 389.1 287.8 676.9 0.0 927.7 50.9 588.1 -97.3 2146.3
Feb 399.7 251.4 651.1 0.0 785.3 62.0 583.1 -92.1 1989.4
Mar 414.2 225.0 639.2 0.0 486.5 57.8 619.0 -85.8 1716.7
Apr 436.9 485.0 921.9 0.0 750.1 59.3 664.9 -150.5 2245.6
May 415.4 462.3 877.8 0.0 627.9 57.8 691.5 -141.9 2113.0
Jun 428.7 352.3 781.0 0.0 599.1 68.8 675.4 -141.0 1984.0
Jul 420.3 370.5 790.8 0.0 945.5 64.4 684.5 -129.7 2355.5
Aug 422.2 356.0 778.2 0.0 444.8 120.3 664.0 -127.2 1880.0
Sep 444.9 452.2 897.1 0.0 167.2 73.8 714.6 -126.0 1727.8
Oct 434.1 522.4 956.5 0.0 507.1 69.9 746.9 -120.7 2159.7
Nov 462.0 462.9 924.9 0.0 303.8 68.1 779.3 -125.3 1950.7
Dec 481.2 321.4 802.6 0.0 446.3 65.5 783.9 -111.9 1986.3

Table II.1(b) BANK OF NAMIBIA: DETAILED ACCOUNT
(end of period in N$ million)
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Table II.2(a) DEPOSIT MONEY BANKS: DETAILED ACCOUNT
(end of period in N$ million)

ASSETS
Reserves Foreign Assets CLAIMS ON DOMESTIC SECTOR

Claims on Central Government
Period Namibian Rands Dep. with Sub- Banks Non- Sub- Treasury Government Loans and Other Sub- Regional Non-fin. OBI s Private TOTAL

Currency BON Total Banks Total Bills Securities Advances Total Councils Pub. Enterpr. Sector

1995 140.3 9.8 25.3 175.4 137.6 3.1 140.7 201.9 50.6 0.0 3.6 256.1 19.2 72.1 74.6 4742.8 5480.9
1996 169.6 11.2 45.5 226.3 346.5 3.2 349.7 377.8 77.9 0.0 5.2 460.9 18.6 72.2 7.0 5673.3 6808.0
1997 193.7 17.8 64.2 275.7 533.3 3.7 537.0 452.2 198.7 2.6 6.4 659.8 17.4 148.8 23.6 6553.5 8215.9

1998 I 172.5 9.8 78.5 260.9 302.9 6.9 309.8 521.2 247.0 0.3 6.4 774.9 15.3 149.4 20.4 6689.4 8220.1
II 177.7 9.9 60.2 247.8 447.2 11.2 458.3 423.1 251.1 9.2 7.3 690.8 16.2 155.0 14.9 6897.0 8479.9
III 158.6 7.9 86.8 253.3 604.8 6.2 610.9 476.8 253.5 2.9 7.3 740.4 13.8 173.8 10.6 6941.8 8744.6
IV 157.6 22.4 85.7 265.7 538.2 10.2 548.4 435.1 255.2 1.7 9.7 701.7 18.8 142.7 14.6 7129.3 8821.1

1999Jan 114.1 8.8 90.0 212.9 321.6 7.0 328.6 387.3 273.5 10.1 9.7 680.6 16.6 152.8 14.9 7309.9 8716.2
Feb 87.4 7.8 79.3 174.6 420.0 4.5 424.5 403.6 272.7 11.2 13.8 701.4 19.1 221.6 11.2 7205.2 8757.5
Mar 158.6 7.9 92.7 259.2 639.8 5.5 645.3 413.8 271.2 14.6 9.7 709.3 19.6 205.1 10.7 7208.6 9057.8
Apr 130.5 9.7 87.5 227.6 603.6 5.5 609.1 431.3 271.6 8.5 6.9 718.3 19.7 189.3 10.9 7198.1 8973.0
May 154.8 9.5 126.3 290.6 578.5 7.9 586.4 469.5 284.9 13.9 15.0 783.3 20.1 170.1 1.0 7190.2 9041.7
Jun 144.4 8.2 176.3 329.0 938.1 5.8 943.9 507.6 277.6 8.5 22.7 816.4 21.4 176.7 1.6 7092.2 9381.1
Jul 134.7 7.3 99.0 241.1 1066.8 8.7 1075.6 583.6 266.1 8.5 4.2 862.4 16.0 122.3 0.7 7113.8 9431.8
Aug 167.0 7.0 83.6 257.7 976.5 4.0 980.5 557.6 268.6 8.5 0.8 835.6 16.0 131.2 8.7 7241.7 9471.3
Sep 155.0 7.4 134.1 296.4 1361.8 11.4 1373.2 518.6 262.5 8.5 6.3 795.9 16.4 147.8 7.6 7188.7 9826.2
Oct 125.3 6.5 89.2 221.0 1315.1 18.2 1333.3 626.9 257.6 8.5 10.3 903.3 16.2 152.6 11.0 7335.5 9972.9
Nov 157.4 5.1 101.3 263.8 1083.4 9.9 1093.3 640.6 260.9 0.0 9.7 911.2 16.4 142.1 35.8 7385.3 9847.9
Dec 273.4 9.4 227.8 510.6 872.0 5.8 877.8 730.1 265.5 9.3 15.1 1020.0 16.3 136.6 10.7 7434.2 10006.2

2000Jan 171.6 9.0 91.3 271.8 1002.0 8.4 1010.4 694.1 265.8 9.3 38.9 1008.1 14.2 146.1 8.5 7549.8 10009.2
Feb 143.7 16.1 87.7 247.5 833.3 8.2 841.4 678.7 268.1 9.3 39.1 995.1 14.3 121.3 10.9 7580.5 9811.0
Mar 135.4 7.9 90.3 233.6 1026.5 9.0 1035.5 638.6 300.4 9.3 0.0 948.3 14.2 128.4 0.6 7714.9 10075.5
Apr 150.5 7.0 311.5 469.0 965.7 89.8 1055.5 621.8 267.1 9.3 0.1 898.3 14.3 124.6 0.6 7786.6 10348.7
May 166.7 9.4 292.8 468.8 948.2 12.7 960.8 771.8 278.6 9.3 0.7 1060.4 14.3 132.8 0.5 7824.4 10462.1
Jun 136.1 9.4 216.7 362.1 818.1 9.5 827.6 779.3 245.0 9.3 0.0 1033.7 16.2 143.7 0.5 8105.4 10489.1
Jul 152.9 12.2 219.3 384.4 865.4 8.8 874.2 603.9 323.8 0.0 0.0 927.8 12.3 179.1 20.2 7939.3 10337.3
Aug 165.5 8.9 199.6 374.1 1024.2 8.0 1032.2 501.9 351.8 0.0 0.1 853.8 12.1 179.6 20.3 8046.7 10518.8
Sep 118.6 7.4 334.0 459.9 740.4 283.5 1023.9 547.7 329.4 9.3 22.6 909.0 12.2 174.6 20.4 8140.4 10740.4
Oct 169.9 9.1 352.5 531.5 1306.5 10.4 1316.9 568.8 281.7 0.0 35.5 885.9 12.2 193.7 0.4 8313.2 11253.8
Nov 183.9 14.5 279.0 477.4 1598.2 10.0 1608.3 543.6 303.6 9.3 46.5 902.9 12.2 194.4 37.9 8458.5 11691.6
Dec 179.3 47.0 142.2 368.5 1744.2 9.0 1753.3 619.7 308.9 0.0 20.5 949.1 12.4 234.0 45.9 8699.8 12063.0



77

A
nnual R

eport 2000
Table II.2(b) DEPOSIT MONEY BANKS: DETAILED ACCOUNT
(end of period in N$ million)

LIABILITIES

Period
Demand Time and Savings Deposits Money

Bonds
Foreign Liabilities Central Govt. Credit from Capital Other Items

TOTAL
Deposits For. Curr. Time Dep. Savings Sub-Total Market Instr. Banks Non-Banks Sub-Total Deposits BON Accounts (NET)

1995 1581.9 0.0 2459.5 466.0 2925.5 0.0 4.1 382.0 118.6 500.6 73.5 0.0 432.4 -37.1 5480.9
1996 2516.7 0.0 2692.4 558.3 3250.7 0.0 8.9 201.8 93.2 295.0 77.9 0.0 644.0 14.8 6808.0
1997 2562.5 0.0 3026.5 576.5 3603.0 0.0 7.0 768.7 70.0 838.7 217.6 0.0 782.7 204.4 8215.9

1998 I 2556.5 0.0 3026.4 592.4 3618.8 0.0 6.3 694.3 79.5 773.7 250.1 0.0 827.2 187.6 8220.1
II 2843.0 0.0 2945.0 594.0 3539.0 0.0 4.4 806.3 81.1 887.4 182.0 7.7 846.3 170.1 8479.9
III 2997.7 0.0 3121.6 628.2 3749.8 0.0 4.0 567.9 95.5 663.4 232.0 7.8 880.3 209.6 8744.6
IV 3315.9 0.0 2902.0 622.9 3524.9 0.0 5.5 579.9 101.0 680.9 173.2 7.7 919.0 194.0 8821.1

1999 Jan 3209.8 0.0 2958.9 614.1 3573.0 0.0 6.8 607.4 85.3 692.7 187.6 7.7 951.8 86.76 8716.2
Feb 3196.7 0.0 3010.9 623.0 3633.9 0.0 4.7 463.2 78.3 541.5 201.8 9.8 947.6 221.50 8757.5
Mar 3306.7 0.0 3030.9 629.4 3660.4 0.0 0.0 590.3 102.7 693.0 246.5 9.9 967.2 174.29 9057.8
Apr 3451.1 0.0 2982.1 636.4 3618.5 0.0 13.5 351.4 104.1 455.6 259.5 9.9 997.6 167.09 8973.0
May 3386.8 0.0 3040.4 637.8 3678.2 0.0 15.1 407.3 104.9 512.2 194.7 0.0 996.3 258.40 9041.7
Jun 3679.1 0.0 3177.8 650.3 3828.1 0.0 9.4 301.8 114.9 416.7 184.3 10.0 987.9 265.53 9381.1
Jul 3627.5 0.0 3207.5 677.3 3884.8 0.0 7.0 321.0 104.0 425.0 182.8 15.0 1011.0 278.70 9431.8
Aug 3507.2 0.0 3294.0 702.5 3996.5 0.0 7.8 338.7 111.8 450.5 180.8 97.9 1032.0 198.64 9471.3
Sep 4026.1 0.0 3340.2 695.7 4035.9 0.0 7.7 327.9 99.0 426.9 142.0 100.3 1040.1 47.31 9826.2
Oct 4133.2 0.0 3241.0 696.3 3937.3 0.0 8.4 349.1 129.6 478.7 147.5 107.1 1060.9 100.6 9973.7
Nov 3985.0 0.0 3249.0 706.4 3955.4 0.0 8.3 379.8 116.4 496.2 171.6 20.5 1082.5 128.3 9847.8
Dec 4166.2 0.0 3369.4 667.3 4036.7 0.0 8.3 137.5 280.9 418.4 89.2 120.3 1080.7 86.4 10006.2

2000 Jan 4169.6 0.0 3205.5 661.8 3867.3 0.0 8.2 426.2 133.0 559.2 217.4 19.2 1107.9 60.3 10009.2
Feb 4036.5 0.0 3117.2 677.9 3795.1 0.0 8.2 390.9 108.6 499.6 148.0 19.2 1129.4 174.9 9811.0
Mar 4020.3 23.7 3301.0 682.7 4007.4 0.0 8.3 402.6 188.0 590.6 146.2 19.2 1134.9 148.6 10075.5
Apr 4325.9 26.3 3185.3 682.8 3894.4 0.0 8.1 438.9 180.0 618.9 156.4 32.4 1159.6 152.9 10348.7
May 4409.9 25.8 3197.6 674.7 3898.1 0.0 10.5 400.3 156.7 556.9 154.0 18.5 1186.6 227.4 10462.1
Jun 4710.4 25.5 2896.9 688.8 3611.2 0.0 10.1 536.1 148.3 684.4 139.8 18.7 1189.8 124.7 10489.1
Jul 4668.3 35.9 2881.7 687.0 3604.5 0.0 10.5 376.0 129.5 505.5 163.3 18.8 1194.0 172.4 10337.3
Aug 4639.3 0.0 2856.2 691.5 3547.7 0.0 10.6 325.9 280.2 606.1 166.6 20.1 1223.2 305.1 10518.8
Sep 4707.7 0.0 2985.6 685.7 3671.3 0.0 17.6 338.2 302.4 640.6 188.3 0.0 1251.0 263.8 10740.4
Oct 4973.8 0.0 2985.4 718.1 3703.5 0.0 4.2 490.7 290.9 781.5 174.0 0.0 1279.9 336.9 11253.8
Nov 4910.0 0.0 3532.1 731.2 4263.3 0.0 18.2 391.2 300.3 691.5 157.4 18.0 1313.2 319.9 11691.6
Dec 5298.0 0.0 3152.9 705.8 3858.7 0.0 1.0 713.7 267.4 981.1 227.5 18.5 1291.0 370.4 12063.0
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Note: Financial Sector refers to: - Other Banking Institutions
- Nonbank Financial Institutions

Other refers to: - Non-financial Public Enterprise
- Local Authority and Regional Councils

Table II.3 MONETARY SURVEY
(N$ million)

Foreign Domestic Credit
End of Assets Central Gov t Financial Private TOTAL Currency in Demand Savings Time Other Broad Money TOTAL
Period (Net) (Net) Sector Sector Other Circulation Deposits Deposits Deposits Items (Net) M2

1 2 3 4 5 (1-5)

1995 -325.9 685.6 75.2 4742.8 91.3 5269.0 240.2 1581.9 466.0 2459.5 521.4 4747.6 5269.0
1996 953.5 220.5 17.8 5663.2 90.8 6945.8 282.8 2516.7 558.4 2692.4 895.5 6050.3 6945.8
1997 891.8 67.8 24.3 6553.5 166.3 7703.7 335.6 2562.5 576.5 3026.5 1202.6 6501.1 7703.7

1998 I 795.2 106.4 21.1 6689.4 164.7 7776.8 316.3 2556.5 592.4 3026.4 1287.4 6491.5 7778.9
II 877.9 170.2 15.4 6897.0 171.2 8131.8 329.8 2843.0 594.0 2945.0 1420.1 6711.7 8131.8
III 1288.0 209.4 11.1 6941.8 187.6 8637.9 348.5 2997.7 633.1 3116.7 1541.8 7096.1 8637.9
IV 1355.8 112.3 15.1 7129.3 161.5 8774.0 364.9 3315.9 622.9 2902.0 1568.3 7205.7 8774.0

1999 Jan 1533.0 -356.9 15.4 7309.9 169.4 8670.8 355.5 3209.8 614.1 2958.9 1532.5 7138.3 8670.8
Feb 1568.9 -143.5 11.8 7205.2 240.7 8882.9 367.9 3196.7 623.0 3010.9 1684.5 7198.5 8882.9
Mar 1450.1 82.8 11.4 7208.6 224.7 8977.6 361.0 3306.7 629.4 3030.9 1649.5 7328.1 8977.6
Apr 1680.6 -61.5 11.6 7198.1 209.0 9037.7 375.3 3451.1 636.4 2982.1 1592.8 7444.9 9037.7
May 1654.4 116.7 1.6 7190.2 190.2 9153.2 364.5 3386.8 637.8 3040.4 1723.8 7429.5 9153.2
Jun 1802.6 268.2 6.4 7092.2 194.0 9563.4 359.3 3679.1 650.3 3177.8 1697.0 7866.4 9563.4
Jul 2414.2 6.3 5.5 7113.8 134.1 9673.9 396.2 3627.5 677.3 3207.5 1765.5 7908.5 9673.9
Aug 1942.6 358.8 15.7 7241.7 140.8 9699.6 403.2 3507.2 702.5 3294.0 1792.6 7907.0 9699.6
Sep 2157.0 591.2 8.9 7188.7 164.3 10110.2 395.8 4026.1 695.7 3340.2 1652.5 8457.8 10110.2
Oct 2371.0 347.2 12.4 7335.5 168.8 10234.9 412.5 4133.2 696.3 3241.0 1751.8 8483.0 10234.8
Nov 2055.0 416.3 36.4 7385.3 158.6 10051.6 423.2 3985.0 706.4 3249.0 1688.0 8363.6 10051.6
Dec 2287.8 459.0 11.4 7434.2 153.0 10345.4 422.7 4166.2 667.3 3369.4 1719.7 8625.6 10345.3

2000 Jan 2546.0 -136.9 9.2 7549.8 160.4 10128.5 389.1 4169.6 661.8 3205.5 1702.5 8426.0 10128.5
Feb 2268.5 61.8 11.6 7580.5 135.6 10058.0 399.7 4036.5 677.9 3117.2 1826.7 8231.3 10058.0
Mar 2103.1 315.5 1.3 7714.8 142.6 10277.2 414.2 4020.3 682.4 3324.7 1835.5 8441.7 10277.2
Apr 2622.1 -8.3 1.3 7786.6 138.9 10540.6 436.9 4325.9 682.8 3211.6 1883.4 8657.2 10540.6
May 2458.4 278.5 1.2 7824.4 147.1 10709.6 415.4 4409.4 674.7 3223.5 1986.2 8723.4 10709.6
Jun 2057.1 294.7 1.2 8105.4 159.9 10618.2 428.7 4710.4 688.8 2922.3 1868.0 8750.2 10618.2
Jul 2659.3 -181.0 20.9 7939.3 191.4 10629.8 420.3 4668.3 687.0 2917.6 1936.7 8693.1 10629.8
Aug 2185.2 242.4 21.0 8046.7 191.7 10687.1 422.2 4639.3 691.5 2856.2 2077.9 8609.2 10687.1
Sep 2035.0 553.3 21.1 8140.0 186.7 10937.0 444.9 4707.7 685.7 2985.6 2113.1 8823.9 10937.0
Oct 2624.5 204.8 1.0 8313.2 205.9 11349.5 434.2 4973.8 718.1 2985.3 2238.2 9111.4 11349.5
Nov 2798.9 441.8 38.6 8458.5 206.6 11944.3 462.0 4910.0 731.2 3532.1 2309.0 9635.4 11944.3
Dec 2692.4 275.3 46.6 8699.8 246.4 11960.5 481.2 5298.0 705.8 3152.9 2322.7 9637.9 11960.5
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1999

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

129.6 143.8 118.6 174.7 159.6 231.9 230.1 217.2 208.6 174.3 171.2 189.6

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

142.5 148.5 135.1 102.9 126.5 153.7 205.0 176.3 163.9 208.5 229.2 209.5

133.5 139.5 126.0 93.9 103.6 112.3 153.8 134.6 122.2 91.7 108.8 89.4

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

9.0 9.0 9.1 9.1 22.9 41.5 51.2 41.7 41.7 116.8 120.4 120.1

5.0 5.0 5.1 5.0 5.0 5.0 4.9 5.0 5.0 4.9 4.9 5.0

7.8 7.8 7.8 8.0 7.9 7.8 7.5 7.3 6.7 7.9 8.0 8.6

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

7.8 7.8 7.8 8.0 7.9 7.8 7.5 7.3 6.7 7.9 8.0 8.6

17.9 17.8 18.4 18.4 18.9 18.7 14.4 14.4 14.5 14.4 14.6 14.6

1628.0 1643.3 1671.0 1692.9 1697.6 1718.8 1732.6 1745.9 1759.8 1777.8 1789.7 1799.5

1587.3 1602.8 1630.5 1653.5 1658.9 1679.9 1693.8 1707.4 1721.3 1739.3 1750.5 1760.3

40.6 40.5 40.5 39.4 38.8 38.8 38.8 38.5 38.5 38.5 39.2 39.2

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1930.7 1966.2 1956.2 2001.9 2015.5 2135.9 2194.6 2166.0 2158.5 2187.7 2215.6 2206.8

Table II.4(a) OTHER BANKING INSTITUTIONS: DETAILED ACCOUNT
(end of period N$ million)

ASSETS

1. RESERVES

2. FOREIGN ASSETS

a. Banks

b. Non-banks

3. CLAIMS ON CENTRAL GOVERNMENT

a. Treasury bills

b. Government securities

c. Other

4. CLAIMS ON LOCAL AUTHORITIES

AND REGIONAL COUNCILS

5. CLAIMS ON NON-FIN PUB. ENTERP.

a. Securities

b. Loans and advances

c. Leasing transactions

d. Other

6. CLAIMS ON NONBANK F. INST.

7. CLAIMS ON PRIVATE SECTOR

a. Individuals

b. Business

8. CLAIMS ON DMB s

9. TOTAL ASSETS

2000

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

217.5 179.1 214.5 178.8 174.1 200.7 170.0 140.7 202.0 204.7 180.3 123.5

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

196.2 88.8 79.1 88.4 41.6 40.8 46.5 54.7 53.0 34.8 34.0 34.3

76.0 75.4 65.7 71.2 24.8 23.6 24.2 32.3 30.6 12.4 11.2 10.8

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

120.2 13.3 13.5 17.1 16.7 17.2 22.3 22.4 22.4 22.5 22.7 23.5

4.9 4.9 4.9 4.8 4.9 4.9 4.9 4.8 4.8 4.8 4.8 4.9

8.9 86.7 86.9 82.1 133.8 133.9 156.8 157.8 157.0 155.1 190.8 211.6

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 11.2 13.2 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

8.9 86.7 86.9 82.1 133.8 133.9 145.6 144.6 157.0 155.1 190.8 211.6

14.4 14.4 13.4 13.5 13.6 13.1 12.8 12.8 12.9 12.8 12.8 12.9

1815.3 1807.9 1824.5 1868.8 1888.1 1902.8 1918.3 1950.7 1979.0 2009.4 2045.4 2091.8

1776.1 1782.2 1798.8 1843.0 1862.2 1876.9 1892.4 1924.8 1953.0 1983.5 2019.5 2065.8

39.2 25.7 25.7 25.8 25.8 25.8 25.9 25.9 26.0 25.9 26.0 26.1

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2257.2 2181.7 2223.3 2236.4 2256.0 2296.2 2309.4 2321.5 2408.7 2421.7 2468.2 2479.0

1995 1996 1997 1998

I II III IV

171.0 92.4 161.7 121.6 97.0 96.7 120.2

0.5 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.5 0.0 0.0 0.0 0.0 0.0 0.0

5.1 140.0 166.4 175.0 116.7 32.9 151.9

5.1 140.0 166.4 175.0 116.7 32.9 151.9

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

5.3 5.3 5.2 5.2 5.1 5.1 5.1

7.8 4.5 4.7 6.1 6.4 7.1 7.5

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

7.8 4.5 4.7 6.1 6.4 7.1 7.5

9.7 8.0 17.7 17.2 17.7 17.9 18.1

1519.6 1352.9 1402.5 1462.5 1509.3 1575.2 1623.6

1448.0 1291.0 1356.2 1419.4 1465.9 1533.4 1582.2

71.6 61.9 46.3 43.2 43.4 41.8 41.4

0.0 0.0 0.0 0.0 0.0 0.0 0.0

1719.0 1603.1 1758.3 1787.6 1752.3 1734.9 1926.4
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1999

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

872.5 894.7 907.1 962.7 956.6 1046.8 1094.3 1173.7 1085.6 1117.1 1137.0 1123.3

172.3 176.9 177.9 199.0 190.1 192.4 194.3 190.0 185.8 169.4 185.2 191.4

700.2 717.8 729.2 763.7 766.5 854.4 900.0 983.7 899.8 947.7 951.8 931.9

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

181.4 179.7 180.1 43.2 43.1 44.2 44.3 44.9 44.7 45.1 45.6 45.8

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

21.4 26.3 26.3 27.3 29.6 36.7 31.1 26.9 28.1 30.1 29.7 25.7

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

21.4 26.3 26.3 27.3 29.6 36.7 31.1 26.9 28.1 30.1 29.7 25.7

3.6 3.3 3.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4

38.4 38.9 39.2 41.8 42.7 46.5 41.5 42.0 41.4 36.4 36.4 38.0

969.3 979.0 985.6 1007.4 1018.4 1027.9 1049.9 1059.4 1064.7 1079.9 1090.3 1099.9

-156.4 -156.3 -185.9 -80.9 -75.4 -66.6 -66.9 -106.1 -106.4 -122.8 -123.8 -126.4

205.3 208.4 180.9 305.3 295.1 328.9 352.1 335.3 322.8 64.3 311.6 323.1

361.7 364.7 366.8 386.2 370.4 395.5 419.0 441.3 429.2 187.1 435.4 449.5

1930.7 1966.2 1956.2 2002.0 2015.5 2135.9 2194.6 2241.2 2158.5 2186.2 2215.6 2206.7

Table II.4(b) OTHER BANKING INSTITUTIONS: DETAILED ACCOUNT
(end of period N$ million)

LIABILITIES

1. TIME, SAVINGS AND FOREIGN C. DEP.

a. Time Deposits

b. Savings Deposits

c. Foreign Currency Deposits

2. MONEY MARKET INSTRUMENTS

3. BONDS

4. FOREIGN LIABILITIES

a. Banks

b. Nonbanks

5. CENTRAL GOVERNMENT DEPOSITS

6. CREDIT FROM CENTRAL BANK

7. CREDIT FROM DMB s

8. CAPITAL ACCOUNTS

9. OTHER ITEMS (NET)

a. Unclassified Liabilities

b. Less: Unclassified Assets

10. TOTAL LIABILITIES

2000

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

1178.1 1124.3 1163.9 1159.1 1167.5 1194.4 1177.9 1169.0 1248.3 1276.2 1282.9 1284.2

208.8 214.1 238.3 250.5 257.4 267.1 266.1 262.9 279.4 268.3 307.5 301.3

969.3 910.2 925.6 908.6 910.1 927.3 911.7 906.1 968.9 1007.9 975.4 983.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

43.8 43.8 43.9 44.3 45.3 45.7 46.1 46.5 46.3 46.6 46.1 45.4

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

28.8 35.4 31.6 48.2 43.7 80.3 77.7 84.3 88.9 83.1 79.6 83.6

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

28.8 35.4 31.6 48.2 43.7 80.3 77.7 84.3 88.9 83.1 79.6 83.6

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.5 0.5 0.5 0.5

43.1 48.3 51.8 49.9 50.9 53.2 55.7 56.8 61.6 63.6 76.2 74.4

1111.5 1130.0 1147.6 1141.2 1153.1 1132.1 1144.3 1154.3 1155.7 1172.3 1186.0 1237.3

-148.5 -200.4 -216.1 -206.8 -205.0 -209.9 -192.7 -189.9 -192.5 -220.6 -203.2 -246.3

281.7 270.9 271.8 272.9 274.8 274.9 256.1 266.4 294.6 311.8 307.0 268.0

430.2 471.4 487.9 479.7 479.9 484.8 448.8 456.3 487.1 532.4 510.2 514.4

2257.2 2181.7 2223.3 2236.4 2256.0 2296.2 2309.4 2321.5 2408.7 2421.7 2468.2 2479.0

1995 1996 1997 1998

I II III IV

795.2 718.1 845.4 841.1 818.7 870.8 868.8

217.4 140.8 182.1 173.4 158.7 159.9 168.1

577.8 577.3 663.3 667.8 660.0 710.9 700.7

0.0 0.0 0.0 0.0 0.0 0.0 0.0

180.3 234.6 197.8 198.9 200.2 200.5 182.5

0.0 0.0 0.0 0.0 0.0 0.0 0.0

10.2 9.9 15.0 19.6 33.5 32.3 23.5

0.0 0.0 0.0 0.0 0.0 0.0 0.0

10.2 9.9 15.0 19.6 33.5 32.3 23.5

18.0 7.1 3.4 3.5 3.6 3.6 3.7

0.7 0.5 0.5 0.6 0.5 0.4 7.9

68.5 35.6 36.3 34.8 29.1 30.6 41.0

821.2 792.2 894.7 916.0 923.2 940.0 960.2

-175.1 -194.9 -234.8 -226.9 -256.4 -343.2 -161.2

65.8 99.8 103.3 103.4 92.2 138.7 204.8

240.9 294.7 338.1 330.3 348.6 482.0 365.9

1719.0 1603.1 1758.3 1787.6 1752.3 1734.9 1926.4
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Table II.5 BANKING SURVEY
(end of period N$ million)

Domestic Credit Money Supply
End of Net Foreign To Gov t Financial Private Other Total Monetary Quasi-Monetary Total Other TOTAL
Period Assets (Net) Sector Sector Liabilities Liabilities Items (Net)

1995 -335.6 672.7 9.7 6262.3 104.4 6713.5 1651.1 3720.7 5371.8 1341.7 6713.5
1996 943.6 353.4 18.1 7016.2 100.6 8431.9 2707.1 3968.9 6676.0 1755.9 8431.9
1997 876.9 230.8 17.7 7956.1 176.2 9257.7 2736.3 4448.5 7184.8 2072.9 9257.7

1998 I 775.6 277.8 17.2 8152.0 175.9 9398.6 2751.2 4459.9 7211.1 2187.5 9398.6
II -366.9 717.1 8.0 6666.0 103.5 7127.7 1946.8 3663.3 5610.1 1517.6 7127.7
III 499.9 140.8 17.0 6788.7 99.8 7546.2 2027.0 4013.7 6040.7 1505.5 7546.2
IV 943.6 353.4 18.1 7016.2 100.6 8431.9 2707.1 3968.9 6676.0 1755.9 8431.9

1999 Jan 1511.5 -218.0 17.9 8937.9 182.2 10431.5 3435.7 4445.5 7881.1 2550.4 10431.5
Feb 1542.5 1.6 17.8 8848.4 253.5 10663.9 3420.8 4528.6 7949.4 2714.5 10663.9
Mar 1423.8 214.5 18.4 8879.6 237.6 10773.9 3549.0 4567.4 8116.4 2657.5 10773.9
Apr 1653.3 41.4 18.4 8891.0 221.9 10826.1 3651.7 4581.2 8232.9 2593.2 10826.1
May 1624.9 243.2 18.9 8887.8 203.1 10977.8 3591.6 4634.8 8226.4 2751.4 10977.8
Jun 1765.9 621.9 22.9 8810.9 206.8 11428.4 3806.4 4874.9 8681.3 2747.1 11428.4
Jul 2383.1 211.3 18.6 8846.4 146.5 11605.9 3793.6 4979.1 8772.6 2833.3 11605.9
Aug 1915.7 535.0 6.4 8987.5 153.0 11597.7 3693.3 5080.6 8773.9 2823.8 11597.7
Sep 2128.9 755.1 22.0 8948.5 176.0 12030.6 4213.2 5121.5 9334.7 2695.9 12030.6
Oct 2340.9 555.6 25.4 9113.3 181.6 12216.8 4371.4 5054.4 9425.8 2791.1 12216.9
Nov 2025.3 643.7 49.6 9175.0 171.5 12065.1 4237.0 5092.5 9329.5 2735.5 12065.0
Dec 2262.1 668.5 24.7 9233.7 166.5 12355.5 4419.3 5160.0 9579.3 2776.2 12355.5

2000 Jan 2517.2 59.3 22.3 9365.1 174.1 12138.1 4341.2 5045.4 9386.6 2751.5 12138.1
Feb 2233.1 150.6 24.7 9388.4 227.2 12023.9 4257.0 4919.4 9176.5 2847.4 12023.9
Mar 2071.5 394.7 13.5 9539.4 234.2 12253.3 4220.1 5171.3 9391.4 2861.9 12253.3
Apr 2573.9 80.1 13.5 9655.3 225.8 12548.6 4584.0 5053.5 9637.5 2911.2 12548.7
May 2414.7 320.0 13.6 9712.4 285.8 12746.6 4651.3 5065.7 9716.9 3029.7 12746.6
Jun 1976.8 335.5 13.1 10008.1 298.6 12632.2 4938.4 4805.5 9743.9 2888.3 12632.2
Jul 2581.6 -134.5 12.8 9857.7 353.1 12670.7 4918.6 4782.4 9701.0 2969.6 12670.7
Aug 2100.9 297.1 12.8 9997.5 354.3 12762.7 4920.8 4716.7 9637.6 3125.1 12762.7
Sep 1946.6 606.3 12.9 10119.4 348.5 13033.7 4950.6 4919.6 9870.2 3163.5 13033.7
Oct 2541.4 239.6 12.8 10322.6 365.8 13482.4 5203.2 4979.7 10182.8 3299.5 13482.4
Nov 2719.3 475.7 50.4 10503.9 402.3 14151.6 5191.7 5546.3 10738.0 3413.6 14151.6
Dec 2608.8 309.6 58.4 10791.7 462.9 14231.4 5655.7 5142.9 10798.6 3432.9 14231.4

Note: Other refers to claims on:- Non-financial Public Enterprises
- Local Authority and Regional Coucils by both DMB s and OBI s

Financial sector refers to:- Other Banking Institutions
- Nonbank Financial Institutions
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Table II.6 TYPES OF DEPOSIT MONEY BANKS DEPOSITS
(in N$ million)

Period Demand Savings Time Deposits TOTAL
Deposits Deposits Short Term Medium Term Long Term Sub-Total

1995 1641.6 446.0 673.8 1334.1 505.5 2513.4 4621.0

1996 2617.7 559.0 722.4 1589.0 433.2 2744.6 5921.3

1997 2929.1 592.8 674.3 1762.5 557.7 2994.5 6516.5

1998 I 2701.5 592.4 852.3 1624.5 707.7 3184.6 6478.6

II 2937.5 594.0 589.3 1525.7 913.8 3028.8 6560.2

III 3091.4 628.2 877.1 1633.6 715.1 3225.8 6945.4

IV 3376.6 622.9 696.2 1918.6 339.2 2954.0 6953.6

1999 Jan 3270.1 614.1 897.5 1764.6 351.6 3013.7 6897.8

Feb 3299.3 623.0 927.2 1827.9 300.4 3055.5 6977.9

Mar 3430.4 629.4 954.9 1802.3 379.0 3136.2 7196.1

Apr 3632.1 636.4 861.4 1665.2 539.8 3066.4 7334.9

May 3571.9 637.8 819.4 1594.9 700.5 3114.8 7324.5

Jun 3830.7 650.3 635.6 1554.7 1060.8 3251.1 7732.1

Jul 3767.4 678.0 676.0 1566.3 1053.0 3295.3 7740.7

Aug 3702.3 702.5 711.7 1569.4 1094.9 3376.0 7780.8

Sep 4254.3 695.7 729.6 1713.0 950.2 3392.8 8342.8

Oct 4247.7 696.3 632.5 1731.6 944.9 3309.0 8253.1

Nov 4139.6 706.4 610.2 1978.2 756.5 3344.9 8190.9

Dec 4174.0 667.4 722.7 2207.1 444.4 3374.1 8215.5

2000 Jan 4377.4 661.8 805.5 2037.6 430.2 3273.4 8312.6

Feb 4173.8 677.9 722.9 1963.5 479.5 3165.9 8017.6

Mar 4085.6 682.7 791.5 1955.7 571.7 3318.9 8087.2

Apr 4340.2 682.8 873.7 1869.0 476.5 3219.2 8242.2

May 4494.8 674.7 1017.0 1665.7 544.2 3226.8 8396.3

Jun 4856.8 688.8 823.8 1422.3 669.0 2915.1 8460.7

Jul 4804.1 687.0 805.1 1493.6 637.8 2936.5 8427.6

Aug 4794.0 691.5 731.5 1526.9 640.3 2898.6 8384.1

Sep 4869.7 685.7 898.5 1528.7 598.3 3025.5 8581.0

Oct 5214.9 718.1 789.2 1699.5 543.8 3032.4 8965.4

Nov 5075.6 732.8 924.7 2129.6 528.4 3582.7 9391.1

Dec 5507.6 705.8 854.3 2167.1 273.6 3295.0 9508.3
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Table II.7 SOURCES OF DEPOSIT MONEY BANKS DEPOSITS
(in N$ million)

DEMAND DEPOSITS SAVINGS DEPOSITS TIME DEPOSITS

Period Private Sector Financial Central
Other Total

Private sector Financial Central
Other Total

Private Sector Financial Central
Other Total

TOTAL

Busin. Indiv. Sector Govt. Busin. Indiv. Sector Govt. Busin. Indiv. Sector Govt.

1995 713.5 651.4 119.1 34.6 123.0 1641.6 10.0 456.0 0.0 0.0 0.0 466.0 565.9 855.6 431.0 4.0 656.9 2513.4 4621.0

1996 1182.2 908.7 294.0 44.1 188.7 2617.7 12.6 545.0 0.6 0.6 0.1 559.0 582.2 1115.1 274.7 23.7 748.9 2744.6 5921.3

1997 1091.3 992.8 329.7 116.9 171.7 2702.5 8.6 567.5 0.0 0.0 0.1 576.2 674.6 1147.3 339.2 63.6 865.4 3090.1 6368.8

1998 I 1040.3 1101.6 319.9 95.5 104.8 2662.1 8.6 575.1 5.0 0.0 0.1 588.8 740.4 1081.4 265.6 145.1 871.5 3104.0 6354.9

II 1261.1 1182.1 292.0 75.8 125.4 2937.5 8.7 585.2 0.0 0.0 0.1 594.0 665.2 985.0 344.6 27.3 1006.7 3028.8 6560.2

III 1289.3 1074.9 538.8 81.8 106.7 3091.4 6.7 621.4 0.0 0.0 0.1 628.2 694.5 1056.2 332.8 85.5 1056.8 3225.8 6945.4

IV 1482.2 1160.2 577.7 61.6 95.1 3376.7 8.5 614.3 0.0 0.0 0.1 622.9 613.0 1068.6 309.0 51.4 912.1 2954.0 6953.6

1999 Jan 1382.6 1104.9 595.8 70.2 116.5 3270.1 9.4 604.6 0.0 0.0 0.1 614.1 658.9 1085.3 302.9 53.0 912.8 3012.9 6897.0

Feb 1433.8 1083.5 553.4 98.0 130.5 3299.3 7.9 615.0 0.0 0.0 0.1 623.0 693.2 1107.7 321.7 36.3 896.6 3055.5 6977.9

Mar 1597.5 1073.7 561.4 103.3 94.5 3430.4 9.3 620.1 0.0 0.0 0.1 629.4 703.0 1141.6 345.8 73.7 872.1 3136.2 7196.1

Apr 1614.7 1114.2 676.6 128.0 98.7 3632.1 10.1 626.2 0.0 0.0 0.1 636.4 696.6 1113.7 307.0 74.1 875.0 3066.4 7335.0

May 1706.0 1034.1 579.5 121.2 131.2 3571.9 9.8 627.9 0.0 0.0 0.1 637.9 651.0 1155.5 287.0 73.2 948.1 3114.8 7324.6

Jun 1955.2 1032.5 599.4 129.4 114.2 3830.7 9.3 640.9 0.0 0.0 0.0 650.3 687.7 1167.5 283.3 70.9 1041.7 3251.1 7732.0

Jul 1731.7 1133.5 584.1 102.3 215.9 3767.4 9.4 667.8 0.0 0.0 0.8 678.0 680.5 1197.9 281.6 82.2 1053.1 3295.3 7740.8

Aug 1578.5 1223.6 570.8 99.7 229.7 3702.3 10.3 692.1 0.0 0.0 0.1 702.5 695.4 1200.0 357.8 81.2 1041.5 3376.0 7780.8

Sep 2011.2 1208.7 714.0 91.7 228.7 4254.3 10.3 685.3 0.0 0.0 0.1 695.7 774.0 1223.2 319.6 52.6 1023.4 3392.8 8342.8

Oct 1883.3 1223.6 729.0 82.4 329.4 4247.7 10.2 686.0 0.0 0.0 0.1 696.3 738.9 1185.6 320.7 66.3 995.5 3307.0 8251.0

Nov 1891.0 1175.0 738.7 79.9 255.0 4139.6 10.7 695.7 0.0 0.0 0.1 706.4 769.4 1203.2 296.4 94.6 981.3 3344.9 8190.9

Dec 1785.6 1236.1 733.5 86.7 332.1 4174.0 10.3 657.0 0.0 0.0 0.0 667.3 887.5 1199.7 333.7 2.8 950.4 3374.1 8215.5

2000 Jan 1887.6 1195.7 925.2 103.8 265.0 4377.4 10.7 650.7 0.0 0.0 0.4 661.8 870.7 1192.1 262.1 52.4 896.2 3273.4 8312.6

Feb 1600.0 1259.3 895.5 109.9 309.1 4173.9 9.9 667.7 0.0 0.0 0.4 677.9 888.9 1180.0 166.8 37.7 892.4 3165.8 8017.6

Mar 1848.7 1190.4 710.8 128.0 207.7 4085.6 10.1 672.2 0.0 0.0 0.4 682.7 875.9 1180.6 257.9 17.7 986.8 3318.9 8087.2

Apr 1802.6 1358.8 783.5 121.2 274.0 4340.1 10.7 671.7 0.0 0.0 0.4 682.8 852.7 1156.6 222.1 33.8 953.9 3219.1 8242.0

May 1983.6 1413.5 663.6 125.9 308.2 4494.8 9.6 665.0 0.0 0.0 0.0 674.7 954.8 1116.5 412.8 29.0 713.7 3226.8 8396.3

Jun 2124.3 1513.7 729.0 124.8 365.0 4856.8 10.5 678.3 0.0 0.0 0.1 688.8 914.4 1021.1 221.7 18.0 739.9 2915.1 8460.8

Jul 2182.8 1454.6 683.0 150.3 333.3 4804.1 9.8 677.1 0.0 0.0 0.1 687.0 934.4 993.5 249.1 14.6 744.9 2936.5 8427.6

Aug 2099.8 1553.9 635.6 146.7 358.0 4794.0 10.1 681.3 0.0 0.0 0.1 691.5 958.4 1013.1 201.2 21.2 704.7 2898.6 8384.1

Sep 2177.2 1539.1 606.9 168.4 378.1 4869.7 10.2 675.4 0.0 0.0 0.1 685.7 1097.5 1007.4 249.6 18.6 652.5 3025.5 8581.0

Oct 2317.0 1509.0 880.9 144.2 363.8 5214.9 11.0 707.0 0.0 0.0 0.1 718.1 1159.2 1014.7 228.4 31.7 598.4 3032.4 8965.4

Nov 2215.1 1457.8 1031.6 126.4 244.6 5075.6 12.0 719.2 0.6 0.2 0.8 732.8 1589.5 1034.6 255.5 30.5 672.5 3582.7 9391.1

Dec 2271.2 1840.0 1006.5 138.9 251.1 5507.7 12.2 693.5 0.0 0.0 0.1 705.8 1263.2 1079.0 297.4 88.0 567.2 3294.8 9508.3

Note: Other refers to: Non-Financial Public Enterprises
Local Authority and Regional Councils
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Table II.8 SECTORAL DISTRIBUTION OF DEPOSIT MONEY BANKS DEPOSITS
(in N$ million)

PRIVATE SECTOR Financial Central
Period Busin. Indiv. Total Sector Government Other TOTAL

1995 1289.4 1963.0 3252.4 550.1 38.6 779.9 4621.0

1996 1777.0 2568.8 4345.8 569.3 68.4 937.7 5921.3

1997 1774.5 2707.6 4482.2 668.9 180.6 1037.2 6368.8

1998 I 1789.3 2758.1 4547.4 590.5 240.6 976.5 6354.9

II 1936.0 2752.2 4688.2 636.7 103.1 1132.2 6560.2

III 1990.5 2752.5 4743.0 871.6 167.2 1163.6 6945.4

IV 2103.6 2843.0 4946.6 886.7 113.0 1007.3 6953.6

1999 Jan 2050.9 2794.8 4845.7 898.8 123.2 1029.4 6897.0

Feb 2134.9 2806.2 4941.1 875.2 134.3 1027.3 6977.9

Mar 2309.8 2835.3 5145.1 907.2 177.0 966.7 7196.1

Apr 2321.4 2854.1 5175.5 983.6 202.1 973.8 7335.0

May 2366.9 2817.5 5184.4 866.5 194.4 1079.3 7324.6

Jun 2652.2 2840.9 5493.0 882.7 200.3 1156.0 7732.0

Jul 2421.6 2999.2 5420.9 865.7 184.5 1269.8 7740.8

Aug 2284.2 3115.7 5399.9 928.6 180.9 1271.3 7780.8

Sep 2795.5 3117.2 5912.7 1033.7 144.3 1252.2 8342.8

Oct 2632.5 3095.2 5727.7 1049.6 148.7 1325.0 8251.0

Nov 2671.1 3073.9 5745.0 1035.1 174.5 1236.3 8190.9

Dec 2683.4 3092.8 5776.2 1067.2 89.5 1282.6 8215.5

2000 Jan 2769.0 3038.6 5807.5 1187.3 156.2 1161.6 8312.6

Feb 2498.8 3107.0 5605.8 1062.3 147.6 1201.9 8017.6

Mar 2734.7 3043.2 5777.9 968.7 145.8 1194.8 8087.2

Apr 2666.0 3187.1 5853.1 1005.6 155.1 1228.3 8242.2

May 2948.1 3194.9 6143.0 1076.4 154.9 1022.0 8396.3

Jun 3049.2 3213.1 6262.3 950.7 142.8 1105.0 8460.8

Jul 3127.0 3125.3 6252.3 932.0 164.9 1078.3 8427.6

Aug 3068.3 3248.4 6316.7 836.8 167.9 1062.8 8384.1

Sep 3287.8 3221.9 6506.8 856.5 187.1 1030.6 8581.0

Oct 3487.2 3230.7 6718.0 1109.3 175.9 962.3 8965.4

Nov 3816.6 3211.7 7028.3 1287.7 157.2 917.9 9391.1

Dec 3546.6 3612.4 7159.1 1303.9 226.9 818.4 9508.3

Note: Other refers to: Non-Financial Public Enterprises
Local Authority and Regional Councils



85

Annual Report 2000

Table II.9 SOURCES OF OTHER BANKING INSTITUTIONS DEPOSITS
(in N$ million)

SAVINGS DEPOSITS TIME DEPOSITS
Period Private Sector Financial Central Private Sector Financial Central

TOTAL

Busin. Indiv. Sector Govt. Other Total Busin. Indiv. Sector Govt. Other Total DEPOSITS

1995 4.7 481.4 73.7 0.5 18.0 578.3 41.2 19.9 131.1 3.4 77.4 273.0 851.3

1996 1.9 509.5 65.8 0.0 0.1 577.3 4.4 14.5 93.4 0.0 60.1 172.4 749.7

1997 2.2 584.7 76.4 0.0 0.1 663.4 5.0 21.6 107.4 0.0 84.4 218.4 881.8

1998 I 2.2 587.1 78.4 0.0 0.1 667.8 4.8 20.3 102.9 0.0 80.2 208.2 875.9

II 2.2 581.4 76.3 0.0 0.1 660.0 4.0 16.2 86.1 0.0 81.4 187.8 847.8

III 2.3 625.5 82.9 0.0 0.1 710.9 4.2 16.1 90.4 0.0 79.8 190.4 901.3

IV 2.3 615.9 81.4 0.0 0.1 699.7 5.6 20.5 202.6 0.0 61.7 290.4 990.1

1999 Jan 2.3 616.1 81.7 0.0 0.1 700.2 5.3 17.8 113.6 0.0 74.1 210.7 910.9

Feb 2.4 631.0 84.3 0.0 0.1 717.8 5.4 18.0 115.2 0.0 77.3 215.9 933.7

Mar 2.4 641.6 85.1 0.0 0.1 729.2 5.4 18.1 116.0 0.0 77.6 217.1 946.3

Apr 2.5 672.0 89.1 0.0 0.1 763.7 5.8 19.3 123.7 0.0 92.0 240.8 1004.5

May 2.5 676.1 87.8 0.0 0.1 766.5 5.9 19.7 126.2 0.0 81.0 232.8 999.3

Jun 2.8 753.0 98.5 0.0 0.1 854.4 6.4 21.5 137.5 0.0 73.5 238.9 1093.3

Jul 2.9 792.9 103.9 0.0 0.1 899.9 5.7 19.2 122.7 0.0 88.2 235.8 1135.8

Aug 2.8 790.1 100.6 0.0 0.1 893.7 5.8 19.4 124.2 0.0 83.0 232.4 1126.1

Sep 2.8 797.4 99.5 0.0 0.1 899.8 5.7 19.1 122.5 0.0 79.9 227.2 1127.0

Oct 3.0 838.2 106.5 0.0 0.1 947.8 5.0 254.8 107.6 0.0 76.3 443.7 1391.6

Nov 3.0 842.1 106.5 0.0 0.1 951.8 5.0 257.9 107.7 0.0 92.1 462.7 1414.5

Dec 2.9 825.0 103.9 0.0 0.1 931.9 5.2 256.6 112.4 0.0 94.2 468.4 1400.3

2000 Jan 3.1 856.0 110.1 0.0 0.1 969.3 5.9 254.9 127.4 0.0 98.6 486.9 1456.2

Feb 2.8 806.6 100.6 0.0 0.1 910.2 6.6 261.4 142.7 0.0 90.7 501.4 1411.6

Mar 2.9 821.5 101.1 0.0 0.1 925.6 7.1 275.0 153.2 0.0 53.1 488.5 1414.1

Apr 2.8 806.2 99.5 0.0 0.1 908.6 6.9 268.1 147.5 0.0 51.1 473.6 1382.2

May 2.8 807.6 99.6 0.0 0.1 910.1 7.0 269.6 150.6 0.0 52.2 479.3 1389.5

Jun 2.8 807.0 99.6 0.0 0.1 909.5 7.3 269.6 157.5 0.0 54.6 489.3 1398.7

Jul 2.8 809.4 99.4 0.0 0.1 911.7 7.7 274.5 164.6 0.0 123.8 570.5 1482.3

Aug 2.8 804.5 98.5 0.0 0.1 905.9 7.8 275.0 168.1 0.0 117.5 568.5 1474.4

Sep 3.1 857.8 108.0 0.0 0.1 968.9 8.5 277.2 182.3 0.0 121.7 589.8 1558.7

Oct 3.2 892.9 111.7 0.0 0.1 1007.9 8.8 292.1 188.2 0.0 105.5 594.6 1602.6

Nov 3.0 865.6 106.7 0.0 0.1 975.4 10.5 299.0 225.4 0.0 112.6 647.5 1622.9

Dec 3.1 871.2 108.5 0.0 0.1 983.0 10.2 293.3 220.0 0.0 76.3 599.9 1582.8

Note: Other refers to: Non-Financial Public Enterprises
Local Authority and Regional Councils
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Table II.10 SECTORAL DISTRIBUTION OF OBI DEPOSITS
(in N$ million)

PRIVATE SECTOR Financial Central
Period Busin. Indiv. Total Sector Government Other TOTAL

1995 45.9 501.3 547.2 204.8 3.9 95.4 851.3

1996 6.3 524.0 530.3 159.2 0.0 60.2 749.7

1997 7.2 606.3 613.5 183.8 0.0 84.5 881.8

1998 I 7.0 607.3 614.4 181.3 0.0 80.3 875.9

II 6.2 597.6 603.8 162.4 0.0 81.5 847.8

III 6.6 641.6 648.2 173.3 0.0 79.9 901.3

IV 7.9 636.4 644.3 283.9 0.0 61.8 990.1

1999 Jan 7.6 633.8 641.4 195.3 0.0 74.2 910.9

Feb 7.7 649.0 656.8 199.5 0.0 77.4 933.7

Mar 7.8 659.7 667.5 201.1 0.0 77.7 946.3

Apr 8.3 691.3 699.6 212.8 0.0 92.1 1004.5

May 8.4 695.8 704.2 213.9 0.0 81.2 999.3

Jun 9.2 774.5 783.6 236.0 0.0 73.6 1093.3

Jul 8.7 812.1 820.8 226.7 0.0 88.3 1135.8

Aug 8.6 809.5 818.1 224.8 0.0 83.2 1126.1

Sep 8.5 816.5 825.0 222.0 0.0 80.0 1127.0

Oct 8.0 1093.0 1101.0 214.1 0.0 76.4 1391.6

Nov 8.0 1100.0 1108.0 214.3 0.0 92.2 1414.5

Dec 8.2 1081.6 1089.7 216.2 0.0 94.4 1400.3

2000 Jan 9.0 1110.9 1119.9 237.5 0.0 98.7 1456.2

Feb 9.5 1068.0 1077.5 243.3 0.0 90.8 1411.6

Mar 10.0 1096.5 1106.5 254.3 0.0 53.2 1414.1

Apr 9.7 1074.3 1084.0 246.9 0.0 51.2 1382.2

May 9.8 1077.2 1087.0 250.1 0.0 52.3 1389.5

Jun 10.2 1076.9 1087.0 257.0 0.0 54.7 1398.7

Jul 10.5 1083.9 1094.4 264.0 0.0 123.9 1482.3

Aug 10.6 1079.5 1090.1 266.7 0.0 117.7 1474.4

Sep 11.5 1135.0 1146.6 290.3 0.0 121.8 1558.7

Oct 11.9 1185.1 1197.0 299.9 0.0 105.7 1602.6

Nov 13.5 1164.5 1178.1 332.1 0.0 112.7 1622.9

Dec 13.3 1164.5 1177.8 328.5 0.0 76.4 1582.7

Note: Other refers to: Non-Financial Public Enterprises
Local Authority and Regional Councils
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1999

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

4193.4 4261.6 4360.3 4368.1 4339.5 4359.9 4377.4 4398.9 4386.0 4502.0 4483.1 4709.0

3058.6 3131.8 3182.9 3192.1 3156.9 3180.9 3194.7 3206.5 3222.2 3293.7 3262.3 3461.6

1921.1 1957.7 1975.8 1971.2 1984.2 2013.1 2038.5 2063.0 2062.2 2119.8 2130.4 2239.8

1137.5 1174.1 1207.1 1220.9 1172.6 1167.7 1156.2 1143.5 1160.0 1173.8 1131.9 1221.8

1075.1 1071.9 1115.2 1113.9 1118.0 1115.9 1115.5 1126.5 1101.3 1145.8 1153.1 1179.7

51.3 51.5 53.8 54.5 54.1 53.1 52.1 53.8 53.4 53.5 55.0 55.2

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

8.4 6.4 8.4 7.6 10.5 10.1 15.1 12.1 9.1 9.1 12.6 12.4

3116.5 2943.5 2848.3 2830.0 2850.7 2732.3 2736.4 2842.8 2802.5 2833.7 2902.1 2725.1

2833.2 2611.9 2584.5 2581.2 2565.8 2499.1 2485.8 2566.6 2495.3 2506.2 2562.7 2406.0

211.1 206.7 207.9 236.2 232.0 236.3 235.2 240.2 251.6 241.4 271.6 213.5

2622.1 2405.3 2376.6 2345.0 2333.7 2262.8 2250.6 2326.4 2243.7 2264.9 2291.1 2192.5

198.1 252.6 202.2 197.1 193.0 170.4 166.7 168.9 199.3 159.0 154.8 143.9

32.0 32.1 29.7 28.9 29.9 28.8 29.5 27.8 28.9 28.0 26.5 26.0

28.8 24.6 19.3 12.4 11.9 24.1 18.2 10.7 15.0 15.7 31.4 31.8

24.3 22.4 12.7 10.4 50.1 9.9 36.1 68.8 64.0 124.8 126.7 117.4

5891.8 5743.7 5767.4 5773.3 5722.6 5679.9 5680.5 5773.1 5717.5 5799.9 5825.0 5867.7

2132.2 2164.3 2183.8 2207.4 2216.3 2249.4 2273.7 2303.2 2313.8 2361.2 2402.0 2453.3

3759.6 3579.4 3583.6 3565.9 3506.4 3430.5 3406.8 3469.9 3403.7 3438.7 3423.0 3414.1

1273.3 1324.5 1317.4 1311.0 1311.1 1286.3 1282.2 1295.4 1300.6 1304.8 1308.0 1323.6

83.3 83.6 83.5 83.3 84.0 81.9 81.6 81.6 82.3 81.5 81.5 81.2

28.8 24.6 19.3 12.4 11.9 21.1 18.2 10.7 15.0 15.7 31.4 31.8

32.8 28.8 21.1 18.0 60.6 19.9 51.2 80.9 73.1 133.9 139.3 129.8

7309.9 7205.2 7208.6 7198.1 7190.2 7092.2 7113.8 7241.7 7188.5 7335.7 7385.2 7434.1

Table II.11 COMMERCIAL BANKS CLAIMS ON PRIVATE SECTOR
(end of period in N$ million)

1. Individuals

a. Loans and Advances

(i) Mortgage loans

(ii) Other loans and advances

b. Instalment credit

c. Leasing transaction

d. Bills discounted or purchased

e. Other claims

2. Business

a. Loans and advances

(i) Mortgage loans

(ii) Other loans and advances

b. Instalment credit

c. Leasing transaction

d. Bills discounted or purchased

e. Other claims

3. (1+2) Total Claims on Private Sector

a. Loans and advances

(i) Mortgage loans

(ii) Other loans and advances

b. Instalment credit

c. Leasing Transaction

d. Bills discounted or purchased

e. Other claims

TOTAL

2000

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

4592.1 4697.8 4758.9 4877.4 4912.7 5033.4 5068.0 5190.2 5265.6 5335.7 5473.9 5565.1

3379.0 3438.7 3477.7 3581.3 3604.5 3703.4 3708.8 3795.8 3858.0 3892.8 3994.4 4071.5

2190.3 2222.2 2265.2 2326.5 2353.1 2395.8 2434.7 2492.5 2546.8 2543.9 2605.8 2658.3

1188.7 1216.5 1212.5 1254.8 1251.4 1307.6 1274.2 1303.3 1311.2 1348.8 1388.6 1413.1

1149.4 1196.1 1218.7 1229.9 1241.0 1265.1 1293.2 1328.6 1336.1 1366.5 1403.7 1418.2

51.8 51.1 51.4 55.2 53.6 53.9 55.1 55.3 60.2 64.1 64.3 63.4

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.7 0.0 0.0

11.9 11.9 11.2 11.0 13.6 10.9 10.8 10.5 11.3 11.7 11.5 12.0

2957.7 2882.6 2955.8 2909.1 2911.7 3072.0 2871.4 2856.5 2874.8 2977.5 2984.5 3134.8

2641.8 2587.2 2514.0 2463.1 2476.4 2650.7 2486.1 2483.2 2455.1 2562.3 2561.8 2736.2

276.4 279.6 288.2 262.4 265.6 274.1 277.0 278.3 278.5 331.2 331.0 331.8

2365.4 2307.6 2225.8 2200.7 2210.8 2376.6 2209.1 2204.9 2176.6 2231.1 2230.9 2404.5

187.6 149.0 153.3 150.5 151.3 144.2 147.0 135.8 148.7 155.5 163.5 136.9

24.3 20.6 19.8 21.1 20.5 19.8 19.6 20.5 20.1 19.1 19.9 19.7

17.9 11.1 11.8 18.3 7.7 7.7 0.0 0.0 0.0 0.0 0.0 0.0

86.1 114.7 256.9 256.2 255.8 249.5 218.7 217.0 250.9 240.6 239.3 241.9

6020.8 6026.0 5991.7 6044.4 6080.9 6354.2 6194.9 6278.9 6313.1 6455.1 6556.2 6807.7

2466.7 2501.8 2553.4 2588.9 2618.6 2669.9 2711.7 2770.7 2825.3 2875.1 2936.8 2990.1

3554.1 3524.2 3438.3 3455.5 3462.2 3684.3 3483.3 3508.2 3487.8 3580.1 3619.5 3817.6

1337.0 1345.1 1372.0 1380.5 1392.3 1409.3 1440.3 1464.4 1484.8 1522.0 1567.2 1555.2

76.1 71.6 71.2 76.3 74.1 73.7 74.6 75.8 80.2 83.2 84.3 83.1

17.9 11.1 11.8 18.3 7.7 7.7 0.0 0.0 0.0 0.7 0.0 0.0

98.0 126.7 268.1 267.2 269.4 260.4 229.5 227.6 262.2 252.3 250.8 253.9

7549.8 7580.5 7714.8 7786.5 7824.3 8105.4 7939.4 8046.7 8140.4 8313.2 8458.4 8699.8

1995 1996 1997 1998

I II III IV

2775.7 3411.1 3854.1 3949.2 4002.7 4019.2 4080.0

1998.0 2495.5 2883.8 2959.5 3012.2 2995.9 3058.9

1111.7 1493.8 1665.2 1683.0 1715.7 1763.9 1815.7

886.3 1001.7 1218.6 1276.4 1296.5 1232.0 1243.3

742.5 889.8 934.2 950.9 944.5 974.5 971.5

19.7 21.0 30.1 32.8 37.1 42.0 43.5

0.0 0.0 0.0 0.0 0.0 0.0 0.0

15.5 4.8 6.0 6.0 8.9 6.8 6.0

1967.1 2252.0 2699.4 2740.2 2894.2 2922.6 3049.3

1551.4 1757.8 2239.3 2293.7 2410.9 2459.7 2567.4

34.6 65.7 92.3 106.2 130.2 198.5 224.9

1516.8 1692.1 2147.0 2187.5 2280.7 2261.2 2342.5

295.2 337.7 355.2 351.1 377.4 338.2 353.5

30.5 53.2 50.0 47.6 47.8 50.7 41.4

85.6 97.8 17.9 11.9 21.2 34.2 59.6

4.4 5.5 37.0 35.8 37.0 39.9 27.3

3549.4 4253.3 5123.1 5253.2 5423.1 5455.5 5626.4

1146.3 1559.5 1757.5 1789.2 1845.9 1962.4 2040.6

2403.1 2693.8 3365.6 3464.0 3577.2 3493.1 3585.8

1037.7 1227.5 1289.4 1302.0 1321.8 1312.7 1325.0

50.2 74.2 80.1 80.4 85.0 92.7 84.9

85.6 97.8 17.9 11.9 21.2 34.2 59.6

19.9 10.3 43.0 41.9 45.9 46.6 33.3

4742.8 5663.1 6553.5 6689.4 6897.0 6941.8 7129.3
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1999

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

1587.3 1602.8 1630.5 1653.5 1658.9 1679.9 1693.8 1707.4 1721.2 1739.4 1750.6 1760.3

1586.4 1601.8 1629.6 1652.4 1657.8 1678.9 1692.8 1706.4 1720.3 1738.2 1749.4 1759.0

1351.5 1367.2 1257.0 1277.4 1292.5 1292.7 1307.5 1336.8 1716.9 1720.4 1731.5 1741.2

234.9 234.6 372.6 375.0 365.2 386.2 385.3 369.6 3.4 17.8 17.9 17.8

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1.0 0.9 0.9 1.1 1.1 1.1 1.0 1.0 0.9 1.2 1.2 1.3

40.6 40.5 40.5 39.4 38.8 38.8 38.8 38.5 38.4 38.4 39.2 39.2

35.4 35.4 35.4 34.2 33.7 33.7 33.7 33.3 33.2 33.2 33.2 33.2

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 33.2 33.2 33.2 33.2

35.4 35.4 35.4 34.2 33.7 33.7 33.7 33.3 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

5.2 5.1 5.1 5.2 5.1 5.2 5.1 5.1 5.2 5.2 6.0 6.0

1621.8 1637.2 1665.0 1686.6 1691.4 1712.5 1726.4 1739.7 1753.5 1771.4 1782.5 1792.2

1351.5 1367.2 1257.0 1277.4 1292.5 1292.7 1307.5 1336.8 1750.1 1753.6 1764.7 1774.4

270.3 270.0 408.0 409.2 398.9 419.8 419.0 402.9 3.4 17.8 17.9 17.8

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

6.2 6.0 6.0 6.3 6.2 6.2 6.2 6.2 6.1 6.4 7.2 7.3

1628.0 1643.3 1671.0 1692.9 1697.6 1718.7 1732.6 1745.9 1759.6 1777.8 1789.7 1799.5

Table II.12 OTHER BANKING INSTITUTION CLAIMS ON PRIVATE SECTOR
(end of period in N$ million)

1. Individuals

a. Loans and Advances

(i) Mortgage loans

(ii) Other loans and advances

b. Instalment credit

c. Leasing transaction

d. Bills discounted or purchased

e. Other claims

2. Business

a. Loans and advances

(i) Mortgage loans

(ii) Other loans and advances

b. Instalment credit

c. Leasing transaction

d. Bills discounted or purchased

e. Other claims

3. (1+2) Total Claims on Private Sector

a. Loans and advances

(i) Mortgage loans

(ii) Other loans and advances

b. Instalment credit

c. Leasing Transaction

d. Bills discounted or purchased

e. Other claims

TOTAL

2000

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

1776.1 1782.2 1817.0 1843.0 1862.2 1876.9 1892.4 1924.8 1953.0 1983.5 2019.5 2065.8

1774.8 1780.7 1815.9 1841.9 1861.1 1875.8 1891.4 1923.8 1952.1 1982.3 2018.3 2064.6

1756.7 1762.7 1797.7 1823.5 1842.6 1856.9 1887.0 1919.2 1947.6 1978.0 1999.2 2045.1

18.1 18.0 18.2 18.4 18.4 18.9 4.4 4.6 4.5 4.4 19.2 19.5

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1.3 1.5 1.1 1.1 1.2 1.1 1.1 1.0 1.0 1.1 1.2 1.2

39.2 25.7 25.7 25.8 25.8 25.8 25.9 25.9 26.0 25.9 26.0 26.1

33.2 19.6 19.6 19.6 19.6 19.6 19.6 19.6 19.6 19.5 19.5 19.5

33.2 19.6 19.6 19.6 19.6 19.6 19.6 19.6 19.6 19.5 19.5 19.5

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

6.1 6.1 6.2 6.2 6.2 6.3 6.3 6.4 6.4 6.4 6.5 6.6

1808.0 1800.3 1835.5 1861.5 1880.6 1895.4 1910.9 1943.4 1971.6 2001.8 2037.8 2084.1

1789.9 1782.3 1817.3 1843.0 1862.2 1876.5 1906.5 1938.8 1967.2 1997.4 2018.6 2064.6

18.1 18.0 18.2 18.4 18.4 18.9 4.4 4.6 4.5 4.4 19.2 19.5

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

7.3 7.6 7.3 7.3 7.4 7.4 7.4 7.3 7.4 7.6 7.6 7.8

1815.3 1807.9 1842.7 1868.8 1888.1 1902.8 1918.3 1950.7 1979.0 2009.4 2045.4 2091.8

1995 1996 1997 1998

I II III IV

1448.2 1291.0 1356.2 1419.3 1465.9 1533.4 1582.2

1447.8 1290.6 1365.4 1427.6 1474.3 1532.3 1581.2

1156.6 995.7 1062.3 1082.4 1239.8 1297.7 1350.0

291.2 294.9 303.1 345.2 234.5 234.6 231.2

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.4 0.4 -9.2 -8.3 -8.4 1.1 1.0

71.6 61.9 46.3 43.2 43.4 41.8 41.4

41.8 45.7 38.3 37.1 37.5 36.2 35.7

0.0 0.0 0.0 0.0 0.0 0.0 0.0

41.8 45.7 38.3 37.1 37.5 36.2 35.7

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

29.8 16.2 8.0 6.0 5.9 5.7 5.7

1489.6 1336.3 1403.7 1464.8 1511.8 1568.5 1616.8

1156.6 995.7 1062.3 1082.4 1239.8 1297.7 1350.0

333.0 340.6 341.4 382.3 272.0 270.8 266.9

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

30.2 16.6 -1.2 -2.2 -2.4 6.8 6.8

1519.8 1352.9 1402.5 1462.5 1509.3 1575.2 1623.6
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Table III.1 INTEREST RATES

Period Prime Rate Bank Rate Treasury 3 - Months Government Money Market Deposit Lending
Bills BA Rate (1) Bonds (2) Rates (3) Rates Rates

1995 19.00 17.50 14.10 15.11 14.56 14.84 11.99 19.03

1996 20.70 17.75 16.52 17.67 16.19 16.08 12.91 19.92

1997 20.00 16.00 15.31 17.17 14.14 14.72 12.00 19.60

1998 I 19.60 16.00 14.63 15.91 13.11 13.74 11.94 19.54

II 19.70 18.00 16.24 16.63 14.60 17.21 11.88 19.56

III 24.20 21.25 21.68 20.25 18.30 20.51 14.28 21.50

IV 23.55 18.75 18.32 19.17 16.36 18.12 13.76 22.31

1999 Jan 23.35 18.25 17.08 18.98 15.89 17.29 13.72 21.57

Feb 22.50 17.00 15.93 18.82 14.88 16.55 13.13 21.11

Mar 21.35 16.00 14.80 17.89 14.54 15.35 12.60 19.61

Apr 20.75 15.25 13.69 16.64 14.58 14.32 11.95 20.58

May 20.35 15.00 13.11 16.33 15.14 13.74 11.60 18.77

Jun 20.15 14.50 13.35 15.98 14.93 13.58 11.26 18.65

Jul 19.05 13.25 12.50 15.10 14.97 12.50 10.32 17.56

Aug 17.70 13.00 12.04 14.13 15.28 11.68 9.65 16.42

Sep 17.70 12.00 12.05 14.01 15.35 11.49 9.38 16.92

Oct 16.90 11.75 11.58 13.39 15.00 10.52 8.98 16.72

Nov 16.70 11.50 11.58 13.29 14.30 10.45 8.70 16.40

Dec 16.70 11.50 11.53 13.25 13.96 10.43 8.57 17.51

2000 Jan 16.50 11.50 11.12 12.88 13.49 9.60 8.35 15.74

Feb 15.90 11.25 10.62 12.25 13.50 9.32 8.02 15.16

Mar 15.90 11.25 10.52 12.19 13.92 9.26 7.79 15.17

Apr 15.90 11.25 10.30 12.14 13.92 9.21 7.40 15.28

May 15.90 11.25 10.29 12.13 14.79 9.09 7.29 15.49

Jun 15.90 11.25 10.48 12.13 14.33 7.88 7.07 15.55

Jul 15.90 11.25 10.30 12.13 13.90 9.27 7.04 15.39

Aug 15.90 11.25 10.09 12.13 13.52 9.27 6.96 14.74

Sep 15.90 11.25 10.01 12.00 13.72 9.39 7.09 15.09

Oct 15.90 11.25 9.95 11.96 13.72 9.39 7.03 15.31

Nov 15.90 11.25 9.71 11.96 12.96 9.27 6.99 15.22

Dec 15.90 11.25 9.62 11.85 12.84 9.24 7.63 15.11

(1) from January 1996: Namibian average
(2) South African Reserve Bank for South African government bonds
(3) until December 1995: South African Reserve Bank for South African interbank rates

from January 1996: Namibian average
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Table IV.1 ALLOTMENT OF GOVERNMENT OF NAMIBIA TREASURY BILLS
N$ Millions

Date Date Deposit Money Other Banking Banking Non-banking Other Public Private
TOTAL

Amount
Issued Due Banks Institutions Sector Financial Instit. Enterprises Sector Outstanding

1995 841.5 23.2 864.7 135.9 20.0 181.9 1 202.5 420.0
1996 1 668.3 152.0 1 820.3 97.3 75.0 782.2 2 774.8 992.1
1997 2 785.9 483.6 3 269.5 319.9 111.0 1 329.0 5 029.3 1 678.2
1998 3 370.5 411.0 3 781.5 244.8 181.0 1 966.7 6 174.0 1 888.3

1999 Jan 04/99 53.0 20.0 73.0 3.5 10.0 173.5 260.0 1 527.0
Jan* 07/99 90.0 0.0 90.0 10.0 0.0 0.0 100.0 1 627.0
Jan 04/99 116.4 0.0 116.4 0.1 0.0 143.5 260.0 1 887.0
Feb 05/99 109.2 1.0 110.2 0.7 10.0 28.6 149.5 1 555.1
Feb* 08/99 84.3 0.0 84.3 10.0 0.0 5.8 100.0 1 655.1
Feb 05/99 44.0 0.0 44.0 0.0 0.0 186.0 230.0 1 885.1
Mar 06/99 110.3 0.0 110.3 0.0 10.0 49.7 170.0 1 569.5
Mar* 09/99 61.0 0.0 61.0 0.0 0.0 39.0 100.0 1 669.5
Mar 06/99 136.7 0.0 136.7 0.0 0.0 33.3 170.0 1 839.5
Apr 07/99 67.5 0.0 67.5 0.0 0.0 162.5 230.0 1 449.5
Apr* 10/99 69.0 27.8 96.8 0.0 10.0 13.2 120.0 1 569.5
Apr 07/99 113.1 0.0 113.1 8.0 0.0 108.9 230.0 1 799.5
May 08/99 125.5 0.8 126.3 0.0 0.0 53.7 180.0 1 500.0
May* 11/99 84.8 30.0 114.8 0.0 0.0 5.2 120.0 1 620.0
May 08/99 55.0 0.0 55.0 0.0 70.7 104.3 230.0 1 850.0
Jun 09/99 154.0 5.0 159.0 0.0 0.0 42.8 201.8 1 611.8
Jun* 12/99 80.0 10.0 90.0 0.0 0.0 7.2 97.2 1 709.0
Jun 09/99 124.0 0.0 124.0 0.0 11.8 64.2 200.0 1 909.0
Jul 10/99 47.6 3.0 50.6 0.0 0.0 179.4 230.0 1 579.0
Jul* 01/00 120.0 18.9 138.9 0.0 0.0 1.1 140.0 1 719.0
Jul 10/99 133.0 0.0 133.0 0.0 19.0 98.0 250.0 1 969.0
Aug 11/99 134.2 0.0 134.2 0.0 0.0 72.9 207.0 1 666.1
Aug* 02/00 55.0 0.0 55.0 0.0 0.0 15.7 70.7 1 736.8
Aug 11/99 64.5 0.0 64.5 0.0 25.0 160.5 250.0 1 986.8
Sep 12/99 132.0 8.0 140.0 0.0 0.0 39.3 179.3 1 664.3
Sep* 03/00 95.5 10.0 105.5 0.0 20.0 14.6 140.0 1 804.3
Sep 12/99 134.8 0.0 134.8 0.0 30.0 43.9 208.7 2 013.0
Oct 01/00 116.0 0.0 116.0 0.0 0.0 154.0 270.0 1 683.0
Oct* 05/00 130.5 21.8 152.3 0.0 0.0 7.7 160.0 1 843.0
Oct 01/00 174.5 0.0 174.5 0.0 0.0 115.5 290.0 2 133.0
Nov 02/00 129.5 17.0 146.5 0.0 25.0 129.1 300.6 1 856.5
Nov* 05/00 130.5 21.8 152.3 0.0 0.0 7.7 160.0 2 016.5
Nov 02/00 113.5 0.0 113.5 0.0 0.0 176.5 290.0 2 306.5
Dec 03/00 115.6 0.0 115.6 6.2 0.0 28.2 150.0 1 971.3
Dec* 06/00 105.0 0.0 105.0 15.0 20.0 0.0 140.0 2 111.3
Dec** 12/00 119.6 0.0 119.6 30.5 0.0 0.0 150.0 2 261.3
Dec 03/00 101.8 0.0 101.8 88.2 0.0 45.3 235.3 2 496.6

Sub Total 3 830.8 195.0 4 025.8 172.1 261.5 2 510.8 6 970.2

2000 Jan 04/00 71.8 0.0 71.8 37.9 0.0 95.1 204.8 2 001.3
Jan 04/00 99.0 0.0 99.0 13.8 0.0 87.2 200.0 2 201.3
Jan* 07/00 139.7 0.0 139.7 7.9 0.0 2.4 150.0 2 351.3
Jan** 01/01 89.0 3.7 92.7 7.3 0.0 0.0 100.0 2 451.3
Feb 05/00 144.8 0.0 144.8 24.0 45.0 46.2 260.0 2 050.1
Feb* 08/00 105.0 0.0 105.0 27.9 0.0 5.1 138.0 2 188.0
Feb 05/00 119.0 0.0 119.0 21.5 19.9 139.6 300.0 2 488.0
Mar 06/00 129.7 0.0 129.7 16.5 55.0 38.9 240.0 2 202.7
Mar* 09//00 112.1 0.0 112.1 25.3 0.0 2.7 140.0 2 342.7
Mar 06/00 110.8 0.0 110.8 0.0 0.0 29.2 140.0 2 482.7
Apr 07/00 70.0 4.0 74.0 36.2 0.0 99.8 210.0 2 288.0
Apr* 10/00 120.6 25.0 145.6 0.9 0.0 3.5 150.0 2 438.0
Apr 07/00 94.1 0.0 94.1 24.0 0.0 62.0 180.0 2 618.0
May 08/00 185.6 0.0 185.6 43.5 20.0 30.9 280.0 2 018.0
May* 11/00 145.0 0.0 145.0 0.8 0.0 2.0 147.8 2 165.7
May 08/00 150.0 3.0 153.0 89.6 20.0 115.5 378.1 2 543.8
Jun 09/00 146.5 0.0 146,5 74.0 0.0 29.5 250.0 2 273.8
Jun* 12/00 75.0 0.0 75.0 15.8 0.0 4.0 94.8 2 368.6
Jun 09/00 99.0 0.0 99.0 19.8 30.0 29.8 178.7 2 547.2
Jun** 06/01 80.0 0.0 80.0 19.9 0.0 0.1 100.0 2 647.2
Jul 10/00 20.0 6.1 26.1 30.2 0.0 103.7 160.0 2 267.2
Jul* 01/01 90.0 0.0 90.0 0.0 0.0 10.0 100.0 2 367.2
Jul 10/00 91.4 0.0 91.4 0.0 0.0 48.6 140.0 2 507.2
Aug 11/00 147.2 0.0 147.2 57.8 0.0 45.0 250.0 1 961.2
Aug* 02/01 69.1 11.0 80.1 35.5 0.0 4.5 120.0 2 081.2
Aug 11/00 129.8 0.0 129.8 40.7 0.0 119.5 290.0 2 371.2
Sep 12/00 128.5 0.0 128.5 49.9 70.0 1.6 250.0 2 052.5
Sep* 03/01 142.5 0.0 142.5 14.8 0.0 2.6 160.0 2 212.5
Sep 12/00 86.3 0.0 86.3 20.2 0.0 43.5 150.0 2 362.5
Sep** 09/01 44.5 0.0 44.5 0.0 55.5 0.0 100.0 2 462.5
Oct 01/01 24.5 0.0 32.0 41.2 0.0 106.7 180.0 2 192.5
Oct 01/01 79.3 0.0 79.3 0.0 10.0 50.7 140.0 2 332.5
Oct* 04/01 150.0 0.0 157.0 21.6 0.0 1.4 180.0 2 512.5
Nov 02/01 69.3 0.0 69.3 68.4 0.0 112.3 250.0 2 074.8
Nov 02/01 147.3 0.0 147.3 32.8 15.0 115.0 310.0 2 384.8
Nov* 05/01 134.0 0.0 134.0 13.8 0.0 2.2 150.0 2 534.8
Dec 03/01 92.8 0.0 92.8 24.4 0.0 42.8 160.0 2 050.0
Dec* 01/06 120.0 0.0 120.0 10.0 0.0 0.0 130.0 2 180.0
Dec 03/01 155.0 0.0 155.0 103.9 0.0 1.2 260.0 2 440.0
Dec** 12/01 171.6 0.0 171.6 27.6 0.0 0.8 200.0 2 640.0

Sub Total 4 379.5 67.3 4 446.8 1 099.2 340.4 1 635.5 7 522.0

* means 182 day treasury bills
** means 365 day treasury bills
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Table IV.2 HOLDINGS OF GOVERNMENT OF NAMIBIA INTERNAL REGISTERED STOCK
N$ Millions

Date Date Coupon Deposit Money Other Banking Banking Non-banking Other Public Private
TOTAL

Amount
Issued Due Rate (%) Banks Institutions Sector Financial Instit. Enterprises Sector Outstanding

1995

Jun 06/98 12.00 0.0 0.0 0.0 7.0 0.0 100.0 107.0 670.0

Sep 09/01 12.00 0.0 0.0 0.0 172.0 0.0 0.0 172.0 842.0

Dec 12/00 12.00 5.0 0.0 5.0 35.7 0.3 109.0 150.0 942.0

Sub-total 5.0 0.0 5.0 214.7 0.3 209.0 429.0

1996

May 05/99 12.00 120.0 1.0 121.0 27.0 10.0 0.3 158.3 1 100.4

Aug 08/02 12.00 145.0 0.0 145.0 5.0 0.0 0.0 150.0 1 020.1

Nov 11/99 12.00 40.0 0.0 40.0 24.1 0.0 31.5 95.6 1 044.6

Sub-total 305.0 1.0 306.0 56.1 10.0 31.8 403.9

1997

Feb 02/02 12.00 0.0 0.0 0.0 20.5 0.0 55.8 76.3 1 051.9

May 05/99 12.00 77.0 0.0 77.0 25.0 0.0 32.0 134.0 1 185.9

Jun 06/00 12.00 56.6 0.0 56.6 0.0 0.0 0.6 57.2 1 217.1

Aug 08/00 12.00 34.5 0.0 34.5 1.0 0.0 9.4 44.9 1 262.0

Sub-total 168.1 0.0 168.1 46.5 0.0 97.7 312.3

1998*

Aug 01/10 12.00 41.3 0.0 41.3 35.2 0.0 0.8 77.3 1 766.5

Oct 04/05 12.00 59.6 0.0 59.6 0.0 0.0 0.1 59.6 1 803.4

Nov 04/02 12.00 14.6 0.0 14.6 5.0 0.0 0.3 19.8 1 823.2

Nov 01/10 12.00 0.0 0.0 0.0 55.0 0.0 0.1 55.1 1 878.3

Sub-total 115.4 0.0 115.4 95.2 0.0 1.3 211.9

1999

Jan 04/02 12.00 25.0 10.0 35.0 0.0 0.0 0.9 35.9 1 914.2

May 04/02 12.00 15.0 5.0 20.0 0.0 0.0 0.1 20.1 1 904.2

Jun 04/02 12.00 1.5 0.0 1.5 0.0 0.0 1.8 3.3 1 907.5

Aug 04/02 12.00 9.0 0.0 9.0 0.0 0.0 0.4 9.4 1 916.9

Sept 04/02 12.00 0.0 15.0 15.0 0.0 0.0 0.8 15.8 1 932.7

Nov 04/02 12.00 5.0 3.2 8.2 21.8 0.0 0.0 30.0 1 867.1

Dec 04/02 12.00 5.0 0.0 5.0 5.0 0.0 1.0 11.0 1 878.1

Sub-total 60.5 33.2 93.7 26.8 0.0 4.9 125.4

2000

Feb 04/02 12.00 0.3 0.0 0.3 29.7 0.0 0.0 30.0 1 908.1

Mar 04/02 12.00 10.0 0.0 10.0 0.0 0.0 1.0 11.0 1 919.1

May 04/05 12.00 0.0 0.0 0.0 40.0 0.0 0.0 40.0 1 959.1

Jul 04/02 12.00 120.0 0.0 120.0 0.0 0.0 0.0 120.0 2 022.0

Aug 04/02 12.00 15.0 0.0 15.0 0.0 0.0 0.0 15.0 1 992.1

Aug 04/05 12.00 15.0 0.0 15.0 0.0 0.0 0.0 15.0 2 007.1

Nov 04/02 12.00 15.0 0.0 15.0 0.0 0.0 0.0 15.0 2 022.1

Nov 04/05 12.00 15.0 0.0 15.0 0.0 0.0 0.0 15.0 2 037.1

Nov 01/10 12.00 15.0 0.0 15.0 0.0 0.0 0.0 15.0 2 052.1

* In May 1998, consolidation of Government Internal Registered Stock was completed, including a total net additional issue of N$ 477.2 million
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Table IV.3 GOVERNMENT REVENUE AND EXPENDITURE
N$ Million

1998/99 1999/00 2000/01
Budget % Revised % Budget % Revised % Budget % Revised %

Total Revenue & Grants 6107.8 - 6179.6 - 6877.4 - 7053.3 - 7686.2 - 7912.3 -
Tax Revenue 5382.6 88.1 5486.1 88.8 6252.6 90.9 6390.8 89.7 6935.4 90.2 7115.4 89.9

Direct Taxes 1785.7 29.2 1921.0 31.1 1988.0 28.9 2059.0 - 2374.0 30.9 2509.0 31.7
Personal Taxes 998.7 55.9 1050.0 54.7 1164.0 58.6 1280.0 61.0 1405.0 59.2 1405.0 56.0
Company Taxes 708.0 70.9 801.0 76.3 760.0 65.3 700.0 54.7 875.0 62.3 1015.0 72.2
Other Taxes on Income & Profit 79.0 11.2 70.0 8.7 64.0 8.4 79.0 11.3 94.0 10.7 89.0 8.8

Indirect Taxes 3596.9 58.9 3565.1 57.7 4264.6 62.0 4331.8 - 4561.4 59.3 4606.4 58.2
Domestic Tax on Goods & Services 1712.5 47.6 1675.9 47.0 1944.9 45.6 2010.1 46.4 1586.1 34.8 1641.1 35.6
Tax on Property 39.0 2.3 39.0 2.3 37.0 1.9 39.0 0.9 50.0 3.2 40.0 2.4
Tax on Int. Trade & Transactions 1805.2 29.6 1805.2 29.2 2240.7 32.6 2240.7 51.7 2877.3 37.4 2877.3 36.4
Others 40.2 0.7 45.0 0.7 42.0 0.6 42.0 1.0 48.0 0.6 48.0 0.6

Non-Tax Revenue 651.0 10.7 589.8 9.5 589.3 8.6 573.1 - 652.5 8.5 650.1 8.2
Enterpreneural & Property Income 384.0 59.0 341.4 57.9 331.0 56.2 329.9 57.6 405.4 62.1 405.4 62.4
Fines & Forfeitures 10.0 2.6 10.0 2.9 10.0 3.0 10.0 1.7 10.5 2.6 10.5 2.6
Administrative Fees & Charges 257.0 4.2 238.4 3.9 248.3 3.6 233.2 40.7 236.6 3.1 234.0 3.0
Return on Capital 28.6 0.5 39.2 0.6 28.3 0.4 25.0 4.4 18.3 0.2 18.3 0.2

Grants 45.6 0.7 64.6 1.0 7.2 0.1 64.4 0.9 80.0 1.0 53.7 0.7

Total Expenditure & Net Lending 6783.8 - 6925.0 - 7751.0 - 1320.1 - 8560.5 - 8855.2 -
Current Expenditure 5901.2 87.0 6219.8 91.7 6672.6 98.4 6299.0 78.6 7150.3 105.4 7632.7 112.5
Personnel Expenditure 3109.7 45.8 3276.1 48.3 3610.9 53.2 3677.6 45.9 3719.1 54.8 3958.5 58.4
Goods and Other Services 1329.2 19.6 1379.5 20.3 1389.6 20.5 1465.2 18.3 1541.8 22.7 1618.7 23.9
Subsidies and Transfers 1020.6 15.0 1080.4 15.9 1177.0 17.4 1156.2 14.4 1394.9 20.6 1525.5 22.5
Domestic Interest Payments 431.4 6.4 472.7 7.0 479.5 7.1 449.0 0.2 479.5 7.1 530.0 7.8
Foreign Interest Payments 7.0 0.1 7.7 0.1 12.5 0.2 0.0 0.0 12.5 0.2 0.0 0.0
Others 3.3 0.0 3.4 0.0 3.1 0.0 0.0 0.0 2.6 0.0 0.0 0.0

Capital Expenditure 814.3 12.0 834.8 12.1 969.1 12.5 1195.4 14.9 1258.2 14.7 1222.5 13.8
Lending & Equity Participation 68.3 1.0 73.1 1.1 109.3 1.4 124.7 1.6 152.0 1.8 0.0 0.0
Suspension & Savings - - 202.8 - - - - - - - - -

Overall Deficit -676.0 - -745.4 - -873.6 - -881.0 - -874.3 - -942.9 -

Revenue
Direct Taxes 10.1 11.0 10.4 10.8 11.2 11.9
Taxes on Property 0.2 0.2 0.2 0.2 0.2 0.2
Domestic Taxes on Goods & Services 9.7 9.6 10.2 10.6 7.5 7.8
Taxes on International Trade 10.3 10.4 11.8 11.8 13.6 13.6
Total Tax Revenue 30.6 31.5 32.8 33.6 32.8 33.7
Non-Tax Revenue 3.7 3.4 3.1 3.0 3.1 3.1
Total Revenue & Grants 34.7 35.5 36.1 37.1 36.4 37.5

Expenditure
Current Expenditure 33.5 35.7 35.1 33.1 33.9 36.1
Personnel Expenditure 17.7 18.8 19.0 19.3 17.6 18.7
Goods & Other Services 7.6 7.9 7.3 7.7 7.3 7.7
Subsidies & Transfer 5.8 6.2 6.2 6.1 6.6 7.2
Domestic Interest Payment 2.5 2.7 2.5 2.4 2.3 2.5
Foreign Interest Payment 0.0 0.0 0.1 0.0 0.1 0.0
Other 0.0 0.0 0.0 0.0 0.0 0.0
Capital Expenditure 4.6 4.8 5.1 6.3 6.0 5.8

Total Expenditure 38.5 39.8 40.7 6.9 40.5 41.9
Overall Deficit (-) / Surplus (+) -3.8 -4.3 -4.6 -4.6 -4.1 -4.5
GDP at Market Prices (N$ Million) 17600.0 17400.0 19037.0 19037.0 21116.0 21124.0
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Table V.1 CURRENT ACCOUNT (a)
N$ million

1994 1995 1996 1997 1998 1999 2000(p)

1. Merchandise Trade Balance (2-3) -304.7 -470.5 -390.3 -1285.2 -1579.8 -794.7 -967.1

2. Exports Fob 4688.7 5144.8 6245.4 6281.2 6655.7 8389.8 10099.6

Diamonds 1489.2 1766.6 2318.3 2494.8 2161.4 3577.6 4841.4

Other Mineral Products 838.6 858.1 1069.3 1163.6 1092.5 1165.6 1320.6

Food and Live Animals 928.9 959.8 1116.2 743.4 1059.3 1221.2 1264.4

Manufactured Products 1357.3 1450.2 1621.3 1775.8 2232.5 2322.7 2467.9

Other Commodities 74.7 110.1 120.3 103.6 110.0 102.7 205.3

3. Imports Fob - Excluding Duty (b) -4993.4 -5615.3 -6635.7 -7566.4 -8235.5 -9184.5 -11066.7

4. Services (net) -743.3 -868.4 -1063.0 -721.8 -872.3 -826.6 -778.4

Transportation (net) -684.7 -712.9 -860.7 -830.1 -778.7 -782.0 -942.2

Travel (net) 528.5 683.0 878.0 1073.7 1094.3 1208.7 1066.1

Insurance (net) -109.6 -184.6 -244.3 -330.4 -242.8 -156.2 -115.2

Other Private Services* (net) -482.2 -656.4 -837.1 -641.3 -691.1 -1080.6 -765.3

Other Government Services (net) 4.8 2.5 1.1 6.3 16.0 -16.5 -21.8

5. Compensation of Employees (net) 0.9 0.5 -3.8 -31.8 -13.0 -8.3 -9.4

6. Investment income (net) 191.1 580.7 327.3 351.1 506.0 -103.6 69.6

Income Received 736.8 1540.3 1328.6 994.0 981.6 1094.3 1184.0

Direct Investment -12.4 14.1 -5.5 3.3 -2.8 -4.0 -4.4

Portfolio Investment 33.0 46.0 37.7 17.9 27.8 29.8 22.0

Other Investment 716.2 1480.2 1296.4 972.8 956.6 1068.5 1166.4

Income Paid -545.7 -959.6 -1001.3 -642.9 -475.6 -1197.9 -1253.6

Direct Investment -404.2 -806.3 -828.0 -498.8 -323.2 -1042.3 -1037.6

Portfolio Investment -91.4 -74.1 -98.8 -75.8 -72.6 -72.1 -78.1

Other Investment -50.1 -79.2 -74.5 -68.3 -79.8 -83.5 -137.8

7. Total Goods, Services and Income Balance (2-6) -855.9 -757.7 -1129.8 -1687.7 -1959.1 -1733.2 -1824.5

8. Transfer in Cash and Kind (net) 1161.2 1482.0 1848.6 2081.4 2405.7 2494.5 3163.8

Government

Grants from Foreign Govts, Intl & NGO s 203.0 266.0 365.5 343.1 444.6 401.0 340.9

SACU Receipts 868.2 1092.4 1300.5 1560.4 1805.2 2240.7 2877.3

Withholding Taxes 27.9 31.1 57.9 59.9 48.8 35.0 36.6

Other Transfers Received 44.1 47.2 54.5 55.9 67.0 70.9 75.0

Transfer Debits (mainly SACU) -51.7 -58.8 -62.4 -54.7 -57.8 -334.4 -236.6

Private

Grants Received by NGO s 64.0 95.0 123.3 106.0 86.9 71.3 60.6

Other Transfers (net) 5.7 9.1 9.4 10.8 11.0 10.0 10.0

9. Current Account Balance (7+8) 305.3 724.3 718.9 393.7 446.6 761.3 1339.2

(a) Debit (negative) entries are used to record imports of goods and services, investment income payable,
the counterpart to transfers received from non-residents, and a deficit.
Credit (positive) entries record exports of goods and services, income receivable, the counterpart to transfers
made to non-residents, and a surplus.

(b) Represents imports after adjustments made to place imports by SACU countries on a similar basis to
imports by non-SACU countries. Estimated imports before adjustment were: 1994 = N$ 5 450 million;
1995 = N$ 5 980 million; 1996 = N$ 7 012 million; 1997 = NS 8 022 million; 1998 = N$ 8 418 million and 1999 = N$ 9 218 million.
*Business, administrative, financial and communications services.
(p) Provisional
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Table V.2 CAPITAL AND FINANCIAL ACCOUNT (a)
N$ million

1994 1995 1996 1997 1998 1999 2000

Net Capital Transfers 153.6 145.5 180.8 154.2 251.7 140.0 51.6

Direct Investment Abroad 21.7 12.8 93.2 -3.0 7.1 11.4 9.6
Equity Capital 2.5 1.0 0.0 0.0 0.0 12.9 0.0
Reinvested Earnings 17.2 5.5 12.7 1.1 2.8 -1.0 -1.8
Other Capital 2.0 6.3 80.5 -4.1 4.3 -0.5 11.4

Direct Investment in Namibia 347.9 554.9 553.3 386.0 427.3 679.4 785.4
Equity Capital 96.2 112.9 317.6 357.7 402.0 170.4 133.4
Reinvested Earnings 181.6 358.6 340.4 63.0 -108.0 622.3 600.0
Other Capital 70.1 83.5 -104.7 -34.7 133.3 -113.3 51.7

Portfolio Investment 168.0 279.7 134.1 85.7 -55.7 -30.2 -298.0
Equity

Assets -17.5 -13.7 -33.8 -44.4 -96.6 -113.7 -407.0
Liabilities 133.3 165.9 220.1 132.8 175.0 253.5 286.6

Debt
Assets -42.6 -4.8 -1.2 0.1 -10.0 -50.0 -44.6
Liabilities 94.8 132.3 -51.0 -2.8 -124.1 -120.0 -133.0

Other Investment - Long Term -1146.6 -1622.6 -1539.5 -991.6 -614.7 -668.2 -1350.7
General Government 12.4 74.0 114.3 75.0 88.5 92.6 74.2

Assets -5.0 -5.0 -5.0 -5.0 -5.0 -5.0 -20.0
Drawings on Loans Received 23.9 85.5 125.8 86.5 100.0 100.0 100.0
Repayments on Loans Received -6.5 -6.5 -6.5 -6.5 -6.5 -2.4 -5.8

Monetary Authorities: Liabilities 101.6 63.7 73.2 0.0 0.0 0.0 0.0

Banks: Liabilities -13.4 -28.6 -5.0 0.0 0.0 0.0 0.0

Other Sectors -1247.3 -1731.7 -1722.0 -1066.6 -703.2 -702.6 -1424.9
Assets -1055.6 -1633.3 -1742.3 -1098.2 -1284.1 -1649.1 -1816.1
Liabilities -191.7 -98.4 20.3 31.6 580.9 888.3 391.2

Other Investment - Short Term 348.1 73.5 -93.5 221.1 -189.8 -413.3 -352.9
General Government: Assets 38.9 0.0 0.0 0.0 0.0 0.0 0.0

Banks 250.9 100.2 -414.6 349.4 -169.2 -591.9 -312.9
Assets 0.5 53.8 -209.0 -187.3 -11.4 -329.4 -875.5
Liabilities 250.4 46.4 -205.6 536.7 -157.8 -262.5 562.7

Other Sectors 58.3 -26.7 321.1 -128.3 -20.6 178.7 -40.1
Assets -47.8 11.5 -24.0 -16.0 -14.0 123.2 -77.1
Liabilities 106.1 -38.2 345.1 -112.3 -6.6 55.5 37.0

Capital and Financial Account Balance,
Excluding Reserves (b) -107.4 -556.1 -671.6 -147.7 -174.1 -280.9 -1155.1

Net Errors and Omissions (c) 68.5 -80.9 51.3 66.3 36.9 71.6 -66.4

Overall Balance (d) 266.3 87.3 98.5 312.3 309.4 349.9 108.5

Reserves -266.3 -87.3 -98.5 -312.3 -309.4 -349.9 -108.5

(a) Debit (negative) entries record an increase in foreign financial assets, a decrease in foreign financial liabilities, or a capital outflow (deficit).
Credit (positive) entries record a reduction in foreign financial assets, an increase in foreign financial liabilities, or a capital inflow (surplus).

(b) Represents net identified capital transactions other than reserves.
(c) Represents net errors and omissions in the current and capital and financial accounts.
(d) Overall balance is equal to the current account balance, plus all identified capital transactions, excluding

changes in reserves, plus net errors and omissions.
(p) Provisional.
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Table V.3 BALANCE OF PAYMENTS ESTIMATES 1997 TO 2000 (b): FOREIGN DEVELOPMENT ASSISTANCE TO NAMIBIA
N$ million

1997 1998 1999 2000 (p)
Assistance provided to: Assistance provided to: Assistance provided to: Assistance provided to:

Nam Gov t Other Total Nam Gov t Other Total Nam Gov t Other Total Nam Gov t Other Total

1. All Grants - Cash and Kind (1+2) 493 112 605 688 92 780 567 103 670 411 93 504

1.1 Cash Grants 181 65 246 332 63 395 211 53 264 102 48 150

1.1.1 Budget Support to Government (i.e. Channelled

Through State Revenue Fund 97 0 97 213 0 213 81 0 81 31 0 31

1.1.1.1 For Capital Projects 66 0 66 173 0 173 53 0 53 12 0 12

1.1.1.2 Recurrent Expenditure 25 0 25 40 0 40 26 0 26 19 0 19

1.1.1.3 Other Purpose (not specified) 6 0 6 0 0 0 2 0 2 0 0 0

1.1.2 Non-budget Support to Government Projects

(i.e. financed outside of budget) 72 0 72 108 0 108 119 0 119 51 0 51

1.1.2.1 For Capital Expenditure 42 0 42 48 0 48 55 0 55 18 0 18

1.1.2.2 Recurrent Expenditure 5 0 5 6 0 6 22 0 22 28 0 28

1.1.2.3 Other Purpose (not specified) 25 0 25 53 0 53 42 0 42 5 0 5

1.1.3 Grants to Namibian Non-Government Organisations 12 65 77 11 63 74 11 53 64 20 48 68

1.2 In Kind Grants 312 47 359 356 29 385 356 50 406 309 45 354

1.2.1 Goods

1.2.1.1 Capital Goods 41 6 47 23 5 28 27 4 31 13 3 16

1.2.1.2 Other Goods 8 5 13 4 3 7 13 5 18 10 3 13

1.2.2 Services (including technical assistance) 260 35 295 313 20 333 291 38 329 274 31 305

1.2.3 Educational Scholarships 3 1 4 16 1 17 25 3 28 12 8 20

1.3 Loans 0 0 0 0 0 0 0 0 0 0 0 0

(p)  Provisional
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Table V.4 EXPORTS BY VALUE
(N$ Millions)

Period Diamonds Gold Zinc
Other

Meat FishMinerals

1995 1734.5 99.3 44.6 655.6 717.0 1087.0

1996 2253.3 118.7 72.9 796.9 875.5 1532.4

1997 2474.8 123.5 115.7 839.3 553.9 1594.8

1998 2110.4 101.9 113.3 780.4 807.4 2031.0

1999 2809.3 119.7 133.0 827.9 963.7 2259.7

2000 3936.6 160.2 116.9 958.8 989.8 2161.6

NB: Fish exports for 1999 and 2000 are based on quarterly weights which are derived from fish landings as provided by Ministry of Fisheries and Marine Resources
projections for the years, adjusted to account for the assumptions made on price and volume.
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Table V.5 FOREIGN EXCHANGE RATES
Period Averages

Period US British German Japanese Swiss Spanish Euro
Dollar Pound Mark Yen Franc Peseta

1995 0.2757 0.1750 0.3953 25.9388 0.3262 34.3790 0.2134

1996 0.2343 0.1504 0.3520 25.4332 0.2889 29.6288 0.1871

1997 0.2173 0.1327 0.3765 26.2794 0.3153 31.7830 0.1922

1998 0.1823 0.1101 0.3214 23.7756 0.2646 27.2892 0.1629

1999 0.1637 0.1011 0.3001 18.6103 0.2456 25.4789 0.1535

2000 0.1465 0.0955 0.3062 15.5972 0.2441 26.6007 0.1564

Source: SARB
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BON Websites

To facilitate quicker access to Bank of Namibia (BON) documents available on the BON Website

(www.bon.com.na), frequently accessed documents have been given a special URL. By keying in

the URL, which can also be saved in ’Favourites’, the visitor can directly reach the desired

document on the BON Website.

The documents available on special URL are:

The Quarterly Bulletin: http://www.bon.com.na/quarterly.htm

The Annual Report: http://www.bon.com.na/annual_report.htm 

Occasional Research Papers: http://www.bon.com.na/research_papers.htm  

Ofuto NPS Newsletter: http://www.bon.com.na/Newsletter/news_letter.htm 

Governor’s Speeches: http://www.bon.com.na/speeches.htm  

Monthly Selected Statistics: http://www.bon.com.na/stat.htm  

Exchange Control Information:  http://www.bon.com.na/exchange.htm 

Banking Regulation: http://www.bon.com.na/banking.htm 

The National Payment System: http://www.bon.com.na/national%20payment%20sys.htm 

Market Information: http://www.bon.com.na/Market.htm  


