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1. Global and Regional Economy 

Ø Global economic growth is projected to remain 
steady. The world real GDP growth is projected to 

moderate downwards from 3.3 percent in 2023 to 3.2 

percent for 2024 and 2025. According to the IMF’s World 

Economic Outlook (WEO) for October 2024, the 

anticipated moderate growth is attributed to the lagged 

impact of the tight monetary policy and increased 

geopolitical risks. Nevertheless, the projected global 

growth for 2024 remained unchanged from the July 2024 

WEO update, while the growth rate for 2025 was revised 

downwards by 0.1 percentage point (Appendix II). Major 

revisions were observed in Advanced Economies, 

particularly the Euro Area, with France and Germany 

experiencing notable weakness in their manufacturing 

sectors. Similarly, a forecast from the OECD also signals 

a cooling in global growth to 3.2 percent in 2024 and 2025 

from 3.3 percent in 2023.  

Ø Advanced Economies are projected to register flat 
growth in 2024 and 2025. Specifically, growth for 

advanced economies is estimated to remain steady at 1.8 

percent in 2024 and 2025, supported by a combination of 

country-specific dynamics as inflation pressures unwind 

and economic activity converges towards long-term 

growth levels. Governments in advanced economies are 

expected to tighten their fiscal policy stances in 2024 and 

2025, while interest rates are projected to ease. The latest 

growth projection for 2024 was revised upward by 0.1 

percentage points compared to the similar projection in the 

July 2024 World Economic Outlook Update. 
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Ø Growth for Emerging markets and developing economies (EMDEs) is projected 
at 4.2 percent for 2024 and 2025, a slowdown from 4.4 percent in 2023. The 

anticipated moderation in growth for EMDEs reflects a sustained slowdown in the 

region’s two largest countries, China and India. Growth for the Chinese economy is 

projected to slow down gradually, mainly due to persistent weaknesses in the real 

estate sector and low consumer confidence. Despite the stated weaknesses, growth 

is only projected to slow by 0.4 percentage points to 4.8 percent in 2024, attributed to 

better-than-expected net exports. Growth in China is projected to slow down further to 

4.5 percent in 2025 due to the ageing population and low productivity growth. In the 

face of weakening growth, the Chinese Central Bank announced a stimulus package 

in September 2024, which included lowering interest rates to reduce borrowing costs, 

reducing reserve requirements for commercial banks, and further availing US$28 

billion for local government investment projects. In India, GDP growth is expected to 

moderate to 7.0 percent in 2024 and 6.5 percent in 2025, from 8.2 percent in 2023. 

The downward moderation in growth is attributed to the normalisation of growth, as 

base effects influenced the 2023 growth rate as the economy was still recovering from 

the effects of the pandemic.  

Ø Growth in the Sub-Saharan African economies is estimated to slow in 2024 
before improving in 2025. In Sub-Saharan Africa, growth is projected to slow down 

to 3.6 percent in 2024 before improving to 4.2 percent in 2025 as adverse impacts of 

prior weather shocks subside and supply constraints gradually ease. According to the 

October 2024 World Economic Outlook, the latest projection for 2024 largely reflects 

slower growth in Nigeria amid weaker-than-expected activity in the first half of the year. 

Nigeria is one of the economies in the region that has been affected by a severe 

drought. On the contrary, growth for South Africa was revised upwards by 0.2 and 0.3 

percentage points, respectively, reflecting positive post-election sentiment and 

improved power supply.  

2. Domestic Economy 

Ø Namibia’s GDP growth is projected to moderate in 2024, primarily due to 
subdued global demand coupled with drought conditions. The domestic economy 

is projected to grow by 3.5 percent in 2024, a slowdown from the 4.2 percent growth 

recorded in 2023. This projection, however, marks an upward revision from the initial 

3.1 percent estimated in the August 2024 Economic Outlook (Appendix IV). This 

revision is primarily driven by stronger-than-expected performances in the gold mining 

and livestock marketing activities within the primary industry and better performance 

for sectors such as health, information and communication and wholesale and retail 
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trade within the tertiary industry. The slower growth, when compared to 2023, is 

attributed to a weak performance in the primary industry, mainly on account of 

anticipated contractions in diamond production and crop farming. However, growth is 

projected to rebound to 4.0 percent in 2025, supported by improving global conditions 

and domestic policy measures to boost economic growth. Such policy measures 

include the reduction in personal income tax brackets and the easing of monetary 

policy. The upward revision of 2025 GDP growth is based on improved prospects in 

the construction sector, largely in the form of an increased development budget by the 

Government. The 2025 growth projection for crop farming was also increased as the 

sector is expected to converge towards the long-term trend following two years of 

substantial contractions.  

Figure 1: Overall growth and growth by industry 

 
 
 

2.1 Primary Industries  

Ø Primary industries are expected to contract in 2024 on the back of the drought 
and reduced demand for diamonds before recovering in 2025. Primary industries 

are estimated to contract by 1.3 percent in 2024 after registering a robust growth of 

9.7 percent in 2023 (Figure 2). The sluggish growth for 2024 is largely on account of 

the prevailing drought, which has adversely impacted crop production. Additionally, 

reduced global demand for natural diamonds due to competing lab-grown diamonds 

has further dampened the outlook for the sector. In the August 2024 Economic 

Outlook, primary industries were initially forecast to decline slightly higher by 2.0 

percent. The outlook for primary industries has been revised upward due to a stronger-

than-expected performance in gold production, which has partially offset the combined 

negative factors.  
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Ø The agriculture, forestry, and fishing sectors are expected to contract in 2024 
before improving in 2025. Following the contraction of 3.4 percent in 2023, the sector 

is forecast to decline by 3.3 percent in 2024 before rebounding to a growth of 2.6 

percent in 2025. This poor growth trend is primarily attributed to crop failures due to 

severe drought experienced across all production sub-categories during the 

2024/2025 planting season. Looking ahead to 2025, crop production activities are 

projected to recover on the back of anticipated La Niña induced rainfall, which is 

expected to support the sector’s recovery. According to the Columbia Climate School, 

the probability of La Niña occurrences is foreseen at over 60 percent by the end of 

2024 and the beginning of 2025. The remainder of 2025 is anticipated to be 

characterised by normal weather conditions with prospects for regular rainfall (Figure 

2). Similarly, the Southern Africa Regional Climate Outlook Forum (SARCOF-29) 

anticipates Namibia to experience normal to above-normal rainfall for the period 

November 2024 – March 2025.  

Ø In contrast, the livestock subsector is expected to record a robust growth of 11.5 

percent in 2024, up from 9.1 percent in 2023, driven by increased livestock marketing 

as farmers dispose of stock due to severe drought pressures. However, growth is 

projected to decline in 2025 as farmers are expected to rebuild their herds.  

Figure 2: El Nino Southern Oscillation (ENSO) Forecast 

 
Source: Columbia Climate School, October 2024 ENSO Outlook 

 

Ø Diamond mining is projected to decline in 2024, driven by weakened global 
demand and rising competition from lab-grown diamonds. Diamond output is 

expected to decline by 8.2 percent in real terms during 2024, reflecting subdued global 

demand for diamonds, exacerbated by competition from lab-grown diamonds. This 

follows a robust growth of 10.9 percent in 2023, supported by increased volumes as 
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the new diamond vessel (Benguela Gem) was fully deployed in that year. While the 

sector is expected to recover slightly in 2025, growing by 1.8 percent, the outlook 

remains uncertain. With the change in the leadership in the United States, the Russia-

Ukraine war and sanctions against Russia are likely to be eased or ended, and that 

would normalise the global diamond markets, amongst other economic sectors. The 

latest projection for 2024 was adjusted to a more negative value than the figure 

published in the August 2024 Economic Outlook. The latest cumulative data showing 

much lower volumes produced during the first 9 months of 2024 informed the 

adjustment.  

Ø The uranium mining sector is anticipated to experience slower growth in 2024, 
primarily due to the impact of ongoing strip-mining activities on production 
volumes. This projected slowdown is reflected in the anticipated growth rate of 3.6 

percent for 2024 compared to 24.5 percent in 2023. The moderation is primarily 

attributed to the expansion of mining pits during the first half of the year at certain 

mines, which are expected to impact production volumes in the near term. However, a 

resurgence in growth is expected in 2025, with a projected growth rate of 5.2 percent. 

These growth estimates for 2024 and 2025 remained unchanged from the August 2024 

Economic Outlook.  

Ø While growth remains robust, the metal ores sub-sector is expected to record a 
second year of exceptional growth in 2024, driven by increased gold production, 
but then moderate in 2025. The metal ores sector is expected to grow by 26.2 percent 

in 2024 before slowing down to 5.9 percent in 2025. This robust growth is primarily 

driven by higher grades of gold ore mined and soaring global gold prices. The surge 

in gold prices reflects heightened geopolitical risks, which have increased central 

banks' demand for gold as a safe-haven asset. In relative terms, the August 2024 

Economic Outlook anticipated contractions of 3.5 percent and 0.6 percent in 2024 and 

2025, respectively. 

Ø Growth for other mining and quarrying (which include oil exploration) is 
expected to remain robust during 2024, although with some moderation. The 

other mining and quarrying subsector is expected to grow by 9.2 percent and 4.6 

percent in 2024 and 2025, respectively, a significant reduction from the growth of 37.2 

percent registered in 2023. The slowdown during 2024 is primarily due to base effects 

from intensive oil exploration and drilling activities in previous years. The latest 

projection for 2024 remains unchanged compared to the projection published in the 

August 2024 Economic Outlook.  
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Figure 3: Growth in primary and secondary industries 

 
 

2.2 Secondary Industries  

Ø The outlook for secondary industries is characterised by significant 
improvement in growth, driven by better performances across the electricity and 
water, manufacturing and construction sectors. Growth for secondary industries is 

expected to accelerate from 2.0 percent in 2023 to 4.3 percent in 2024 and remain 

stable in 2025. The positive trajectory of the secondary industries is largely driven by 

improved growth for electricity and water, as well as recoveries for the manufacturing 

and construction sectors (Appendix III). 

Ø The manufacturing sector exhibits positive signs of a substantial recovery 
following a contraction in 2023. The sector is expected to grow by 3.0 percent in 

2024 and further accelerate to 3.5 percent in 2025 after a contraction of 3.2 percent in 

2023. This resurgence is fuelled by a recovery in the beverages subsector and 

improved growth for meat processing and grain milling (Appendix III). The recovery in 
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beverage production is attributed to the increased output of soft drinks, mainly for 

domestic consumption. Additionally, the grain mill products subsector is expected to 

perform better, with growth rates of 11.1 percent in 2024 and 5.7 percent in 2025, from 

4.3 percent growth in 2023.   

Ø The electricity and water sector, which saw stellar growth in 2023, is projected 
to remain resilient, albeit at a more moderate pace. Growth is expected to be 9.4 

percent in 2024 and 4.5 percent in 2025. This sector's performance reflects better 

inflows into the Ruacana hydro plant that increased electricity generation during 2024 

and ongoing investments and operational efficiencies supporting its expansion.  

Ø Conversely, the construction sector remains weak within the secondary 
industries despite a substantial increase in the Government’s construction 
budget. After contracting by 0.2 percent in 2023, the sector is expected to see a 

modest recovery with projected 3.5 percent and 8.5 percent growth rates for 2024 and 

2025, respectively. This recovery is expected to be driven by increased construction 

activities in the mining and electricity sectors and government fiscal projects. The 

growth estimate 2024 remained unchanged from the August 2024 Economic Outlook, 

while the 2025 growth estimate was adjusted upwards.  

2.3 Tertiary Industries  

Ø The tertiary industries are projected to experience significant improvement in 
growth in 2024. The tertiary industries are projected to register improved growth in 

2024, with an anticipated growth rate of 4.7 percent, an improvement from the 2.7 

percent growth recorded in 2023. This acceleration is primarily driven by the wholesale 

and retail trade sector, which is forecast to maintain robust growth rates of 8.6 percent 

and 6.3 percent in 2024 and 2025, respectively. This strong performance is supported 

by adjusted tax brackets and easing inflationary pressures.  Furthermore, the hotels 

and restaurants, financial and insurance services, and public administration and 

defence and health sectors are expected to contribute substantially to the overall 

growth of the tertiary industry. The 2024 growth estimate for tertiary industries was 

revised upwards by 0.5 percentage points, mainly because of growth upgrades for the 

health sector, Information and communication, Financial and insurance service 

activities and Wholesale and retail trade.  
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Figure 4: Growth in tertiary industries and main sector contributions to growth 

 
 

Ø Growth for the wholesale and retail trade sector is expected to increase in 2024 
and remain robust during the forecast period. The wholesale and retail trade sector 

is projected to grow by 8.6 percent and 6.3 percent in 2024 and 2025, improving from 

5.8 percent in 2023. The reduction in interest rates, slowing inflation, and adjusted 

personal income tax brackets stimulate household consumption. 1.1 percentage points 

upgraded the 2024 growth estimate for this sector compared to the similar growth rate 

published in the August 2024 Economic Outlook. The revision was based on the 

sector's observed year-to-date performance.  

Ø Growth for the health sector was adjusted upwards due to better-than-
anticipated performance in the first half of 2024. The health sector is expected to 

expand by 5.8 percent in 2024, following no growth in 2023. The 2024 growth is 

supported by the increased recruitment drive of health staff within the public sector. 

The corresponding 2024 growth projection for the health sector published in the August 

2024 Economic Outlook was 3.4 percent.  
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3. Conclusions 

Ø Global economic growth is projected to remain unchanged between 2024 and 
2024 after slightly moderating from its 2023 level. According to the IMF’s World 

Economic Outlook report published in October 2024, global growth is estimated at 3.2 

percent for 2024 and 2025, slightly lower than the 3.3 percent recorded in 2023. The 

anticipated moderation in growth is attributed to the lagged impact of the tight monetary 

policy and increased geopolitical risks. The projected global growth for 2024 remained 

unchanged from the July 2024 WEO update, while growth for 2025 was revised 

downwards by 0.1 percentage point.  

Ø  Namibia’s GDP growth is projected to moderate in 2024, primarily due to 
subdued global economic growth in the primary industry. The domestic economy 

is projected to grow by 3.5 percent in 2024, easing from the 4.2 percent growth 

recorded in 2023. The slower growth in 2024 is attributed to weak performance in the 

primary industry, mainly on account of anticipated contractions for diamond mining and 

crop farming sub-sectors. Nevertheless, the 2024 growth estimate was upgraded to 

3.5 percent from 3.1 percent published in the August 2024 Economic Outlook. 

Significant increases in 2024 growth estimates were for metal ores (gold), livestock 

farming, Health, Information and communication, Wholesale and retail trade, as well 

as Taxes on products.  

Ø  The main risks to Namibia’s domestic growth projections stem from the adverse 
effects of the drought and weakened global commodity demand. Persistent 

drought conditions pose a threat to agricultural output during and beyond 2024, while 

the recovery in diamonds hinges on several external factors, i.e., recovery in global 

demand for natural diamonds, a clear distinction between natural diamonds and lab-

grown diamonds by consumers, and the end of trade wars affecting diamonds. Other 

minerals of interest to Namibia that are frequently affected by shifts in global demand 

include zinc and copper.  
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4. Appendices 

Appendix I: Forecasting Assumptions 

 
The Real Sector 

• The Agriculture, forestry, and fishing sector is expected to contract during 2024, primarily 

due to the impact of severe drought conditions. The main subsector impacted in 2024 is crop 
farming, while growth for livestock farming will be affected with a lag.  

• The diamond mining sector is expected to register a contraction during 2024 and relatively 
low growth rates during the remainder of the forecast period, mainly due to weakened global 

demand and shifting of demand from natural diamonds to lab-grown diamonds.  

• The uranium mining sector's growth is expected to slow in 2024 due to strip mining activities 

at some mines. However, improved uranium prices are anticipated to increase uranium growth 
in 2025.  

• The metal ores subsector is expected to register robust growth for the second year running, 

supported by recent expansions of mining pits and investment in modern processing plants in 
the gold subsector. Growth is then projected to slow due to some mines' depletion of gold 

reserves. The Twin Hills Project is not yet included in the projections.   

• Overall, real GDP growth is expected to decelerate in 2024 and rebound in 2025. The 

slowdown reflects subdued global demand, which is impacting the mining sector, especially 
diamond and zinc production. Adverse drought conditions further add to economic challenges, 

particularly affecting the agriculture and water sectors.  
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Appendix II: World Economic Output (annual percentage change) 

 
Source: IMF World Economic Outlook, October 2024 
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Appendix III: Real GDP Growth (percent) 

 
Source: NSA (2019-2022), Bank of Namibia (2023-2025) 
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Appendix IV: Adjustments to real growth rates (percentage points) 

 
Source: NSA (2023), Bank of Namibia (2024-2026) 
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Appendix V: GDP at Current Prices (N$ million) 

 
Source: NSA (2021-2023), Bank of Namibia (2024-2026) 
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